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SENATE BI LL 6170

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senator Hol nqui st

Read first tine . Referred to .

AN ACT Relating to creating a biofuel econom c devel opnent grant
program adding a new section to chapter 15.04 RCW adding a new
section to chapter 82.04 RCW and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 15.04 RCW
to read as foll ows:

(1) Biofuel econom c devel opnent grant prograns nmay be created
under this section. The purpose of a biofuel econom c devel opnent
grant program is to encourage the production of feedstock grown in
Washi ngton and to maintain biofuel infrastructure in the state.

(2) A biofuel producer, agricultural cooperative, or both may opt
to adm nister a biofuel econom c devel opnent grant program under this
section, which in addition to any other requirenents of this section,
must neet the foll ow ng:

(a) Programgrant funding may only be granted to eligible farnmers;

(b) Grant funds nust be paid to eligible farnmers as foll ows:

(1) Two cents per pound for oil seed;

(1i) Twenty-five cents per bushel for grains, including corn; and

(1i1) Eighty-four cents per ton of sugar beets;
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(c) An item zed statenment nust be provided to all eligible farmers
who receive a grant under this section by the biofuel producer or
agricultural cooperative admnistering the grant, that separately
states the anmount paid, which is attributable to the narket rate of the
agricul tural product sold and the anmount paid, which is attributable to
t he bi of uel econom c devel opnent grant program

(3) If the agricultural product is sold to the biofuel producer by
an agricultural cooperative:

(a) And the biofuel producer opts to adm nister a biofuel economc
devel opnent grant program the biofuel producer and the cooperative may
enter into an agreenent to each receive fifty percent of any tax credit
anount received under section 2 of this act;

(b) And the biofuel producer opts not to admnister a biofuel
econom ¢ devel opnent grant program only the agricultural cooperative
is eligible to adm nister the program under this section and only the
agricultural cooperative is eligible to receive the tax credit under
section 2 of this act.

(4) The definitions in this subsection apply to this section unless
the context clearly requires otherw se.

(a) "Eligible farmer" neans a farnmer, as defined in RCW82.04. 213,
who is subject to an agreenent for the calendar year with a biofue
producer or agricultural cooperative to sell an agricultural product,
which is growmn in the state of Washi ngton

(b) "Biofuel producer” neans a person who operates a facility for
the production of ethanol, biodiesel, or both from agricultural
product s.

(c) "Agricultural cooperative" neans a cooperative organi zation of
farmers, as defined in RCW82.04. 213, which has a valid agreenent with
a bi ofuel producer, for the calendar year in which the cooperative or
bi of uel producer admnisters a biofuel economc devel opnent grant
program under this section, for the purpose of selling agricultura
products received froman eligible farmer to a bi ofuel producer.

(d) "Agricultural product”™ means oil seed, a product of grain
cultivation, including corn, or sugar beets.

NEW SECTION. Sec. 2. A new section is added to chapter 82.04 RCW
to read as foll ows:
(1) Subject tothe limts and provisions of this section, a credit
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is authorized against the tax otherwi se due under this chapter for
persons engaged in the activity of admnistering a biofuel economc
devel opnent grant program as provided in section 1 of this act.

(2) Persons engaged in the activity of admnistering a biofue
econom ¢ devel opnent grant program are eligible for a tax credit
agai nst taxes due under this chapter, which is equal to one hundred
percent of the anount of biofuel econom c devel opnent grants paid by
the person in a cal endar year.

(3) Any anpunt received by a person as a tax credit under
subsection (2) of this section nust be used during the cal endar year in
which the tax credit or refund was received for the sole purpose of
fundi ng bi ofuel econom c devel opnment grants under section 1 of this
act .

(4) The maximum credit that nay be earned for each cal endar year
under subsection (2) of this section for a person is limted to the
| esser of:

(a) Two hundred thousand dollars; or

(b) The ampunt of tax due under this chapter.

(5 No application is necessary for the tax credit. The person
must keep records necessary for the departnment to verify eligibility
under this section. These records include information establishing
that the grant recipients are eligible farners, as defined under
section 1 of this act. For the purposes of this section, a bill of
lading is sufficient evidence for a person receiving a tax credit under
this section to establish that the agricultural product of a grant
recipient is grown in Washi ngton state.

(6) If at any time the departnent finds that a person is not
eligible for a tax credit under this section, the anount of taxes for
which a credit has been used is imedi ately due. The departnent shal
assess interest, but not penalties, on the credited taxes for which the
person is not eligible. The interest shall be assessed at the rate
provi ded for delinquent excise taxes under chapter 82.32 RCW shall be
assessed retroactively to the date the tax credit was taken, and shal
accrue until the taxes for which a credit has been used are repaid.

(7) The definitions in section 1 of this act apply to this section.
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NEW SECTION. Sec. 3. This act expires Decenber 1, 2009.

~-- END ---

SB 6170 p. 4



	Section 1.
	Section 2.
	Section 3.

