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SENATE BI LL 5042

Passed Legislature - 2007 Regul ar Sessi on
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Senators Berkey and Shin; by request of |nsurance Conm ssioner

Read first tinme 01/08/2007. Referred to Commttee on Financial
| nstitutions & | nsurance.

AN ACT Relating to insurance; anendi ng RCW48.111. 020, 48.12.010,
48.21. 200, 48.36A 260, 48.13.120, 48.13.265, 48.13.275, 48.24.070,
48. 31. 045, 48.31.131, 48.31.155, and 48.43.018; reenacting and anendi ng
RCW 48. 22. 030; adding a new section to chapter 48.11 RCW repealing RCW
48.12.120, 48.12.130, and 48.14.050; and prescribing penalties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW48.111.020 and 2006 ¢ 36 s 3 are each anended to read
as follows:

(1) A person shall not act as, or offer to act as, or hold hinself
or herself out to be a home heating fuel service contract provider in
this state, nor may a hone heating fuel service contract be sold to a
consuner in this state, unless the contract provider has a valid
registration as a honme heating fuel service contract provider issued by
t he conm ssi oner.

(2) Applicants to be a hone heating fuel service contract provider
shall make an application to the comm ssioner upon a form to be
furnished by the conmm ssioner. The application must include or be
acconpani ed by the follow ng information and docunents:
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(a) Al basic organizational docunents of the hone heating fuel
service contract provider, including any articles of incorporation
articles of association, partnership agreenent, trade nane certificate,
trust agreenent, sharehol der agreenent, bylaws, and other applicable
docunents, and all amendnents to those docunents;

(b) The identities of the contract provider's executive officer or
officers directly responsible for the contract provider's hone heating
fuel service contract business;

(c) Annual financial statenments or other financial reports
acceptable to the comm ssioner for the two nost recent years which
prove that the applicant is solvent and any information the
comm ssioner may require in order to review the current financial
condition of the applicant;

(d) An application fee of one hundred dollars, which nust be
deposited into the general fund; and

(e) Any other pertinent information required by the comm ssioner.

(3) The commi ssioner may refuse to issue a registration if the
conm ssioner determnes that the home heating fuel service contract
provi der, or any individual responsible for the conduct of the affairs
of the contract provider under subsection (2)(b) of this section, is
not conpetent, trustworthy, or financially responsible.

(4) A registration issued under this section is valid, unless
surrendered, suspended, or revoked by the conm ssioner, or not renewed
for so long as the service contract provider continues in business in
this state and remains in conpliance with this chapter. A registration
IS subject to renewal annually on July 1st upon application of the hone
heati ng fuel service contract provider and paynent of a fee of twenty-
five dollars, whi ch  nust be deposited into the ((+nasurance

conm-sstoners—regulatory—account—under—REW-48-62-198) ) general fund.

If not so renewed, the registration expires on ((3uby—3ist—ef—that
year)) June 30th next preceding.

(5 A home heating fuel service contract provider shall keep
current the information required to be disclosed in its registration
under this section by reporting all material changes or additions
within thirty days after the end of the nonth in which the change or
addi tion occurs.

SB 5042. PL p. 2
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Sec. 2. RCW48.12.010 and 1977 ex.s. ¢ 180 s 2 are each anended to
read as foll ows:

In any determ nation of the financial condition of any insurer
there shall be allowed as assets only such assets as bel ong wholly and
exclusively to the insurer, which are registered, recorded, or held
under the insurer's nanme, and which consist of:

(1) Cash in the possession of the insurer or in transit under its
control, and the true balance of any deposit of the insurer in a
sol vent bank or trust conpany;

(2) Investnents, securities, properties, and | oans acquired or held
in accordance wth this code, and in connection therewith the follow ng
itens:

(a) Interest due or accrued on any bond or evidence of indebtedness
which is not in default and which is not valued on a basis including
accrued interest.

(b) Decl ared and unpai d di vi dends on stocks and shares unl ess such
anount has ot herw se been allowed as an asset.

(c) Interest due or accrued upon a collateral loan in an anmount not
to exceed one year's interest thereon.

(d) Interest due or accrued on deposits in solvent banks and trust
conpani es, and interest due or accrued on other assets if such interest
is in the judgnment of the conm ssioner a collectible asset.

