
WAC 392-123-121  Financial condition determined to be unsound af-
ter superintendent's review.  (1) At any time during the year, the su-
perintendent of public instruction may require districts to submit 
monthly financial statements, budget status reports, and other finan-
cial information to determine if the adopted budget is in compliance 
with applicable laws and regulations. This includes, but is not limi-
ted to, assessment of:

(a) Whether the district budget is balanced after adjusting the 
estimated fund balance at the beginning of the budgeted fiscal year to 
the actual beginning fund balance;

(b) Whether the district budget is balanced after adjusting for 
actual enrollment; and

(c) Whether the district budget is balanced after adjusting for 
changes in contracts or other significant expenditure assumptions.

(2) If the superintendent of public instruction determines that 
the financial information provided by the district indicates that the 
district budget is not balanced and will either end in a negative po-
sition in any fund or will require budgeting receivables from a subse-
quent period to be in balance, the superintendent will provide written 
notice to the superintendent of the school district, the board presi-
dent of the school district, and the superintendent of the appropriate 
educational service district. This notice will summarize:

(a) The condition identified in the assessment;
(b) The cause identified that led to the condition identified; 

and
(c) The date which the school board must submit a revised budget 

to the educational service district and the office of the superintend-
ent of public instruction for review and approval; and

(d) The date which the school board must submit a two-year finan-
cial plan.

(3) If the district submits a revised budget for review that re-
quires the use of receivables collectible in future years to balance 
the budget, the superintendent will only grant permission in writing 
with specific binding conditions designed to improve the district's 
financial health.

(4) If the district:
(a) Does not submit a revised budget; or
(b) The financial plan submitted by the district demonstrates 

that the district will not have an adequate fund balance at the end of 
the plan period or will be financially insolvent in accordance with 
RCW 28A.315.025.

The office of the superintendent of public instruction will con-
sult with the educational service district where the district is loca-
ted and convene a financial oversight committee in accordance with RCW 
28A.315.221.
[Statutory Authority: 2025 c 384, RCW 28A.65.465, 28A.150.290, 
28A.335.135, 28A.505.040, 28A.505.090, 28A.505.140, and 28A.710.220. 
WSR 26-17-043, s 392-123-121, filed 8/12/26, effective 9/12/26.]
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