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SENATE BI LL 5859

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Senators Kohl-Wlles, Prentice, Clenents and Miurray; by request of
Li quor Control Board

Read first tinme 02/05/2007. Referred to Committee on Labor
Commer ce, Research & Devel opnent.

AN ACT Relating to retail liquor |icenses; anending RCW 66. 24. 010,
66. 24. 440, 66.08.180, 66.08.220, 66.20.310, 66.40.030, and 66.40. 130;
reenacti ng and amendi ng RCW 68. 50. 107, 66. 24. 420, and 66. 24. 420; addi ng
a new section to chapter 66.24 RCW providing an effective date;
provi ding an expiration date; and declaring an emnergency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 66.24 RCW
to read as foll ows:

(1) There shall be a license to be designated as a spirits, beer,
and wne nightlife Iicense. This license allows the holder to sel
spirituous liquor by the drink, beer, and wine at retail, for
consunption upon the licensed prem ses.

(2) This license may be issued only to persons whose business
i ncludes the sale and service of alcohol to its customers, has food
sales and service incidental to the sale and service of alcohol, and
has the follow ng characteristics:

(a) The primary business hours are between nine o'clock in the
evening and two o' clock in the norning; and

p. 1 SB 5859



©O© 00 N O Ol WDN P

e S S
a A WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(b) The occupancy | oad of the business premses is greater than the
seating provided.

(3) Alicensee nmust maintain mninmum food service as determ ned by
the board at all tines when al cohol is avail able.

(4) Mnors may be allowed on the |licensed prem ses but only in the
areas where no al cohol is served.

(5) The annual fee for this license is two thousand dollars. This
fee amobunt may be reviewed periodically by the board and adjusted to
reflect a change in the anobunt of resources necessary to regul ate and
enforce this |license type.

(6) The board shall refuse a spirits, beer, and wine nightlife
license to any applicant if the board determnes that the spirits,
beer, and wine nightlife licenses already granted for the particul ar
locality are adequate for the reasonable needs of the community.

(7) The board may adopt rules to inplenent this section.

Sec. 2. RCWG66.24.010 and 2006 ¢ 359 s 1 are each anended to read
as follows:

(1) Every license shall be issued in the nane of the applicant, and
t he hol der thereof shall not allow any other person to use the |icense.

(2) For the purpose of considering any application for a |icense,
the board may cause an inspection of the prem ses to be made, and nay
inquire into all matters in connection with the construction and
operation of the prem ses. For the purpose of reviewng any
application for a license and for considering the denial, suspension or
revocation of any license, the liquor control board may consider any
prior crimnal conduct of the applicant including a crimnal history
record information check. The board may submt the crimnal history
record information check to the Washington state patrol and to the
identification division of the federal bureau of investigation in order
that these agencies may search their records for prior arrests and
convictions of the individual or individuals who filled out the forns.
The board shall require fingerprinting of any applicant whose crim nal
hi story record information check is submtted to the federal bureau of
i nvestigation. The provisions of RCW9.95.240 and of chapter 9.96A RCW
shall not apply to such cases. The board may, in its discretion, grant
or refuse the license applied for. Authority to approve an uncontested
or unopposed license may be granted by the board to any staff nenber
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the board designates in witing. Conditions for granting such
authority shall be adopted by rule. No retail |icense of any kind may
be issued to:

(a) A person doing business as a sole proprietor who has not
resided in the state for at least one nonth prior to receiving a

license, except in cases of Ilicenses issued to dining places on
railroads, boats, or aircraft;
(b) A copartnership, wunless all of the nenbers thereof are

qualified to obtain a license, as provided in this section;

(c) A person whose place of business is conducted by a manager or
agent, unless such nmanager or agent possesses the sane qualifications
required of the |icensee;

(d) A corporation or a limted liability conmpany, unless it was
created under the laws of the state of Wshington or holds a
certificate of authority to transact business in the state of
Washi ngt on.

(3)(a) The board may, in its discretion, subject to the provisions
of RCW 66. 08. 150, suspend or cancel any license; and all rights of the

licensee to keep or sell Iliquor thereunder shall be suspended or
termnated, as the case may be.
(b) The board shall imedi ately suspend the license or certificate

of a person who has been certified pursuant to RCW 74. 20A. 320 by the
departnment of social and health services as a person who is not in
conpliance with a support order. |f the person has continued to neet
all other requirenents for reinstatenment during the suspension,
rei ssuance of the license or certificate shall be automatic upon the
board's receipt of a release issued by the departnent of social and
health services stating that the licensee is in conpliance with the
order.