(e) Interest due or accrued on a nortgage loan, in anmount not
exceeding in any event the anmount, if any, of the difference between
the unpaid principal and the value of the property |ess delinquent
taxes thereon; but if any interest on the loan is in default nore than
((etghteen—+ronths)) one hundred eighty days, or if any interest on the
loan is in default and any taxes or any installnment thereof on the
property are and have been due and unpaid for nore than ((etghteen
wonths)) one hundred eighty days, no allowance shall be nade for any
interest on the | oan.

(f) Rent due or accrued on real property if such rent is not in
arrears for nore than three nonths.

(3) Premumnotes, policy |loans, and other policy assets and |iens
on policies of Ilife insurance, in anount not exceeding the |egal
reserve and other policy liabilities carried on each individual policy;

(4) The net anount of uncollected and deferred premuns in the case
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of a life insurer which carries the full annual nmean tabul ar reserve
liability;

(5 Premunms in the course of collection, other than for life
i nsurance, not nore than ninety days past due, |ess comm ssions payabl e
thereon. The foregoing limtation shall not apply to prem uns payabl e
directly or indirectly by the United States governnent or any of its
instrunentalities;

(6) Installnment premuns other than |ife insurance premuns, in
accordance with regul ations prescribed by the conm ssioner consistent
with practice fornmulated or adopted by the National Association of
| nsurance Comm ssi oners;

(7) Notes and like witten obligations not past due, taken for
prem uns other than life insurance prem unms, on policies permtted to
be i ssued on such basis, to the extent of the unearned prem umreserves
carried thereon and unl ess otherw se required by regul ati on prescribed
by the comm ssioner;

(8) Reinsurance recoverable subject to RCW48.12. 160;

(9) Ampunts receivable by an assum ng insurer representing funds
wi t hhel d by a solvent ceding insurer under a reinsurance treaty;

(10) Deposits or equities recoverable from underwiting
associ ations, syndicates and rei nsurance funds, or from any suspended
banking institution, to the extent deened by the conmm ssioner avail able
for the paynment of |osses and clains and at values to be determ ned by
hi m

(11) Electronic and nechanical machines constituting a data
processi ng and accounting systemif the cost of such systemis at |east
twenty-five thousand dollars, which cost shall be anortized in full
over a period not to exceed ((t+en)) three cal endar years; and

(12) O her assets, not inconsistent with the foregoing provisions,
deened by the comm ssioner available for the paynent of |osses and
clainms, at values to be determ ned by him

Sec. 3. RCW 48.21.200 and 1993 c 492 s 282 are each anended to
read as foll ows:
(1) ((No—indiv-dual—or—group—di-sabt-H-ty—nsurance—pobtey—heal th

[l
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2y)) No individual or group disability insurance policy, health
care service contract, or health nmaintenance agreenment providing
hospital, nedical or surgical expense benefits and which contains a
provision for the reduction of benefits otherw se payable or avail able
t hereunder on the basis of other existing coverages, shall provide that
such reduction will operate to reduce total benefits payabl e bel ow an
anount equal to one hundred percent of total allowable expenses
(( Lusi : __ded i bles. I I oy hari
arrangenents)).

((3))) (2) The comm ssioner shall by rule establish guidelines for
the application of this section, including:

(a) The procedures by which persons covered under such policies,
contracts, and agreenents are to be nade aware of the existence of such
a provision;

(b) The benefits which may be subject to such a provision,

(c) The effect of such a provision on the benefits provided;

(d) Establishnent of the order of benefit determ nation;

(e) Exceptions necessary to preserve policy, contract, or agreenent
requi rements for use of particular health care facilities or providers;
and

(f) Reasonable claim adm nistration procedures to expedite claim
paynents and prevent duplication of paynents or benefits under such a
provi si on.

Sec. 4. RCW 48.36A. 260 and 1987 c¢c 366 s 26 are each anended to
read as foll ows:

(1) Every donestic society ((transacttngbusiness+nthis—state))
shall annually, on or before the first day of March, unless for cause
shown such tinme has been extended by the comm ssioner, file with the
comm ssioner a true statenent of its financial condition, transactions,
and affairs for the preceding calendar year and pay a fee of ten
dollars for filing. The statenment shall be in general form and context
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as approved by the national association of insurance conmm ssioners for
fraternal benefit societies and as supplenented by additiona
information required by the conm ssioner.

