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SUBSTI TUTE SENATE BI LL 6711

AS AMENDED BY THE HOUSE
Passed Legislature - 2008 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senate Consuner Protection & Housing (originally sponsored by
Senators Kauffman, Kilnmer, Kohl-Welles, Keiser, and Kline)

READ FI RST TI ME 02/ 06/ 08.

AN ACT Relating to preventing foreclosures by creating the smart
homeowner shi p choi ces program adding new sections to chapter 43.320
RCW and creating a new secti on.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 43.320 RCW
to read as foll ows:

(1) The smart honeownership choices program is created in the
departnent to assist |owincone and noderate-incone households, as
defined in RCW84. 14. 010, facing foreclosure.

(2) The departnment shall enter into an interagency agreement with
the Washington state housing finance commission to inplenent and
adm ni ster this programw th noneys fromthe account created in section
2 of this act. The Washington state housing finance conmm ssion wl|
request funds from the departnment as needed to inplenent and operate
t he program

(3) The commssion shall, wunder terns and conditions to be
determ ned by the comm ssion, assist homeowners who are delinquent on
their nortgage paynents to bring their nortgage paynents current in
order to refinance into a different |oan product. Financial assistance
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recei ved by honmeowners under this chapter shall be repaid at the tine
of refinancing into a different |oan product. Honeowners receiving
financial assistance shall also agree to partake in a residential
nort gage counseling program Moneys may also be used for outreach
activities to raise awareness of this program Not nore than four
percent of the total appropriation for this program may be used for
adm ni strative expenses of the departnent and the comm ssion.

(4) The conm ssion nust provide an annual report to the legislature
at the end of each fiscal year of programoperation. The report nust
include information including the total nunber of househol ds seeking
help to resolve nortgage delinquency, the nunber of program
partici pants that successfully avoi ded forecl osure, and the nunber of
program participants who refinanced a honme, including information on
the terns of both the new | oan product and the product out of which the
homeowner refinanced. The comm ssion shall establish and report upon
performance neasures, including nmeasures to gauge program efficiency
and effectiveness and custoner satisfaction.

NEW SECTION. Sec. 2. A new section is added to chapter 43.320 RCW
to read as foll ows:

The smart honeownershi p choi ces program account is created in the
custody of the state treasurer. Al receipts fromthe appropriation in
section 4 of this act as well as receipts from private contributions
and all other sources that are specifically designated for the smart
homeownershi p choices program nust be deposited into the account.
Expenditures from the account may be used solely for the purpose of
preventing foreclosures through the smart homeownershi p choi ces program

as described in section 1 of this act. Only the director of the
department or the director's designee may authorize expenditures from
t he account. The account is subject to allotnment procedures under

chapter 43.88 RCW but an appropriation is not required for
expendi t ur es.

NEW SECTION. Sec. 3. A new section is added to chapter 43.320 RCW
to read as foll ows:

The Washington state housing finance conm ssion shall only serve
| ow-i ncome househol ds, as defined in RCW84.14.010, through the smart
homeowner shi p choi ces program described in section 1 of this act using
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state appropriated general funds in the smart honeownership choices
program account created in section 2 of this act. Contributions from
private and ot her sources to the account nmay be used to serve both | ow
i ncome and noderate-inconme households, as defined in RCW 84.14.010
t hrough the smart honeownershi p choi ces program

NEW SECTION. Sec. 4. |If specific funding for the purposes of this
act, referencing this act by bill or chapter nunber, is not provided by
June 30, 2008, in the ommi bus appropriations act, this act is null and
voi d.

~-- END ---
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