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SENATE BI LL 6149

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Hobbs, Haugen, Berkey and Shin

Read first tine 03/19/2007. Referred to Conmttee on Hi gher Educati on.

AN ACT Relating to higher education investnment districts; and
addi ng a new chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The governing board of a higher education
i nvestnment district created under section 2 of this act nmay submt an
aut hori zing proposition to the voters of the district, and if the
proposition is approved by a majority of persons voting, the district
may fix and i npose a sales and use tax in accordance with the terns of
this chapter.

The tax authorized in this section is in addition to any other
taxes authorized by |law and shall be collected fromthose persons who
are taxable by the state under chapters 82.08 and 82.12 RCW upon the
occurrence of any taxable event within the higher education investnent
district. The rate of the tax may not exceed two-tenths of one percent
of the selling price in the case of a sales tax, or value of the
article used, in the case of a use tax.

Moneys received from any tax inposed under this section nust be
used for the purpose of providing funds for the costs associated with
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t he fi nanci ng, desi gn, acqui sition, construction, equi ppi ng,
mai ntai ning, and the operations for a higher education facility as
defined in section 4 of this act.

NEW SECTION. Sec. 2. (1) The county legislative authority of a
county with a popul ation greater than six hundred thousand persons but
| ess than seven hundred fifty thousand persons may create a higher
education investnment district that is coextensive wth the boundaries
of the county.

(2) The county legislative authority that nmeets the criteria of
section 1 of this act may enter into an agreenment under chapter 39. 34
RCWw th any contiguous counties for the creation and joint operation
of a higher education investnment district.

(3) A higher education investnent district is created upon adoption
of a resolution providing for the creation of such a district by the
county legislative authority or county |egislative authorities in which
the proposed district is |ocated.

(4) A higher education investnent district is a nunicipa
corporation, an independent taxing "authority”" within the meaning of
Article VII, section 1 of the state Constitution, and a "taxing
district" within the nmeaning of Article VII, section 2 of the state
Consti tution.

(5) No taxes authorized under section 1 of this act nay be assessed
or levied unless a majority of the voters of the higher education
investnment district has approved such tax at a general or special
el ection. A single ballot proposition may validate the inposition of
the sal es and use tax under section 1 of this act.

(6) A higher education investnment district constitutes a body
corporate and possesses all the wusual powers of a corporation for
public purposes as well as all other powers that may now or hereafter
be specifically conferred by statute, including, but not [imted to,
the authority to: H re enployees, staff, and services; enter into
contracts; and sue and be sued.

(7) A county legislative authority or a city council may transfer
property to the higher education investnent district created under this
chapter. No property that is encunbered with debt or that is in need
of major capital renovation nay be transferred to the district w thout
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the agreenent of the district and revenues adequate to retire the
exi sting indebtedness.

NEW SECTION. Sec. 3. The governing board of the higher education
i nvestnment district nust consist of nine nenbers selected as foll ows:
(1) Two nenbers appointed by the legislative authorities of the cities
and towns; (2) three nenbers appointed by the |egislative authorities
of the counties; and (3) four nenbers appointed by the |legislative
authorities of the counties based upon recommendations from | ocal
or gani zati ons. The nenbers appointed may not be nenbers of the
| egislative authorities. The nenbers appoi nted under subsection (3) of
this section nust be based on recommendations received from [ ocal
organi zations that include, but are not limted to, the | ocal chanber
of conmmerce, |ocal econom c devel opnent council, or the local |abor
council. The nenbers of the governing board nust be appointed to serve
four-year terns. O the initial nenbers, two nust be appointed for a
one-year term three nust be appointed to a three-year term and the
remai nder nust be appointed for four-year terns.

NEW SECTION. Sec. 4. For the purposes of this chapter, "higher
education facility" means an independent conprehensive four-year
institution of higher education with a polytechnical focus.

NEW SECTION. Sec. 5. Sections 1 through 4 of this act constitute
a new chapter in Title 28B RCW

~-- END ---
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