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S-4780. 3

SENATE BI LL 6914

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Senator Roach

Read first time 02/05/08. Referred to Conmttee on Water, Energy &
Tel ecomruni cat i ons.

AN ACT Rel ating to the devel opnment of renewabl e fuels; adding a new
section to chapter 19.112 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature recognizes that: Ri si ng
fuel costs are adversely inpacting the Wshington state econony;
dependence wupon oil inports is a continuing threat to national
security; Washington state residents have a vested interest in
provi ding environnmentally sound energy alternatives and solutions for
| ow-inconme residents in heating their hones; Wshington state has
devel oped policies that support recycling and alternative energy
efforts; yellow and brown grease cause a major problem in Washington
state sewage; yellow and brown grease are estimated by the United
States environmental protection agency to cause up to seventy percent
of sewer plant blockages and thirty percent of punp station failures;
and the result of such sewer plant bl ockages and punp station failures
is that untreated sewage is discharged directly into the rivers, | akes,
and wat erways of Washi ngton state.
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NEW SECTION. Sec. 2. A new section is added to chapter 19.112 RCW
to read as foll ows:

(1) A fund of up to five mllion dollars shall be made avail able
for grants for converting yellow or brown grease into biodiesel or
renewabl e di esel fuel, or both. For purposes of this act, "biodiesel™
shall be defined as a diesel fuel substitute produced from vegetable
oils, animal fats, biomass, or other nonpetrol eumrenewabl e resources
that neet the registration requirenents for fuels and fuel additives
established by the United States environnmental protection agency and
any bl endi ng conponents derived fromrenewabl e fuel.

(2) Counties, nmunicipalities, port districts, water districts, or
ot her special taxation districts may apply for any portion of the grant
to be utilized in developing a facility that produces biodiesel from
waste vegetable oil, known as yell ow grease, and brown grease recovered
from grease traps or interceptors of restaurants or other commerci al
kitchen facilities.

(3) This grant is |limted only to those production facilities that
convert diesel fuel fromused vegetable oils, animal fats, bionmass, or
ot her nonpetrol eum renewabl e resources.

(4) To be eligible for grant noney, the county, nunicipality, port
district, water district, or other special taxation district nust work
with a conpany that neets the followwng mnimumecriteria:

(a) Licensed as a corporation under the laws of the state of
Washington for a period of one year prior to the date of grant
application; and

(b) Has been in continuous production of biodiesel for a period of
not |ess than twelve nonths and has a denonstrated ability in biofuel
production particularly from nultisource, nonvi rgin, and waste
f eedst ock.

(5) A county, municipality, port district, water district, or other
special taxation district my seek a grant of funds for wuse in
establishing a facility that converts yellow or brown grease into
bi odi esel if the private conpany they are collaborating with neets the
criteria in subsection (4) of this section.

(6) Grants shall be available in one mllion dollar increnents to
qualifying public entities who seek to support the construction of a
facility that converts yellow or brown grease to biodiesel, subject to
the foll owm ng m ni mum requirenents:
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(a) A grant of one mllion dollars shall be available for a
facility that produces a mnimm of five hundred thousand gall ons of
bi odi esel fuel fromyellow or brown grease over a one-year period once
the construction of the facility is conplete; or

(b) A grant of two mllion dollars shall be available for a
facility that shall produce a mninmum of one mllion two hundred
t housand gal |l ons of biodiesel fuel fromyellow or brown grease over a
one-year period once construction of the facility is conplete.

(7) Any facility receiving a grant fromthis fund through a county,
muni ci pality, water district, port district, or other special taxation
district must engage in one of the following fuel for [|owincone
residents prograns:

(a) The facility shall make available at |east seven percent of
that fuel to lowincone residents with a m ni num di scount of one dollar
per gallon for a fifteen-year period once the facility is conplete.
For each one mllion dollars in grant noney, there shall be a m ni num
of seventy thousand gallons of biofuel, either hone heating oil or
bi odi esel, nmade avail able to | owincone residents with the one dollar
per gallon discount. After fifteen years, the facility shall nmake a
m ni num of three percent of fuel produced available with the one doll ar
per gallon discount in a fuel for lowincone residents prograns. This
shall continue for the life of the facility; and

(b) The program nust be inplenented no later than two years after
the grant has been nade. In the event the programis not inplenented
within the specified time frame, the state shall have the right to
demand i mredi ate repaynent of the grant in full.

(8) The fuel for lowincone residents programand the distribution
of funds in the program shall be adm nistered by the office of the
state auditor.

--- END ---
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