(2) Al donestic, foreign, and alien societies transacting business
inthis state shall annually, on or before March 1st of each year, file
with the national association of insurance conm ssioners a copy of its
annual statenent convention blank in electronic form

(3) As part of the required annual statenent, each society shall
on or before the first day of Mirch, file with the conmm ssioner a
valuation of its certificates in force on Decenber 31st |ast precedi ng,
provided the comm ssioner nmay, in the conm ssioner's discretion for
cause shown, extend the tinme for filing the valuation for not nore than
two cal endar nonths. The valuation shall be done in accordance wth
the standards specified in RCW 48.36A 250. The valuation and
underlying data shall be certified by a qualified actuary or, at the
expense of the society, verified by the actuary of the departnent of
i nsurance of the state of domcile of the society.

((63))) (4) A society neglecting to file the annual statenment in
the formand wthin the tinme provided by this section shall forfeit one
hundred dollars for each day during which the neglect continues, and,
upon notice by the comm ssioner, its authority to do business in this
state shall cease while the default continues.

NEW SECTION. Sec. 5. A new section is added to chapter 48.11 RCW
to read as foll ows:

For the purposes of this code other than as to chapter 48.19 RCW
"ocean marine and foreign trade insurances"” shall include only:

(1) Insurances upon vessels, crafts, hulls, and of interests
therein or wwth relation thereto

(2) Insurance of marine builders' risks, marine war risks, and
contracts of marine protection and indemity insurance;

(3) Insurance of freights and di sbursenents pertaining to a subject
of insurance comng within this definition;

(4) Insurance of personal property and interests therein, in course
of exportation from or inportation into any country, or in course of
transportation coastw se, including transportation by |and, water, or
air from point of origin to final destination, in respect to,
appertaining to, or in connection with, any and all risks or perils of

SB 5042. PL p. 6
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navi gation, transit, or transportation, and while being prepared for
and while awaiting shipnent, and during any delays, storage,
transshi pnent, or reshipnent incident thereto.

Sec. 6. RCW48.13.120 and 1993 ¢ 92 s 7 are each anended to read
as follows:
(1) An investnment nade pursuant to the provisions of RCW48.13.110

shall not exceed seventy-five percent of the fair value of the
particul ar property at the time of investnment. However, if the loan is
secured by a first nortgage or other first lien upon real property

inproved with a single-famly residential building, the terns of such
| oan provide for nonthly paynents of principal and interest sufficient
to effect full repaynent of the loan within the remaining useful life
of the building as estimated in the appraisal for the loan, or thirty
years and two nonths, whichever is |less, the principal so | oaned or the
entire note or bond issue so secured, plus the anmount of the |iens of
any public bond, assessnent, or tax assessed upon the property, ((#ay))
shall not exceed eighty percent of the nmarket value of the real
property, or of the real property together with the inprovenents which
are taken as security. This restriction shall not apply to purchase
noney nortgages or |ike securities received by an insurer upon the sale
or exchange of real property acquired pursuant to RCW 48.13. 160.

(2) The extent to which a nortgage |oan made under RCW 48.13.110
(3) or (4) is guaranteed or insured by the Federal Housing
Adm ni stration or guaranteed by the Adm nistrator of Veterans' Affairs
may be deducted before application of the limtations contained in
subsection (1) of this section.

Sec. 7. RCW48. 13.265 and 1957 ¢ 193 s 8 are each anended to read
as follows:

An insurer shall not invest or have invested at any one tinme nore
than sixty-five percent of its assets in investnents in real estate,
real estate contracts, and notes, bonds and other evidences of debt
secured by nortgage on real estate, as described in RCW48.13.110 and
48. 13. 160. Any insurer which, on June 13, 1957, has in excess of
sixty-five percent of its assets so invested shall not make any further
such investnments while such excess exists. All  investnents in
nor t gage- backed securities qualifying under the secondary nortgage

p. 7 SB 5042. PL
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mar ket enhancenent act of 1984 (98 Stat. 1691; 15 U. S.C. Sec. 77r-1 et
seqg.) are included in determning if an insurer has exceeded the sixty-
five percent limt.

Sec. 8. RCW48.13.275 and 1993 ¢ 92 s 6 are each anended to read
as follows:

( ( Netwithstanding—the provisions—ofROAM48-13-050,-)) An insurer nmay
invest its funds in obligations rated by the securities valuation
of fice. | nvestnents in obligations that are rated one or two by the
securities valuation office shall be subject to the Ilimtations
contai ned in RCW48. 13. 030.

