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S-4190. 1

SENATE BI LL 6319

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Senators Kilnmer, King, Kastama, MAuliffe, and Rasnussen

Read first tinme 01/15/08. Referred to Committee on Econonic
Devel opnent, Trade & Managenent.

AN ACT Relating to extending the application deadlines for sales
and use tax deferral prograns; anmending RCW 82.60.030, 82.63.020,
82.74.020, and 82.75.020; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.60.030 and 1994 sp.s. ¢ 1 s 2 are each anended to
read as foll ows:

Application for deferral of taxes under this chapter nust be made
((befoere)) no nore than sixty days after initiation of the construction
of the investnent project or acquisition of equipnment or machinery.
The application shall be made to the departnent in a form and manner
prescribed by the departnent. The application shall contain
information regarding the location of the investnent project, the
applicant's average enploynent in the state for the prior year,
estimated or actual new enploynent related to the project, estinmated or
actual wages of enployees related to the project, estimted or actual
costs, time schedules for conpletion and operation, and other
information required by the departnent. The departnent shall rule on
the application within sixty days.
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Sec. 2. RCWB82.63.020 and 2004 ¢ 2 s 4 are each anended to read as
fol |l ows:

(1) Application for deferral of taxes under this chapter nust be
made ((befere)) no nore than sixty days after initiation of
construction of, or acquisition of equipnment or machinery for the
i nvestment project. The application shall be nade to the departnent in
a formand manner prescribed by the department. The application shal
contain information regarding the [ ocation of the investnment project,
the applicant's average enploynent in the state for the prior year,
estimated or actual new enploynent related to the project, estinmated or
actual wages of enployees related to the project, estimted or actual
costs, tinme schedules for conpletion and operation, and other
information required by the departnent. The departnent shall rule on
the application within sixty days.

(2)(a) The legislature finds that accountability and effectiveness
are inportant aspects of setting tax policy. In order to make policy
choices regarding the best wuse of Iimted state resources the
| egi sl ature needs information on how a tax incentive is used.

(b) Applicants for deferral of taxes under this chapter shall agree
to conplete an annual survey. |f the economc benefits of the deferra
are passed to a lessee as provided in RCW 82.63.010(7), the |essee
shall agree to conplete the annual survey and the applicant is not
required to conplete the annual survey. The survey is due by March
31lst of the year following the calendar year in which the investnent
project is certified by the departnent as having been operationally
conplete and the seven succeedi ng cal endar years. The survey shall
include the anount of tax deferred, the nunber of new products or
research projects by general classification, and the nunber of
trademar ks, patents, and copyrights associated with activities at the
i nvestment project. The survey shall also include the follow ng
information for enploynment positions in Washi ngton:

(i) The nunber of total enploynent positions;

(i) Full-time, part-tinme, and tenporary enploynment positions as a
percent of total enploynent;

(ii1) The nunmber of enploynent positions according to the follow ng
wage bands: Less than thirty thousand dollars; thirty thousand dollars
or greater, but less than sixty thousand dollars; and sixty thousand
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dollars or greater. A wage band containing fewer than three
i ndi vi dual s may be conbi ned w th anot her wage band; and

(iv) The nunber of enploynent positions that have enpl oyer-provi ded
medi cal , dental, and retirenent benefits, by each of the wage bands.

(c) The departnment nmay request additional information necessary to
measure the results of the deferral program to be submtted at the
sanme tinme as the survey.

(d) Al information collected under this subsection, except the
anount of the tax deferral taken, is deened taxpayer information under
RCW 82.32.330 and is not disclosable. Information on the anmount of tax
deferral taken is not subject to the confidentiality provisions of RCW
82.32.330 and may be disclosed to the public upon request.

(3) The departnent shall use the information fromthis section to
prepare sunmmary descriptive statistics by category. No fewer than
three taxpayers shall be included in any category. The depart nent
shall report these statistics to the |egislature each year by Septenber
1st.

(4) The departnment shall wuse the information to study the tax
deferral program authorized under this chapter. The departnent shal
report to the legislature by Decenber 1, 2009, and Decenber 1, 2013.
The reports shall neasure the effect of the program on job creation
the nunber of jobs created for Washington residents, conpany grow h,
the introduction of new products, the diversification of the state's
econony, growh in research and devel opnent investnent, the novenent of
firme or the consolidation of firnms' operations into the state, and
such other factors as the departnent selects.

Sec. 3. RCWB82.74.020 and 2005 ¢ 513 s 5 are each anended to read
as follows:

(1) Application for deferral of taxes under this chapter nust be
made ((befere)) no nore than sixty days after initiation of the
construction of the investnent project or acquisition of equipnment or
machi nery. The application shall be made to the departnent in a form
and manner prescribed by the departnent. The application shall contain
information regarding the location of the investnent project, the
applicant's average enploynent in the state for the prior year,
estimated or actual new enploynent related to the project, estimated or
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actual wages of enployees related to the project, estimted or actual
costs, time schedules for conpletion and operation, and other
information required by the departnent.

(2) The departnent shall rule on the application within sixty days.
The departnent shall keep a running total of all deferrals granted
under this chapter during each fiscal biennium

(3) No application nmay be nade under this chapter for a project for
which a refund is requested under RCW 82. 08. 820 or 82.12.820.

Sec. 4. RCWB82.75.020 and 2006 ¢ 178 s 3 are each anended to read
as follows:

Application for deferral of taxes under this chapter nust be nmade
and approved ((befere)) no nore than sixty days after initiation of the
construction of the investnent project or acquisition of equipnment or
machi nery. The application shall be made to the departnent in a form
and manner prescribed by the departnent. The application shall contain
information regarding the location of the investnent project, the
applicant's average enploynent in the state for the prior year,
estimated or actual new enploynent related to the project, estinmated or
actual wages of enployees related to the project, estimted or actual
costs, time schedules for conpletion and operation, and other
information required by the departnent. The departnent shall rule on
the application within sixty days.

NEW SECTION. Sec. 5. Section 1 of this act expires July 1, 2010.

~-- END ---
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