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SUBSTI TUTE SENATE BI LL 6796

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senate Economic Developnent, Trade & Managenent (originally
sponsored by Senators Fraser, Zarelli, and Kastamm)

READ FI RST TI ME 02/ 08/ 08.

AN ACT Relating to the information required to be reported in the
annual econom c inpact report on |lodging tax revenues; and anendi ng RCW
67.28. 1816.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.28.1816 and 2007 ¢ 497 s 2 are each anended to read
as follows:

(1) Lodging tax revenues under this chapter nay be used, directly
by local jurisdictions or indirectly through a convention and visitors
bureau or destination marketing organization, for the marketing and
operations of special events and festivals and to support the
operations and capital expenditures of tourismrelated facilities owned
by nonprofit organizations described under ((fseet+en})) Title 26
U.S.C section 501(c)(3) and ((fseet+oen})) section 501(c)(6) of the
i nternal revenue code of 1986, as anended.

(2) Local jurisdictions that use the |odging tax revenues under
this section nmust submt an annual econom c inpact report ((fer—these
expenditures)) to the departnent of community, trade, and economc
devel opnent for expenditures nade begi nning January 1, 2008. These
reports must include the expenditures by the local jurisdiction for
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touri smpronotion purposes and what is used by a nonprofit organization
exenpt fromtaxation under Title 26 U . S.C. Sec. 501(c)(3) or 501(c)(6).
This econom c inpact report, at a mninum nust include: (a) The total
revenue received under this chapter for each year; (b) the list of
festivals, special events, or nonprofit 501(c)(3) or 501(c)(6)
organi zations that received funds under this chapter; (c) the list of
festivals, special events, or tourismrelated facilities sponsored or
owned by the local jurisdiction that received funds under this chapter;
(d) the anobunt of revenue expended on each festival, special event, or
tourismrelated facility owned or sponsored by a nonprofit 501(c)(3) or
501(c)(6) organization ((€€))) or local jurisdiction; (e) the estimated
nunber of tourists, persons traveling over fifty mles to the
destination, persons remaining at the destination overnight, and
| odgi ng stays generated per festival, special event, or tourismrelated
facility owned or sponsored by a nonprofit 501(c)(3) or 501(c)(6)
organi zation or local jurisdiction; (({e)—ahr—estirmated—inerease—in
sal es and use tax revenues attributable to the special event, festival,
or—tourismrelatedfactH-ty—owred by—a nenprefti 504} {3} or 501} {6)
erganizatioen:-)) and (f) any other neasurenents the |ocal governnent
finds that denonstrate the inpact of the increased tourismattributable
to the festival, special event, or tourismrelated facility owned or
sponsored by a nonprofit 501(c)(3) or 501(c)(6) organization.

(3) The joint legislative audit and review conmttee nust report to
the legislature and the governor on the use and econom c inpact of
| odgi ng tax revenues by local jurisdictions since ((Juy—22—2007))
January 1, 2008, to support festivals, special events, and tourism
related facilities owed or sponsored by a nonprofit organization under
Title 26 U.S.C. section 501(c)(3) or 501(c)(6) of the internal revenue
code of 1986, as anended, or a local jurisdiction, and the economc
i npact generated by these festivals, events, and facilities. Thi s
report shall be due Septenber 1, 2012.

(4) Reporting under this section nust begin wth calendar year
2008.

(5) This section expires June 30, 2013.

~-- END ---
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