(c) The board may request the appointnent of admnistrative |aw
judges under chapter 34.12 RCW who shall have power to adm nister
oaths, 1issue subpoenas for the attendance of wtnesses and the
production of papers, books, accounts, docunents, and testinony,
examne wtnesses, and to receive testinony in any inquiry,
i nvestigation, hearing, or proceeding in any part of the state, under
such rules and reqgul ations as the board nmay adopt.

(d) Wtnesses shall be allowed fees and m | eage each way to and
from any such inquiry, investigation, hearing, or proceeding at the
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rate authorized by RCW 34.05. 446( (;—as—nhow—or—herealter—anended)).
Fees need not be paid in advance of appearance of witnesses to testify
or to produce books, records, or other |egal evidence.

(e) In case of disobedi ence of any person to conply with the order
of the board or a subpoena issued by the board, or any of its nenbers,
or admnistrative |law judges, or on the refusal of a witness to testify
to any matter regardi ng which he or she may be lawfully interrogated,
the judge of the superior court of the county in which the person
resides, on application of any nmenber of the board or admnistrative
| aw judge, shall conpel obedience by contenpt proceedings, as in the
case of di sobedience of the requirenents of a subpoena issued from said
court or a refusal to testify therein.

(4) Upon receipt of notice of the suspension or cancellation of a
license, the licensee shall forthwith deliver up the license to the
boar d. Were the |icense has been suspended only, the board shall
return the license to the licensee at the expiration or term nation of
the period of suspension. The board shall notify all vendors in the
city or place where the licensee has its prem ses of the suspension or
cancellation of the license; and no enployee nmay allow or cause any
liquor to be delivered to or for any person at the prem ses of that
i censee.

(5 (a) At the tinme of the original issuance of a spirits, beer, and
Wi ne restaurant license, the board shall prorate the license fee
charged to the new |icensee according to the nunber of cal endar
quarters, or portion thereof, remaining until the first renewal of that
license is required.

(b) Unl ess sooner cancel ed, every license issued by the board shall
expire at mdnight of the thirtieth day of June of the fiscal year for
which it was issued. However, if the board deens it feasible and
desirable to do so, it may establish, by rule pursuant to chapter 34.05
RCW a system for staggering the annual renewal dates for any and al
|icenses authorized by this chapter. If such a system of staggered
annual renewal dates is established by the board, the license fees
provided by this chapter shall be appropriately prorated during the
first year that the systemis in effect.

(6) Every license issued under this section shall be subject to al
conditions and restrictions inposed by this title or by rules adopted
by the board. All conditions and restrictions inposed by the board in
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the issuance of an individual license shall be listed on the face of
the individual license along with the trade nane, address, and
expiration date.

(7) Every Ilicensee shall post and keep posted its |license, or
licenses, in a conspicuous place on the prem ses.

(8)(a) Unless (b) of this subsection applies, before the board
issues a license to an applicant it shall give notice of such
application to the chief executive officer of the incorporated city or
town, if the application is for a license within an incorporated city
or town, or to the county legislative authority, if the application is
for a license outside the boundaries of incorporated cities or towns.

(b) If the application for a special occasion license is for an
event held during a county, district, or area fair as defined by RCW
15.76. 120, and the county, district, or area fair is located on
property owned by the county but |ocated within an incorporated city or
town, the county legislative authority shall be the entity notified by
the board under (a) of this subsection. The board shall send a
duplicate notice to the incorporated city or town within which the fair
i s | ocat ed.

(c) The incorporated city or town through the official or enployee
selected by it, or the county legislative authority or the official or
enpl oyee selected by it, shall have the right to file with the board
within twenty days after date of transmttal of such notice, witten
obj ecti ons agai nst the applicant or against the prem ses for which the
license is asked. The board may extend the tine period for submtting
witten objections.

(d) The witten objections shall include a statenment of all facts
upon which such objections are based, and in case witten objections
are filed, may request and the |liquor control board may in its

di scretion hold a hearing subject to the applicable provisions of Title
34 RCW
(e) Upon the granting of a license under this title the board shal

send witten notification to the chief executive officer of the
incorporated city or town in which the license is granted, or to the
county legislative authority if the license is granted outside the
boundaries of incorporated cities or towms. Wien the license is for a
speci al occasion license for an event held during a county, district,
or area fair as defined by RCW 15.76.120, and the county, district, or
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area fair is located on county-owned property but |ocated within an
incorporated city or town, the witten notification shall be sent to
both the incorporated city or town and the county |legislative
authority.

