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ENGROSSED SENATE BI LL 6744

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Senators Fraser and Fairl ey

Read first tine 01/22/08. Referred to Committee on Consuner
Protecti on & Housi ng.

AN ACT Rel ating to honmeowners' associations; creating new sections;
and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) By Decenber 10, 2008, the departnent of
comunity, trade, and econom c devel opnment shall conduct a study of
i nproved dispute resolution processes for honmeowners' association
menbers and boards of directors. The study shall evaluate the
feasibility of creating either state or | ocal appeals boards or state
or local onbudsnman offices to provide dispute resolution services and
informati on to homeowners' association nmenbers and boards of directors
about their rights and duties under chapter 64.38 RCW The study nust
i ncl ude:

(a) Trends in the nunber of housing communities or cooperatives
subj ect to chapter 64.38 RCWand the nunber of people living in them

(b) The estimated nunber of honmeowners' association nenbers and
boards of directors who would nmake use of the onbudsman or appeals
board servi ces;

(c) The estimated expense of providing such services and potenti al
sources of revenue to support them
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(d) A recomrendation regarding whether such services should be
provi ded; and

(e) If such services are recomended, the structures and procedures
for providing the services and potential revenues for financing them

(2) The departnent of conmmunity, trade, and econom c devel opnment
shal |l appoint an advisory commttee of up to twelve nenbers to assi st
with the study. The speaker of the house of representatives and the
majority | eader of the senate may each appoi nt one representative and
one senator from each of the two |argest caucuses to serve on the
advisory committee on an ex officio basis. Legi slative and
nonl egi sl ati ve nenbers of the advisory commttee shall receive trave
expense rei nbursenent in accordance with RCW44.04.120, 43.03.050, and
43. 03. 060.

(3) Adm nistrative and clerical support shall be provided by the
departnent of community, trade, and econom c devel opnent.

(4) Recomendations shall be reported to the legislature and
governor by Decenber 10, 2008.

NEW SECTION. Sec. 2. (1) The departnent of comunity, trade, and
econom ¢ devel opnent shall create a task force of up to thirteen
menbers to provide recomendati ons on nodel declarations and a net hod
for distributing informati on on honmeowners' associations to prospective
buyers. The task force shall draft one or nore nodel declarations for
use by declarants form ng homeowners' associations. |In developing the
nodel decl arations, the task force shall review declarations creating
homeowners' associations that are currently used in Washington state
and other states. The task force shall also draft proposed |egislation
that provides an effective nethod for distributing information about a
lot's homeowners' association to that lot's prospective buyer. In
devel oping the proposed |legislation, the task force shall review the
met hods used in Washington state and ot her states.

(2) The task force nenbership shall include:

(a) Two board nenbers representing two different honmeowners
associ ati ons;

(b) Three homeowners who own a hone that is their primary residence
in a comunity or cooperative that is governed by chapter 64.38 RCW

(c) Two attorneys wth expertise in honmeowners' association
formati on;
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(d) A representative fromthe departnent of community, trade, and
econom ¢ devel opnent; and

(e) Arepresentative of city governnents.

The speaker of the house of representatives and the majority | eader
of the senate may each appoint one representative and one senator from
each of the two | argest caucuses to serve on the task force on an ex
of ficio basis.

(3) The task force shall convene as soon as possible upon the
appoi ntnent of its nenbers. The task force shall elect a chair and
adopt rules for conducting the business of the task force.
Adm ni strative and clerical support shall be provided by the departnent
of comunity, trade, and econom c devel opnent.

(4) Legislative nenbers of the task force nust be reinbursed for
travel expenses in accordance with RCW 44. 04. 120.

(5) By Decenber 10, 2008, the task force shall provide a report of
recommended nodel declarations and proposed legislation to the
| egi sl ature and the governor.

NEW SECTION. Sec. 3. This act expires Decenber 31, 2008.

~-- END ---
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