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SUBSTI TUTE SENATE BI LL 5862

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Committee on Transportation (originally sponsored by
Senators Kil ner, Rockefeller, Poul sen, Kohl-Wlles and Kline)

READ FI RST TI ME 02/ 28/ 07.

AN ACT Relating to passenger-only ferry service; anending RCW
36.57A. 220, 47.01. 350, 47.60.662, 82.08.0255, 36.54.110, and 47. 60. 658;
anending 2006 c¢c 332 s 2 (uncodified); reenacting and anmending RCW
47.60. 120; adding a new section to chapter 47.60 RCW creating a new
section; providing an effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 47.60 RCW
to read as foll ows:

By August 1st, Novenber 1st, February 1st, and May 1st of every
year, the departnent of transportation shall notify the state treasurer
in witing of the anount of state sales and use tax paid under chapters
82.08 and 82.12 RCWby the Washington state ferries on the purchase of
fuel for the preceding cal endar quarter. By Septenber 1st, Decenber
1st, March 1st, and June 1lst of every year, the state treasurer shal
transfer an anount equal to the anopunt indicated by the departnment in
their notification to the treasurer into the passenger ferry account
created in RCW 47. 60. 645.
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NEW SECTION. Sec. 2. The indication of the anmount of fuel taxes
paid by the Washington state ferries in section 1 of this act applies
to all calendar quarters beginning on or after April 1, 2007.

Sec. 3. RCW36.57A. 220 and 2006 ¢ 332 s 8 are each anended to read
as follows:

A public transportation benefit area seeking grant funding as
described in RCW 47.01.350 for a passenger-only ferry route between
Kingston and Seattle shall first receive approval from the governor
after submtting a conplete business plan to the governor and the
| egi sl ature by Novenber 1, ((26066)) 2007. The business plan nust, at
a mnimm include hours of operation, vessel needs, |abor needs,
proposed routes, passenger termnal facilities, passenger rates,
anticipated federal and | ocal funding, coordination with the Wshi ngton
state ferry system coordination with existing transit providers, |ong-
term operation and mai nt enance needs, and a long-termfinancial plan.

Sec. 4. RCW47.01.350 and 2006 ¢ 332 s 4 are each anended to read
as follows:

(1) The departnent of transportation shall establish a ferry grant
program subject to availability of anmounts appropriated for this
speci fic purpose. The purpose of the grant program is to provide
operating or capital grants for ferry systens as provided in chapters
36.54 and 36.57A RCWto operate passenger-only ferry service.

(2) In providing grants under this section, the departnent may
enter into nmultiple year contracts wth the stipulation that future
year allocations are subject to the availability of funding as provided
by | egislative appropriation.

((£3: o hall i . L . I g

S : S | . Y o :
local or federal natching funds.))

Sec. 5. RCW47.60.662 and 2006 ¢ 332 s 5 are each anended to read
as follows:

The Washington state ferry system shall collaborate with new and
potenti al passenger-only ferry service providers, as described in ((RSW
36-541106(5))) chapters 36.54 and 36.57A RCW for term nal operations
at its existing termnal facilities.
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Sec. 6. RCWB82.08.0255 and 2005 ¢ 443 s 5 are each anended to read
as follows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of
not or vehicle and special fuel if:

(a) The fuel is purchased for the purpose of public transportation
and the purchaser is entitled to a refund or an exenption under RCW
82.36. 275 or 82.38.080(3); or

(b) The fuel is purchased by a private, nonprofit transportation
provider certified under chapter 81.66 RCW and the purchaser is
entitled to a refund or an exenption wunder RCW 82.36.285 or
82.38.080(1)(h); or

(c) The fuel is purchased by a public transportation benefit area
created under chapter 36.57A RCW or a county-owned ferry or county
ferry district created under chapter 36.54 RCW for use in passenger-
only ferry vessels; or

(d) The fuel is taxable under chapter 82.36 or 82.38 RCW

(2) Any person who has paid the tax i nposed by RCW 82.08. 020 on the
sale of special fuel delivered in this state shall be entitled to a
credit or refund of such tax wth respect to fuel subsequently
established to have been actually transported and used outside this
state by persons engaged in interstate commerce. The tax shall be
clainmed as a credit or refunded through the tax reports required under
RCW 82. 38. 150.