Sec. 9. RCW 48.24.070 and 1973 1st ex.s. ¢ 163 s 9 are each
anended to read as foll ows:

The lives of a group of individuals may be insured under a policy
issued to the trustees of a fund established by two or nore enpl oyers
or by two or nore enpl oyer nenbers of an enployers' association, or by
one or nore | abor unions, or by one or nore enployers and one or nore
| abor unions, or by one or nore enployers and one or nore | abor unions
whose nmenbers are in the sane or related occupations or trades, which
trustees shall be deened the policyholder, to insure enployees or
menbers for the benefit of persons other than the enployers or the
uni ons, subject to the follow ng requirenents:

(1) If the policy is issued to two or nore enployer nenbers of an
enpl oyers' association, such policy my be issued only if (a) the
association has been in existence for at least five years and was
formed for purposes other than obtaining insurance and (b) the
participating enployers, neaning such enpl oyer nenbers whose enpl oyees
are to be insured, constitute at date of issue at least fifty percent
of the total enployers eligible to participate, unless the nunber of
persons covered at date of issue exceeds six hundred, in which event
such participating enployers nust constitute at |east twenty-five
percent of such total enployers in either case omtting from
consideration any enployer whose enployees are already covered for
group life insurance.

(2) The persons eligible for insurance shall be all of the
enpl oyees of the enployers or all of the nenbers of the unions, or al
of any class or classes thereof determ ned by conditions pertaining to

SB 5042. PL p. 8
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their enploynment, or to nenbership in the unions, or to both. The

policy may provide that the term "enployees”" shall include the
i ndi vidual proprietor or partners if an enployer is an individual
proprietor or a partnership. The policy may provide that the term
"enpl oyees" shall include the trustees or their enployees, or both, if
their duties are connected with such trusteeshinp. The policy my
provide that the term "enpl oyees" shall include retired enpl oyees.

(3) The premumfor the policy shall be paid by the trustees wholly
from funds contributed by the enployer or enployers of the insured

persons, or by the union or unions, or ((by—beth—er-)) partly or
wholly from ((sueh)) funds ((anrdpartbyfremfunds)) contributed by the

i nsured persons, or any conbination thereof. A policy on which all or
part of the premumis to be derived from funds contributed by the
i nsured persons specifically for their insurance may be placed in force

((enky)) if ((at—teast—seventy—FHvepercent—of—thethen)) the eligible
ner sons{ { —exeluding—any—as—to—vwhom—evi-dence—ol—tnsurabit-ty—s—not
sattstactory—to—the—inAsurer) ) el ect to mke the required

contri butions. A policy on which no part of the premumis to be
derived fromfunds contributed by the insured persons specifically for
their insurance nust insure all eligible persons, or all except any as
to whom evi dence of individual insurability is not satisfactory to the
i nsurer.

(4) The policy nmust cover at |least ((#F+ty)) twenty persons at date
of issue.

(5) The amounts of insurance under the policy nust be based upon
sonme plan precluding individual selection either by the insured persons
or by the policyhol der, enployers, or unions.

Sec. 10. RCW 48.31.045 and 1993 c¢ 462 s 77 are each anended to
read as foll ows:

(1) Acourt in this state before which an action or proceeding in
which the insurer is a party, or is obligated to defend a party, is
pending when a rehabilitation order against the insurer is entered
shall stay the action or proceeding for ninety days and such additi onal
time as is necessary for the rehabilitator to obtain proper
representation and prepare for further proceedings. The rehabilitator
shall take such action respecting the pending litigation as he or she
deens necessary in the interests of justice and for the protection of

p. 9 SB 5042. PL



© 00 N O Ol WDN P

WNNNNNNNMNNNNRRRRRRRERPR PR
O © O ~N O U DM WNIEO®OOO-NOOOMWNDNERO

31
32
33
34
35
36
37

creditors, policyholders, and the public. The rehabilitator shall
i medi ately consider all litigation pending outside this state and
shall petition the courts having jurisdiction over that litigation for
stays whenever necessary to protect the estate of the insurer.