(9)(a) Before the board issues any license to any applicant, it
shall give (i) due consideration to the |ocation of the business to be
conduct ed under such license with respect to the proximty of churches,
school s, and public institutions and (ii) witten notice, with receipt
verification, of the application to public institutions identified by
the board as appropriate to receive such notice, churches, and school s
within five hundred feet of the premses to be I|icensed. The board
shal | issue no ((beer—+etatter)) liquor license for either on-prem ses
or off-prem ses consunption ((er—whe+etatter—tecensefor—etther—on—

} ¢ : . rits— ’ i
restaurant—Heense)) covering any prem ses not now |icensed, if such
premses ((are)) is wthin five hundred feet of the prem ses of any
t ax- supported public elementary or secondary school neasured al ong the
nmost direct route over or across established public wal ks, streets, or
ot her public passageway from the main entrance of the school to the
nearest public entrance of the prem ses proposed for license, and if,
after receipt by the school of the notice as provided in this
subsection, the board receives witten objection, wthin twenty days
after receiving such notice, from an official representative or
representatives of the school within five hundred feet of said proposed
licensed prem ses, indicating to the board that there is an objection
to the issuance of such |license because of proximty to a school. The
board may extend the tinme period for submtting objections. For the
pur pose of this section, church shall nean a building erected for and
used exclusively for religious worship and schooling or other activity

in connection therewth. ((For the purpose of this section, public
Pnstitution shall nean institutions of higher education, parks,
conmuni ty centers, libraries, and transit centers.))

(b) No liquor license may be issued or reissued by the board to any
notor sports facility or licensee operating within the notor sports
facility unless the notor sports facility enforces a programreasonably
calculated to prevent alcohol or alcoholic beverages not purchased
within the facility from entering the facility and such program is
approved by |l ocal |aw enforcenent agencies.
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(c) It is the intent under this subsection (9) that a retail
i cense shall not be issued by the board where doing so would, in the
judgnent of the board, adversely affect a private school neeting the
requirenments for private schools under Title 28A RCW which school is
within five hundred feet of the proposed |icensee. The board shall
fully consider and give substantial weight to objections filed by
private schools. If a license is issued despite the proximty of a
private school, the board shall state in a letter addressed to the
private school the board's reasons for issuing the |icense.

(10) The restrictions set forth in subsection (9) of this section
shall not prohibit the board from authorizing the assunption of
existing licenses now located within the restricted area by other
persons or licenses or relocations of existing licensed prem ses within
the restricted area. In no case nay the |icensed prem ses be noved
closer to a church or school than it was before the assunption or
rel ocati on.

(11)(a) Nothing in this section prohibits the board, in its
di scretion, fromissuing a tenporary retail or distributor license to
an applicant to operate the retail or distributor prem ses during the
period the application for the license is pending. The board may
establish a fee for a tenporary |license by rule.

(b) A tenporary license issued by the board under this section
shall be for a period not to exceed sixty days. A tenporary |icense
may be extended at the discretion of the board for additional periods
of sixty days upon paynent of an additional fee and upon conpliance
with all conditions required in this section.

(c) Refusal by the board to issue or extend a tenporary l|icense
shall not entitle the applicant to request a hearing. A tenporary
Iicense may be cancel ed or suspended summarily at any tinme if the board
determ nes that good cause for cancellation or suspension exists. RCW
66. 08. 130 applies to tenporary |icenses.

(d) Application for a tenporary license shall be on such form as
the board shall prescribe. |If an application for a tenporary |icense
is withdrawn before issuance or is refused by the board, the fee which
acconpani ed such application shall be refunded in full.

Sec. 3. RCW 66. 24. 440 and 1998 ¢ 126 s 8 are each anended to read
as foll ows:
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Each spirits, beer, and wine restaurant, spirits, beer, and W ne
private club, spirits, beer, and wne nightlife, and sports
entertainment facility licensee shall be entitled to purchase any
spirituous liquor itens sal able under such license fromthe board at a
di scount of not less than fifteen percent fromthe retail price fixed
by the board, together with all taxes.

Sec. 4. RCW®66.08.180 and 2000 ¢ 192 s 1 are each anended to read
as follows:

Except as provided in RCW 66.24.290(1), noneys in the |iquor
revolving fund shall be distributed by the board at |east once every
three nonths in accordance with RCW66. 08. 190, 66.08. 200 and 66. 08. 210:
PROVI DED, That the board shall reserve from distribution such anmount
not exceedi ng five hundred thousand dollars as nmay be necessary for the
proper adm nistration of this title.

