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HOUSE BILL 1318

State of Washington 62nd Legislature 2011 Regular Session
By Representatives Kirby and Darneille

Read Tfirst time 01/18/11. Referred to Committee on Business &
Financial Services.

AN ACT Relating to using credit history, education, and income for
Iinsurance purposes; amending RCW 48.18.545 and 48.19.035; adding a new
section to chapter 48.18 RCW; adding a new section to chapter 48.19
RCW; and providing an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Sec. 1. RCW 48.18.545 and 2002 c 360 s 1 are each amended to read
as follows:

(1) For the purposes of this section:

(a) ((Fhdverse—action"—has—thesame—meaning—as—definedin—theFair
include. | Limi I :

i Hation. denial. ' . Lo
coeverages

T I . hicl . . - L
I L I e T Gt hi .
had been more favorable, whether the charge i1s by:

A)—Applhiecationofaratingrules

B ; } . I I I I '
avatlable rates:—or

p. 1 HB 1318



© 0N O Ol & WN P

W W W W W WwWwWwWwWwWWMNDNDNDNDNDNDDNMNDNMNDNMNPEPPEPPRPEPRPRPPEPRLPE
0 ~NO O WNPEOOOMNOOOOGOMWDNEPOOONOOOGSMOWNDNDLERELDO

€e))) ""Consumer™ means an individual policyholder or applicant for
insurance.

((€h—Censumer—Fepert-—has—the—same—meaning-as—defined—in—theFfair
ereditFreportingact; 15 U-S-C-—See—1681et-seqg-

€))) (b) "Credit history” means any written, oral, or other

communication of any information ((by—a—ceRsumer—Freporting—ageney))
bearing on a consumer®s creditworthiness, credit standing, or credit
capacity ((that is used or expected to be used, or collected In whole

_ ¢ I . _ . _ I -

i i g HH ))., other than
the insurer®s own record of premium payments made to it by a consumer.

((®B)) (c) "Deny"™ means an insurer refuses to offer insurance
coverage to a consumer.

(d) "Education’”™ means (i) enrollment in a public or private school,
college, or university; (ii) receiving home-based instruction; or (iii)
completion of a grade level, a diploma, or a degree. "Education' does
not mean completion of a traffic safety course.

(e) "Insurance score” means a number or rating that is derived from
an algorithm, computer application, model, or other process that is
based in whole or i1n part on credit history.

((€e»)) (P) "Personal insurance™ means:

(1) Private passenger automobile coverage;

(in) Homeowner*s coverage, including mobile homeowners,
manufactured homeowners, condominium owners, and renter®s coverage;
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(i11) Dwelling property coverage;

(iv) Earthquake coverage for a residence or personal property;

(v) Personal liability and theft coverage;

(vi) Personal inland marine coverage; and

(vii) Mechanical breakdown coverage for personal auto or home
appliances.

((CR)—THer"—means—a—category—within—a——single—insurer—into—which

I I _ s tled . e thei

))) (2) An insurer ((shaH)) may not deny, cancel, or nonrenew
personal iInsurance based i1n whole or iIn part on a consumer®s credit
history ((e¥))., insurance score, education, or income. ((Ar—ofFer—of
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A)) (3) The commissioner may adopt rules to implement this
section.

((8)—TFhis—section—appHes—to—aH—personal—insurance—pokHicies
1ssued or renewed after January 1, 2003.))

NEW SECTION. Sec. 2. A new section is added to chapter 48.18 RCW
to read as follows:

The legislature finds that the practices covered by RCW 48.18.545
are matters vitally affecting the public interest for the purpose of
applying the consumer protection act, chapter 19.86 RCW. A violation
of RCW 48.18.545 is not reasonable in relation to the development and
preservation of business and is an unfair or deceptive act in trade or
commerce and an unfair method of competition for the purpose of
applying the consumer protection act, chapter 19.86 RCW.
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Sec. 3. RCW 48.19.035 and 2004 c 86 s 1 are each amended to read
as follows:
(1) For the purposes of this section:

(@) ((FAFFiHHate" —has—the —same—meaning—as—defined—in—RCW
48.31B-005(1)~

€B))) ""Consumer™ means an individual policyholder or applicant for
insurance.

((€e))) (b) "Credit history"™ means any written, oral, or other
communication of any information ((by—a—consumer—repoerting—agency))
bearing on a consumer®s creditworthiness, credit standing, or credit
capacity ((that¥s—used—or—expected—tobeuseds—or—collectedIn—whole

_ ¢ I . _ . _ I -

i i igibi hi ))., other than
the insurer®s own record of premium payments made to it by a consumer.

(D)) (c) "Education'”™ means (i) enrollment in a public or private
school, college, or university; (ii1) receiving home-based instruction;
or (iii) completion of a grade level, a diploma, or a degree.
"Education’” does not mean completion of a traffic safety course.

(d) "Insurance score”™ means a number or rating that is derived from
an algorithm, computer application, model, or other process that is
based in whole or in part on credit history.

(e) "Personal insurance™ means:

(1) Private passenger automobile coverage;

(in) Homeowner*®s coverage, including mobile homeowners,
manufactured homeowners, condominium owners, and renter®s coverage;

(i11) Dwelling property coverage;

(iv) Earthquake coverage for a residence or personal property;

(v) Personal liability and theft coverage;

(vi) Personal inland marine coverage; and

(vii) Mechanical breakdown coverage for personal auto or home
appliances.

Q)(())) A consumer®s credit history ((shalb)), education, or
income may not be used in any manner to determine personal insurance

rates, premiums, or eligibility for coverage ((unless—the—Insurance
n o] i Lod witl I . _ n
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(()) (3) The commissioner may adopt rules to implement this
section.

((€6)—Fhis—section—appHes—to—aH—personal—insurance—pekhicies
1ssued or renewed on or after June 30, 2003.))

NEW SECTION. Sec. 4. A new section is added to chapter 48.19 RCW
to read as follows:

The legislature finds that the practices covered by RCW 48.19.035
are matters vitally affecting the public interest for the purpose of
applying the consumer protection act, chapter 19.86 RCW. A violation
of RCW 48.19.035 is not reasonable in relation to the development and
preservation of business and is an unfair or deceptive act in trade or
commerce and an unfair method of competition for the purpose of
applying the consumer protection act, chapter 19.86 RCW.

NEW SECTION. Sec. 5. This act takes effect July 1, 2012, and
applies to all personal insurance policies issued or renewed on or
after July 1, 2012.

——— END ---
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