(2) Astatute of limtations or defense of |aches does not run with
respect to an action by or against an insurer between the filing of a
petition for appointnment of a rehabilitator for that insurer and the
order granting or denying that petition. An action against the insurer
that m ght have been commenced when the petition was filed may be
comenced for at |east sixty days after the order of rehabilitation is

entered or the petition is denied. ( ( Fre—rehabitator—may—upon—an

N a A N a¥a
ctid waa Ci v

' -)) The
rehabilitator may institute an action or proceeding pursuant to an
order of rehabilitation, within the later of two years following entry
of the order or two years of the date the rehabilitator discovers, or
in the exercise of reasonable care should have discovered, the injury
from which the action or proceeding arose and its cause. However ,
actions against fornmer directors, officers, and enployees brought
pursuant to an order of rehabilitation for the benefit or the
protection of subscribers, policy beneficiaries, or the general public
IS subject to the limtations period of RCOW4.16.160.

(3) A guaranty association or foreign guaranty associ ation covering
life or health insurance or annuities has standing to appear in a court
proceedi ng concerning the rehabilitation of a life or health insurer if
the association is or may becone |liable to act as a result of the
rehabilitation.

Sec. 11. RCW 48.31.131 and 1993 c¢ 462 s 63 are each anended to
read as foll ows:

(1) Upon issuance of an order appointing a |liquidator of a donestic
insurer or of an alien insurer domciled in this state, an action at
law or equity or in arbitration may not be brought against the insurer
or liquidator, whether in this state or elsewhere, nor may such an
exi sting action be maintained or further presented after issuance of

SB 5042. PL p. 10
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the order. The courts of this state shall give full faith and credit
to injunctions against the liquidator or the conpany when the
injunctions are included in an order to liquidate an insurer issued
under laws in other states corresponding to this subsection. Wenever,
in the liquidator's judgnent, protection of the estate of the insurer
necessitates intervention in an action against the insurer that is
pendi ng outside this state, the liquidator may intervene in the action.
The liquidator may defend an action in which he or she intervenes under
this section at the expense of the estate of the insurer.

(2) The liquidator may((; Fgui :

not—to—be—unfatryprejudicial—totheother—party)) institute an action

or proceeding pursuant to an order of rehabilitation, within the |ater
of two years followng entry of the order or two years of the date the
liquidator discovers, or in the exercise of reasonable care should have
di scovered, the injury from which the action or proceeding arose and
its cause. However, actions against forner directors, officers, and
enpl oyees brought pursuant to an order of rehabilitation for the
benefit or the protection of subscribers, policy beneficiaries, or the
general public is subject to the limtations period of RCW4. 16. 160.
(3) Astatute of limtation or defense of |aches does not run with
respect to an action against an insurer between the filing of a
petition for liquidation against an insurer and the denial of the

p. 11 SB 5042. PL
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petition. An action against the insurer that m ght have been commenced
when the petition was filed may be comenced for at |east sixty days
after the petition is denied.

(4) A guaranty association or foreign guaranty association has
standing to appear in a court proceeding concerning the |iquidation of
an insurer if the association is or may becone |liable to act as a
result of the |iquidation.

Sec. 12. RCW 48.31.155 and 1993 ¢ 462 s 68 are each anended to
read as foll ows:

Unclaimed funds subject to distribution remaining in the
i quidator's hands when he or she is ready to apply to the court for
di scharge, including the anpunt distributable to a person who is
unknown or cannot be found, shall be deposited with the state
((treasurer)) departnent of revenue as unclained funds, and shall be
paid without interest to the person entitled to them or his or her
| egal representative upon proof satisfactory to the state ((treasurer))
departnment of revenue of his or her right to them An anount on
deposit not claimed within six years from the discharge of the
liquidator is deenmed to have been abandoned and shall be escheated
w thout formal escheat proceedings and be deposited wth the state
treasurer.

Sec. 13. RCW48.43.018 and 2004 c 244 s 3 are each anmended to read
as follows:

(1) Except as provided in (a) through ((&e))) (d) of this
subsection, a health carrier may require any person applying for an
i ndi vidual health benefit plan to conplete the standard health
guestionnai re designated under chapter 48.41 RCW

(a) If a person is seeking an individual health benefit plan due to
his or her change of residence from one geographic area in Washi ngton
state to another geographic area in Washi ngton state where his or her
current health plan is not offered, conpletion of the standard health
guestionnaire shall not be a condition of coverage if application for
coverage is made within ninety days of relocation.

(b) If a person is seeking an individual health benefit plan:

(i) Because a health care provider with whom he or she has an
established care relationship and from whom he or she has received

SB 5042. PL p. 12
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treatnent within the past twelve nonths is no longer part of the
carrier's provider network wunder his or her existing Wshington
i ndi vidual health benefit plan; and

(ii) His or her health care provider is part of another carrier's
provi der network; and

(ti1) Application for a health benefit plan under that carrier's
provi der network individual coverage is nmade within ninety days of his
or her provider leaving the previous carrier's provider network; then
conpletion of the standard health questionnaire shall not be a
condi tion of coverage.

