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S-1427. 1

SENATE BI LL 5884

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Jacobsen and Wi nstein

Read first tinme 02/05/2007. Referred to Commttee on Financial
| nstitutions & | nsurance.

AN ACT Relating to creating a sales tax exenption for retail
sellers for the state sales tax on interchange fees; and adding a new
section to chapter 82.08 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) Aseller may claima credit against the tax inposed under RCW
82.08.020 on their tax return for the anmount of interchange fees
charged on retail sales by a financial institution in the sane cal endar
year as the tax is inposed.

(2) The credit in this section only applies to the state portion of
the tax | evied under RCW 82. 08. 020.

(3) The seller nust keep records necessary to enabl e the depart nent
to verify eligibility under this section

(4) For the purposes of this section, the follow ng definitions
appl y:

(a) "Interchange fee" neans the fee a nerchant's financial
institution pays to a cardholder's financial institution when a
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cardhol der uses a credit card or debit card as paynent during a retai
transacti on.

(b) "Financial institution"” has the same neaning as provided in RCW
63. 14. 010(4) .

~-- END ---
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