The departnent of transportation shall ((seH—er—etherwisedispoese—-of))

nmake available for sale the Washington state ferries Snohom sh and

Chi

nook ((fe+)) at market val ue ((and—depesit—the proceeds—ofthesales

o ad i n PO 4

deseribed—+nA—ROW36-54310(5))) by June 1, 2007. Proceeds from the

sal e nust be deposited into the passenger ferry account created in RCW
47. 60. 645.
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Sec. 8. RCW36.54.110 and 2006 ¢ 332 s 7 are each anended to read
as follows:

(1) The legislative authority of a county may adopt an ordi nance
creating a ferry district in all or a portion of the area of the
county, including the area within the corporate Iimts of any city or
town within the county. The ordinance may be adopted only after a
public hearing has been held on the creation of a ferry district, and
the county legislative authority makes a finding that it is in the
public interest to create the district.

(2) A ferry district is a nunicipal corporation, an independent

taxing "authority” within the nmeaning of Article VII, section 1 of the
state Constitution, and a "taxing district" within the neaning of
Article VI1, section 2 of the state Constitution.

(3) A ferry district is a body corporate and possesses all the
usual powers of a corporation for public purposes as well as all other
powers that may now or hereafter be specifically conferred by statute,
including, but not limted to, the authority to hire enployees, staff,
and services, to enter into contracts, and to sue and be sued.

(4) The nenbers of the county |legislative authority, acting ex
officio and independently, shall conpose the governing body of any
ferry district that is created wthin the county. The voters of a
ferry district nust be registered voters residing wthin the boundaries
of the district.

(5 A county with a popul ation greater than one mllion persons and
having a boundary on Puget Sound, or a county to the west of Puget
Sound with a population greater than two hundred thirty thousand but
| ess than three hundred thousand persons, proposing to create a ferry
district to assune a passenger-only ferry route between Vashon and
Seattle, including an expansion of that route to include Southworth,
shall first receive approval from the governor after submtting a
conpl ete business plan to the governor and the | egislature by Novenber
1, ((2666)) 2007. The business plan nust, at a m ninmum include hours
of operation, vessel needs, |abor needs, proposed routes, passenger
termnal facilities, passenger rates, anticipated federal and [ ocal
fundi ng, coordination with Washington state ferry system coordination
wWith existing transit providers, long-term operation and maintenance
needs, and long-term financial plan. The business plan nmust not
include contracting for operations with state enpl oyees or agencies.
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The business plan may include provisions regarding coordination with an
appropriate county to participate in a joint ferry under RCW 36. 54. 030
t hrough 36.54.070. In order to be considered for assum ng the route,
the ferry district shall ensure that the route will be operated only by
the ferry district and not contracted out to a private entity, all
exi sting | abor agreenents will be honored, and operations will begin no
later than July 1, ((2866#)) 2008. |If the route is to be expanded to
i nclude serving Southworth, the ferry district shall enter into an
interlocal agreement with the public transportation benefit area
serving the Southworth ferry terminal within thirty days of begi nning
Southworth ferry service. For the purposes of this subsection, Puget
Sound is considered as extending north to Admralty Inlet.

Sec. 9. RCW47.60.120 and 2003 ¢ 373 s 2 and 2003 ¢ 83 s 204 are
each reenacted and anended to read as foll ows:

((5)) If the departnent acquires or constructs, maintains, and
operates any ferry crossings upon ((er—teH—bridges—over)) Puget Sound
or any of its tributary or connecting waters, there shall not be
constructed, operated, or maintained any other ferry crossing upon ((er
bridge—over)) any such waters ((wthintenr—mtes—ofanysucherossing

or—bridge—operated—or—maintatned)) in a manner that would interfere
with the safe operation of ferries by the departnent ((exeeptihg

stueh)), except for bridges or ferry crossings in existence((+)) and

bei ng operated and naintai ned ((urder—a)) |lawful ly ((+ssued+F+anechise))

at the tinme of the location of the ferry crossing ((er—eenstruction—of

the—toH—bridge)) by the departnent.
((e2}—Ihe—Pen—n++e—d+s%anee—+n—sabsee%+eﬂ—%4}—9#—%h+s—see%+eﬂ—neans
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Sec. 10. RCW47.60.658 and 2006 ¢ 332 s 3 are each anmended to read

as foll ows:
The departnent shall mintain the level of service existing on
January 1, 2006, for the Vashon to Seattle passenger-only ferry route

until such tinme as the ((legtstature—approves—a—ecountyferry distriet s
assunption of the route, as authorized under RCW 36.54.110(5))) route

is assuned by another entity, providing a level of service at or
exceeding the state | evel.

NEW SECTION. Sec. 11. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi ately, except for section 9 of this act which takes effect July
1, 2008.

~-- END ---
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