(c) If a person is seeking an individual health benefit plan due to
his or her having exhausted continuation coverage provided under 29
US C  Sec. 1161 et seq., conpletion of the standard health
guestionnaire shall not be a condition of coverage if application for
coverage is nmade within ninety days of exhaustion of continuation
cover age. A health carrier shall accept an application wthout a
standard health questionnaire froma person currently covered by such
continuation coverage if application is nmade within ninety days prior
to the date the continuation coverage would be exhausted and the
effective date of the individual coverage applied for is the date the
continuation coverage would be exhausted, or wthin ninety days
thereafter.

(d) ((H—aperson—ts—seeking—anindivi-dual—healt-hbenett—plan—due

hi I o . I hi I I

£e))) If a person is seeking an individual health benefit plan and,
but for the nunber of persons enployed by his or her enployer, would
have qualified for continuation coverage provided under 29 U S. C. Sec.
1161 et seq., conpletion of the standard health questionnaire shall not
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be a condition of coverage if: (i) Application for coverage is nmade
within ninety days of a qualifying event as defined in 29 U S.C. Sec.
1163; and (ii) the person had at |east twenty-four nonths of continuous
group coverage immediately prior to the qualifying event. A health
carrier shall accept an application wthout a standard health
questionnaire from a person with at least twenty-four nonths of
continuous group coverage if application is nmade no nore than ninety
days prior to the date of a qualifying event and the effective date of
the individual coverage applied for is the date of the qualifying
event, or within ninety days thereafter.

(2) I f, based upon the results of the standard health
questionnaire, the person qualifies for coverage under the WAshi ngton
state health insurance pool, the follow ng shall apply:

(a) The carrier may deci de not to accept the person's application
for enrollment in its individual health benefit plan; and

(b) Wthin fifteen business days of receipt of a conpleted
application, the carrier shall provide witten notice of the decision
not to accept the person's application for enrollnment to both the
person and the adm nistrator of the Washi ngton state health insurance
pool. The notice to the person shall state that the person is eligible
for health insurance provided by the Washington state health insurance
pool, and shall include informtion about the WAshington state health
i nsurance pool and an application for such coverage. If the carrier
does not provide or postmark such notice within fifteen busi ness days,
the application is deened approved.

(3) If the person applying for an individual health benefit plan:
(a) Does not qualify for coverage under the Washington state health
i nsurance pool based wupon the results of the standard health
gquestionnaire; (b) does qualify for coverage under the Washington state
health insurance pool based upon the results of the standard health
guestionnaire and the <carrier elects to accept the person for
enrollnment; or (c) is not required to conplete the standard health
guestionnaire designated under this chapter under subsection (1)(a) or
(b) of this section, the carrier shall accept the person for enroll nent
if he or she resides within the carrier's service area and provi de or
assure the provision of all covered services regardless of age, sex,
famly structure, ethnicity, race, health condition, geographic
| ocation, enploynent status, socioeconom c status, other condition or
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situation, or the provisions of RCW49.60.174(2). The comm ssioner may
grant a tenporary exenption fromthis subsection if, upon application
by a health carrier, the conmmssioner finds that the clinical,
financial, or admnistrative capacity to serve existing enrollees wll
be inpaired if a health carrier is required to continue enroll nment of
addi tional eligible individuals.

Sec. 14. RCW 48.22.030 and 2006 c¢c 187 s 1, 2006 c 110 s 1, and
2006 ¢ 25 s 17 are each reenacted and anended to read as foll ows:

(1) "Underinsured notor vehicle" neans a notor vehicle with respect
to the ownershi p, maintenance, or use of which either no bodily injury
or property damage liability bond or insurance policy applies at the
time of an accident, or with respect to which the sumof the |imts of
liability under all bodily injury or property damage liability bonds
and i nsurance policies applicable to a covered person after an acci dent
is |less than the applicabl e damages which the covered person is legally
entitled to recover.

(2) No new policy or renewal of an existing policy insuring against
loss resulting fromliability inposed by law for bodily injury, death,
or property damage, suffered by any person arising out of the
owner shi p, maintenance, or use of a notor vehicle shall be issued with
respect to any notor vehicle