WAC 284-04-400 Exception to opt out requirements for disclosure
of nonpublic personal financial information for service providers and
joint marketing. (1) General rule.

(a) The opt out requirements in WAC 284-04-215 and 284-04-300 do
not apply when a licensee provides nonpublic personal financial infor-
mation to a nonaffiliated third party to perform services for the 1i-
censee or functions on the licensee's behalf, if the licensee:

(1) Provides the initial notice in accordance with WAC
284-04-200; and

(ii) Enters into a contractual agreement with the third party
that prohibits the third party from disclosing or using the informa-
tion other than to carry out the purposes for which the licensee dis-
closed the information, including wuse under an exception in WAC
284-04-405 or 284-04-410 in the ordinary course of business to carry
out those purposes.

(b) Example. If a licensee discloses nonpublic personal financial
information under this section to a financial institution with which
the licensee performs Jjoint marketing, the 1licensee's contractual
agreement with that institution meets the requirements of (a) (ii) of
this subsection if it prohibits the institution from disclosing or us-
ing the nonpublic personal financial information except as necessary
to carry out the Jjoint marketing or under an exception 1in WAC
284-04-405 or 284-04-410 in the ordinary course of business to carry
out that joint marketing.

(2) Service may include joint marketing. The services a nonaffi-
liated third party performs for a licensee under subsection (1) of
this section may include marketing of the licensee's own products or
services or marketing of financial products or services offered pur-
suant to joint agreements between the licensee and one or more finan-
cial institutions.

(3) Definition of joint agreement. For purposes of this section,
joint agreement means a written contract pursuant to which a licensee
and one or more financial institutions Jjointly offer, endorse or spon-
sor an insurance product or service.

[Statutory Authority: RCW 48.43.505 and Gramm-Leach-Bliley Act, Public

Law 102-106, sec. 501 (b), sec. 505 (b) (2). WSR 01-03-034 (Matter No. R
2000-08), § 284-04-400, filed 1/9/01, effective 2/9/01.]
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