(1) Al license fees, penalties and forfeitures derived under
chapter 13, Laws of 1935 from spirits, beer, and w ne restaurant
licenses; spirits, beer, and wine private club((:+)) licenses; spirits,
beer, and wine nightlife licenses; and sports entertainnment facility
Il censes ((or—sprr+ts—beer—and—wne—restavranmt——sprts—beer—and
wine private club;, and sports entertainment facility licensees)) shal

every three nonths be di sbursed by the board as foll ows:

(a) Three hundred thousand dollars per biennium to the death
i nvestigations account for the state toxicology program pursuant to RCW
68. 50. 107; and

(b) O the remaining funds:

(i) 6.06 percent to the University of Washington and 4.04 percent
to Washington State University for alcoholismand drug abuse research
and for the dissem nation of such research; and

(1i) 89.9 percent to the general fund to be used by the departnent
of social and health services solely to carry out the purposes of RCW
70. 96A. 050;

(2) The first fifty-five dollars per license fee provided in RCW
66. 24. 320 and 66.24. 330 up to a maxi mum of one hundred fifty thousand
dollars annually shall be disbursed every three nonths by the board to
the general fund to be used for juvenile alcohol and drug prevention
prograns for kindergarten through third grade to be adm nistered by the
superintendent of public instruction;
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(3) Twenty percent of the remaining total anount derived from
license fees pursuant to RCW 66.24.320, 66.24.330, 66.24.350, and
66. 24. 360, shall be transferred to the general fund to be used by the
departnment of social and health services solely to carry out the
pur poses of RCW 70. 96A. 050; and

(4) One-fourth cent per liter of the tax inposed by RCW66. 24. 210
shal | every three nonths be di sbursed by the board to WAashi ngton State
University solely for wine and wi ne grape research, extension prograns
related to wine and wine grape research, and resident instruction in
both wine grape production and the processing aspects of the w ne
i ndustry in accordance with RCW 28B. 30.068. The director of financia
managenent shall prescribe suitable accounting procedures to ensure
that the funds transferred to the general fund to be used by the
departnment of social and health services and appropriated are
separately accounted for.

Sec. 5. RCW66.08.220 and 1999 ¢ 281 s 2 are each anended to read
as follows:

The board shall set aside in a separate account in the I|iquor
revolving fund an anmount equal to ten percent of its gross sales of
liquor to spirits, beer, and wi ne restaurant; spirits, beer, and w ne
private cl ub; spirits, beer , and wine nightlife; and sports
entertainment facility |Ilicensees <collected from these |icensees
pursuant to the provisions of RCW82.08.150, less the fifteen percent
di scount provided for in RCWG66.24.440; and the noneys in said separate
account shall be distributed in accordance with the provisions of RCW
66. 08. 190, 66.08.200 and 66.08.210: PROVI DED, HOWEVER, That no
el ection unit in which the sale of |liquor under spirits, beer, and w ne
restaurant; spirits, beer, and wine private club; spirits, beer, and
wine nightlife; and sports entertainnment facility |icenses is unlawf ul
shall be entitled to share in the distribution of noneys from such
separat e account .

Sec. 6. RCWG66.20.310 and 1997 ¢ 321 s 45 are each anended to read
as follows:

(1) (a) There shall be an al cohol server permt, known as a class 12
permt, for a manager or bartender selling or m xing al cohol, spirits,
W nes, or beer for consunption at an on-prem ses licensed facility.
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(b) There shall be an al cohol server permt, known as a class 13
permt, for a person who only serves al cohol, spirits, w nes, or beer
for consunption at an on-prem ses licensed facility.

(c) As provided by rule by the board, a class 13 permt hol der may
be allowed to act as a bartender w thout holding a class 12 permt.

(2)(a) Effective January 1, 1997, except as provided in (d) of this
subsection, every person enployed, under contract or otherw se, by an
annual retail liquor licensee holding a |icense as authorized by RCW
66. 24. 320, 66.24.330, 66.24.350, 66.24.400, 66.24.425, 66.24.450,
section 1 of this act, or 66.24.570, who as part of his or her
enpl oynent participates in any mnner in the sale or service of
al cohol i c beverages shall have issued to them a class 12 or class 13
permt.

(b) Every class 12 and class 13 permt issued shall be issued in
the nanme of the applicant and no other person may use the permt of
anot her permt holder. The holder shall present the permt upon
request to inspection by a representative of the board or a peace
officer. The class 12 or class 13 permt shall be valid for enploynent
at any retail licensed prem ses described in (a) of this subsection.

(c) No licensee described in (a) of this subsection, except as
provided in (d) of this subsection, may enpl oy or accept the services
of any person wi thout the person first having a valid class 12 or cl ass
13 permt.

(d) Wthin sixty days of initial enploynent, every person whose
duties include the conpounding, sale, service, or handling of I|iquor
shall have a class 12 or class 13 permt.

(e) No person nmay performduties that include the sale or service
of al coholic beverages on a retail licensed prem ses w thout possessing
a valid al cohol server permt.

(3) A permt issued by a training entity under this section is
valid for enploynent at any retail I|icensed prem ses described in
subsection (2)(a) of this section for a period of five years unless
suspended by the board.

(4) The board may suspend or revoke an existing permt if any of
the foll owm ng occur:

(a) The applicant or permttee has been convicted of violating any
of the state or local intoxicating liquor laws of this state or has
been convicted at any time of a felony; or
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(b) The permttee has performed or permtted any act that
constitutes a violation of this title or of any rule of the board.

(5) The suspension or revocation of a permt under this section
does not relieve a licensee from responsibility for any act of the
enpl oyee or agent while enployed upon the retail |icensed prem ses.
The board may, as appropriate, revoke or suspend either the permt of
t he enpl oyee who commtted the violation or the license of the |icensee
upon whose prem ses the violation occurred, or both the permt and the
l'i cense.

(6)(a) After January 1, 1997, it is a violation of this title for
any retail licensee or agent of a retail |icensee as described in
subsection (2)(a) of this section to enploy in the sale or service of
al coholic beverages, any person who does not have a valid al cohol
server permt or whose permt has been revoked, suspended, or denied.

(b) It is a violation of this title for a person whose al cohol
server permt has been denied, suspended, or revoked to accept
enpl oynent in the sale or service of alcoholic beverages.

(7) Gocery stores |licensed under RCW 66.24.360, the primry
commercial activity of which is the sale of grocery products and for
whi ch the sal e and service of beer and w ne for on-prem ses consunption
with food is incidental to the primary busi ness, and enpl oyees of such
establishnments, are exenpt from RCW 66. 20. 300 t hrough 66. 20. 350.

Sec. 7. RCW®66.40.030 and 1999 c 281 s 8 are each anended to read
as follows:

Wthin any unit referred to in RCW66.40.010, there may be held a
separate el ection upon the question of whether the sale of |iquor under
spirits, beer, and wine restaurant; spirits, beer, and wine private
club; spirits, beer, and wine nightlife; and sports entertainnment
facility licenses, shall be permtted within such unit. The conditions
and procedure for holding such election shall be those prescribed by
RCW 66. 40. 020, 66.40. 040, 66.40.100, 66.40.110 and 66.40.120. \Whenever
a majority of qualified voters voting upon said question in any such
unit shall have voted "against the sale of |iquor under spirits, beer,
and wine restaurant; spirits, beer, and wine private club; spirits,
beer, and wine nightlife; and sports entertainnment facility |icenses",
the county auditor shall file wth the Iliquor <control board a
certificate showng the result of the canvass at such election; and
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after ninety days fromand after the date of the canvass, it shall not
be lawful for licensees to maintain and operate premses within the
election unit Ilicensed under spirits, beer, and w ne restaurant;
spirits, beer, and wne private club; spirits, beer, and wne
nightlife; and sports entertainnent facility |icenses. The addition
after an election under this section of newterritory to a city, town,
or county, by annexation, disincorporation, or otherw se, shall not
extend the prohibition against the sale of |iquor under spirits, beer,
and wine restaurant; spirits, beer, and wine private club; spirits,
beer, and wine nightlife; and sports entertainnment facility licenses to
the new territory. El ections held under RCW 66.40.010, 66.40.020,
66. 40. 040, 66.40.100, 66.40.110, 66.40.120 and 66.40.140, shall be
limted to the question of whether the sale of |iquor by neans other
than under spirits, beer, and wine restaurant; spirits, beer, and w ne
private cl ub; spirits, beer , and wine nightlife; and sports
entertainment facility licenses shall be permtted within such election
unit.

Sec. 8. RCW®66.40.130 and 1999 ¢ 281 s 9 are each anended to read
as follows:

Ni nety days after Decenber 2, 1948, spirits, beer, and wne
restaurant; spirits, beer, and wine private club; spirits, beer, and
wine nightlife; and sports entertainment facility |icenses may be
issued in any election unit in which the sale of liquor is then | awful.
No spirits, beer, and wine restaurant; spirits, beer, and wi ne private
club; spirits, beer, and wine nightlife; and sports entertainnment
facility license shall be issued in any election unit in which the sale
of liquor is forbidden as the result of an election held under RCW
66. 40. 010, 66.40.020, 66.40.040, 66.40.100, 66.40.110, 66.40.120 and
66. 40. 140, unless a majority of the qualified electors in such election
unit voting upon this initiative at the general election in Novenber,
1948, vote in favor of this initiative, or unless at a subsequent
general election in which the question of whether the sale of I|iquor
under spirits, beer, and wne restaurant; spirits, beer, and w ne
private cl ub; spirits, beer , and wine nightlife; and sports
entertainment facility |licenses shall be permtted within such unit is
submtted to the electorate, as provided in RCW66.40.030, a najority
of the qualified electors voting upon such question vote "for the sale
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of liquor under spirits, beer, and wne restaurant; spirits, beer, and
wine private club; spirits, beer, and wine nightlife; and sports
entertainment facility |icenses.”

Sec. 9. RCW68.50.107 and 1999 c¢ 281 s 13 and 1999 c 40 s 8 are
each reenacted and anmended to read as foll ows:

There shall be established in conjunction with the chief of the
Washi ngton state patrol and under the authority of the state forensic

i nvestigations council a state toxicological |aboratory under the
direction of the state toxicologist whose duty it wll be to perform
al | necessary toxicologic procedures requested by all coroners, nedical

exam ners, and prosecuting attorneys. The state forensic
i nvestigations council, after consulting with the chief of the
Washi ngton state patrol and director of the bureau of forensic
| aboratory services, shal | appoi nt a toxicol ogist as state

t oxi col ogi st, who shall report to the director of the bureau of
forensic |aboratory services and the office of the chief of the
Washi ngton state patrol. Toxi col ogi cal services shall be funded by
di sbursenment from the spirits, beer, and wne restaurant; spirits,
beer, and wine private club; spirits, beer, and wine nightlife; and
sports entertainnent facility |license fees as provided in RCW66. 08. 180
and by appropriation fromthe death investigations account as provided
in RCW 43. 79. 445.

Sec. 10. RCW66.24.420 and 2006 ¢ 101 s 3 and 2006 ¢ 85 s 1 are
each reenacted and anmended to read as foll ows:

(1) The spirits, beer, and wine restaurant |icense shall be issued
in accordance with the follow ng schedul e of annual fees:

(a) The annual fee for a spirits, beer, and wine restaurant |icense
shal|l be graduated according to the dedicated dining area and type of
service provided as foll ows:

Less than 50% dedicated dining area $2,000

50% or more dedicated dining area $1,600

Service bar only $1,000
(b) The annual fee for the l|icense when issued to any other
spirits, beer, and wine restaurant |icensee outside of incorporated
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cities and towns shall be prorated according to the cal endar quarters,
or portion thereof, during which the licensee is open for business,
except in case of suspension or revocation of the |icense.

(c) Were the license shall be issued to any corporation,
associ ation or person operating a bona fide restaurant in an airport
termnal facility providing service to transient passengers with nore
t han one place where liquor is to be dispensed and sold, such license
shall be issued upon the paynent of the annual fee, which shall be a
master license and shall permt such sale within and from one such
pl ace. Such license may be extended to additional places on the
prem ses at the discretion of the board and a duplicate |icense nay be
i ssued for each such additional place. The holder of a master |icense
for a restaurant in an airport termnal facility nust maintain in a
substantial manner at |east one place on the prem ses for preparing,
cooki ng, and serving of conplete neals, and such food service shall be
available on request in other licensed places on the prem ses. An
additional license fee of twenty-five percent of the annual naster
license fee shall be required for such duplicate |icenses.

(d) Wwere the license shall be issued to any corporation,
association, or person operating dining places at a publicly or
privately owned civic or convention center with facilities for sports,
entertai nment, or conventions, or a conbination thereof, wth nore than
one place where liquor is to be dispensed and sold, such |icense shal
be i ssued upon the paynent of the annual fee, which shall be a naster
license and shall permt such sale within and from one such place
Such license may be extended to additional places on the prem ses at
the discretion of the board and a duplicate |icense may be issued for
each such additional place. The holder of a master license for a
di ni ng place at such a publicly or privately owned civic or convention
center nmust maintain in a substantial manner at |east one place on the
prem ses for preparing, cooking, and serving of conplete neals, and
food service shall be avail able on request in other |licensed places on

the prem ses. An additional license fee of ten dollars shall be
requi red for such duplicate |icenses.
(e) Wwere the license shall be issued to any corporation,

association or person operating nore than one building containing
dining places at privately owned facilities which are open to the
public and where there is a continuity of ownership of all adjacent
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property, such license shall be issued upon the paynent of an annua
fee which shall be a master license and shall permt such sale within
and from one such place. Such license may be extended to the
addi tional dining places on the property or, in the case of a spirits,
beer, and wine restaurant |icensed hotel, property owned or controlled
by |easehold interest by that hotel for use as a conference or
convention center or banquet facility open to the general public for
special events in the sane netropolitan area, at the discretion of the
board and a duplicate |license may be issued for each additional place.
The hol der of the master license for the dining place shall not offer
al coholic beverages for sale, service, and consunption at the
addi tional place unless food service is available at both the | ocation
of the master license and the duplicate |icense. An additional |icense
fee of twenty dollars shall be required for such duplicate |icenses.

(2) The board, so far as in its judgnent is reasonably possible,
shall confine spirits, beer, and wne restaurant licenses to the
busi ness districts of cities and towns and other conmunities, and not
grant such licenses in residential districts, nor within the i medi ate
vicinity of schools, without being limted in the admnistration of
this subsection to any specific distance requirenents.

(3) The board shall have discretion to issue spirits, beer, and
W ne restaurant |icenses outside of cities and towns in the state of
Washi ngton. The purpose of this subsection is to enable the board, in
its discretion, to license in areas outside of cities and towns and
ot her comrunities, establishnents which are operated and nmaintained
primarily for the benefit of tourists, vacationers and travelers, and
al so golf and country clubs, and common carriers operating dining, club
and buffet cars, or boats.
(4) ((The total nunber of spirits, beer, and wne restaurant

seet+oen-)) The board shall refuse a spirits, beer, and w ne restaurant
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license to any applicant if in the opinion of the board the spirits,
beer, and wi ne restaurant |icenses already granted for the particular
| ocality are adequate for the reasonabl e needs of the community.

((66))) (5)(a) The board nmay issue a caterer's endorsenent to this
license to allow the licensee to renove the liquor stocks at the
licensed premi ses, for use as liquor for sale and service at event
| ocations at a specified date and, except as provided in subsection
((6H)) (B) of this section, place not currently |licensed by the board.
If the event is open to the public, it nust be sponsored by a society
or organization as defined by RCW 66.24.375. I f attendance at the
event is limted to nenbers or invited guests of the sponsoring
i ndi vi dual, society, or organization, the requirenent that the sponsor
must be a society or organization as defined by RCW 66.24.375 is
wai ved. Cost of the endorsenent is three hundred fifty dollars.

(b) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
tinme, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
i nformati on concerning the society or organization that will be hol ding
the function at which the endorsed |license will be utilized.

((6H)) (B) Licensees under this section that hold a caterer's
endorsenment are allowed to use this endorsenment on a donestic w nery
prem ses or on the prem ses of a passenger vessel under the follow ng
condi tions:

(a) Agreenents between the donestic w nery or passenger vessel, as
the case may be, and the retail |icensee shall be in witing, contain
no exclusivity clauses regarding the alcohol beverages to be served,
and be filed wth the board; and

(b) The domestic wi nery or passenger vessel, as the case nmay be,
and the retail licensee shall be separately contracted and conpensat ed
by the persons sponsoring the event for their respective services.

Sec. 11. RCW66.24.420 and 2006 ¢ 101 s 3 and 2006 ¢ 85 s 1 are
each reenacted and anmended to read as foll ows:

(1) The spirits, beer, and wine restaurant |icense shall be issued
in accordance with the follow ng schedul e of annual fees:

(a) The annual fee for a spirits, beer, and wine restaurant |icense
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shal|l be graduated according to the dedicated dining area and type of
service provided as foll ows:

L ess than 50% dedicated dining area $2,000

50% or more dedicated dining area $1,600

Service bar only $1,000
(b) The annual fee for the l|icense when issued to any other
spirits, beer, and wine restaurant |icensee outside of incorporated

cities and towns shall be prorated according to the cal endar quarters,
or portion thereof, during which the licensee is open for business,
except in case of suspension or revocation of the |icense.

(c) Wwere the license shall be issued to any corporation,
association or person operating a bona fide restaurant in an airport
termnal facility providing service to transient passengers with nore
t han one place where liquor is to be dispensed and sold, such |license
shall be issued upon the paynent of the annual fee, which shall be a
master license and shall permt such sale within and from one such
pl ace. Such license may be extended to additional places on the
prem ses at the discretion of the board and a duplicate |license nay be
i ssued for each such additional place. The holder of a master |icense
for a restaurant in an airport termnal facility nmust nmaintain in a
substantial manner at |east one place on the preni ses for preparing,
cooki ng, and serving of conplete nmeals, and such food service shall be
avai l able on request in other licensed places on the prem ses. An
additional license fee of twenty-five percent of the annual naster
license fee shall be required for such duplicate |icenses.

(d) Wwere the license shall be issued to any corporation,
association, or person operating dining places at a publicly or
privately owned civic or convention center with facilities for sports,
entertai nment, or conventions, or a conbination thereof, with nore than
one place where liquor is to be dispensed and sold, such license shal
be i ssued upon the paynent of the annual fee, which shall be a master
license and shall permt such sale within and from one such place
Such license my be extended to additional places on the prem ses at
the discretion of the board and a duplicate |license may be issued for
each such additional place. The holder of a nmster license for a
di ni ng place at such a publicly or privately owned civic or convention

p. 17 SB 5859



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDNMNMNMNMNNNPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O W DN PEe o

center nmust maintain in a substantial manner at | east one place on the
prem ses for preparing, cooking, and serving of conplete neals, and
food service shall be avail able on request in other |licensed places on

the prem ses. An additional license fee of ten dollars shall be
requi red for such duplicate |icenses.
(e) Wwere the license shall be issued to any corporation,

association or person operating nore than one building containing
dining places at privately owned facilities which are open to the
public and where there is a continuity of ownership of all adjacent
property, such license shall be issued upon the paynent of an annua
fee which shall be a master license and shall permt such sale within
and from one such place. Such license nmay be extended to the
addi tional dining places on the property or, in the case of a spirits,
beer, and wine restaurant |icensed hotel, property owned or controlled
by |leasehold interest by that hotel for use as a conference or
convention center or banquet facility open to the general public for
special events in the sane netropolitan area, at the discretion of the
board and a duplicate |license may be issued for each additional place.
The hol der of the master license for the dining place shall not offer
al coholic beverages for sale, service, and consunption at the
addi tional place unless food service is available at both the | ocation
of the master license and the duplicate license. An additional |icense
fee of twenty dollars shall be required for such duplicate |icenses.

(2) The board, so far as in its judgnent is reasonably possible,
shall confine spirits, beer, and wne restaurant licenses to the
busi ness districts of cities and towns and other conmunities, and not
grant such licenses in residential districts, nor within the i medi ate
vicinity of schools, without being limted in the admnistration of
this subsection to any specific distance requirenents.

(3) The board shall have discretion to issue spirits, beer, and
W ne restaurant |icenses outside of cities and towns in the state of
Washi ngton. The purpose of this subsection is to enable the board, in
its discretion, to license in areas outside of cities and towns and
other comunities, establishments which are operated and naintained
primarily for the benefit of tourists, vacationers and travelers, and
al so golf and country clubs, and common carriers operating dining, club
and buffet cars, or boats.
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(4) The total nunmber of spirits, beer, and wi ne restaurant |icenses
issued in the state of Washi ngton by the board, not including spirits,
beer, and wine private club licenses, shall not in the aggregate at any
time exceed one license for each one thousand ((feur)) three hundred
fifty of population in the state, determ ned according to the yearly
popul ation determ nation developed by the office of financia
managenent pursuant to RCW 43. 62. 030.

(5 Notwithstanding the provisions of subsection (4) of this
section, the board shall refuse a spirits, beer, and w ne restaurant
license to any applicant if in the opinion of the board the spirits,
beer, and wi ne restaurant |icenses already granted for the particular
locality are adequate for the reasonable needs of the community.

(6)(a) The board may issue a caterer's endorsenent to this |icense
to allow the licensee to renove the liquor stocks at the |icensed
prem ses, for use as liquor for sale and service at event |ocations at
a specified date and, except as provided in subsection (7) of this
section, place not currently licensed by the board. If the event is
open to the public, it nust be sponsored by a society or organization
as defined by RCW66.24.375. |f attendance at the event is limted to
menbers or invited guests of the sponsoring individual, society, or
organi zation, the requirenent that the sponsor nust be a society or
organi zation as defined by RCW 66.24.375 is waived. Cost of the
endorsenent is three hundred fifty dollars.

(b) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
time, place, and l|ocation of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
i nformati on concerning the society or organization that will be hol ding
the function at which the endorsed |license will be utilized.

(7) Licensees under this section that hold a caterer's endorsenent
are allowed to use this endorsenent on a donestic wi nery prem ses or on
the prem ses of a passenger vessel under the follow ng conditions:

(a) Agreenents between the donestic w nery or passenger vessel, as
the case may be, and the retail |icensee shall be in witing, contain
no exclusivity clauses regarding the alcohol beverages to be served,
and be filed wth the board; and

(b) The domestic wi nery or passenger vessel, as the case nmay be,
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and the retail licensee shall be separately contracted and conpensat ed
by the persons sponsoring the event for their respective services.

NEW SECTION. