WAC 200-160-140 Standards for solvency—Actuarially determined
liabilities, program funding and 1liquidity requirements. (1) All
joint self-insurance programs shall obtain an annual actuarial review
as of fiscal year end which provides written estimates of the liabili-
ty for unpaid claims measured at the expected level and the seventy,
eighty, and ninety percent confidence level.

(2) The governing body of the joint self-insurance program shall
establish and maintain primary assets, as described in  WAC
200-160-020(18), in an amount at least equal to the unpaid claims es-
timate at the expected level as determined by the program's actuary as
of fiscal year end. All joint self-insurance programs meeting this re-
quirement shall be considered in compliance with the primary asset
test. All joint self-insurance programs that do not meet the require-
ments of the primary asset test shall notify the state risk manager in
writing of the condition. The state risk manager shall take corrective
action, which may include the service of a cease and desist order upon
the program, to require that the program increase primary assets in an
amount equal to the unpaid claims estimate at the expected level as
determined by the program's actuary as of fiscal year end.

(3) The governing body of every joint self-insurance program Op-
erating under this chapter shall establish and maintain total primary
and secondary assets in an amount equal to or greater than the unpaid
claim estimate at the eighty percent confidence level as determined by
the program's actuary as of fiscal year end.

(4) All Jjoint self-insurance programs authorized Dby chapter
48.190 RCW shall meet the requirements of both the primary asset test
and the total asset test. The governing body of all joint self-insur-
ance programs that do not meet requirements of the total asset test
shall notify the state risk manager in writing of the condition. The
state risk manager shall require that the program submit a written
corrective action plan to the state risk manager within sixty days of
notification. Such plan shall include a proposal for improving the fi-
nancial condition of the self-insurance program and a time frame for
completion. The state risk manager shall approve or deny the proposed
plan in writing within thirty days of receipt of the final plan sub-
mission.

Joint self-insurance programs operating under an approved plan
and making satisfactory progress according to the terms of the plan
shall remain under supervisory watch by the state risk manager until
the terms of the approved plan have been met. Programs under supervi-
sory watch but not making satisfactory progress may be subject to the
following requirements:

(a) Increase 1in frequency of examinations, the cost of which
shall be the responsibility of the program;

) Submission of quarterly reports;

) On-site monitoring by the state risk manager; or

) Service of a cease and desist order upon the program.

) Failure by the joint self-insurance program to respond or
submit a plan to improve the financial condition of the program shall
cause the state risk manager to take corrective action, which may in-
clude written notification to every member of the joint self-insurance
program, the service of a cease and desist order upon the program, and
other available remedies necessary to ensure the program operates in a
financially sound manner.

(6) All joint self-insurance programs that do not maintain total
primary and secondary assets in an amount equal to or greater than un-
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paid claim estimate at the seventy percent confidence level, as deter-
mined by the program's actuary as of fiscal year end, shall be issued
a cease and desist order by the state risk manager. Such programs will
be considered under a supervisory cease and desist order.

(7) The state risk manager shall evaluate the operational safety
and soundness of the program by monitoring changes 1in liquidity,
claims reserves and liabilities, member equity, self-insured reten-
tion, and other financial trends over time. Programs experiencing ad-
verse trends may cause the state risk manager to increase frequency of
on-site program review and monitoring, including increased communica-
tion with the governing body and requirements for corrective plans.

(8) When the state risk manager determines it necessary to ana-
lyze the program's soundness and financial safety, the state risk man-
ager may obtain an independent actuarial evaluation to determine the
accuracy of the estimate for unpaid claims liabilities, including the
estimate of unallocated loss adjustment expenses. Costs of these serv-
ices shall be the responsibility of the joint self-insurance program.

[Statutory Authority: RCW 48.190.040 and 43.19.011. WSR 18-09-086, §
200-160-140, filed 4/17/18, effective 5/18/18.]
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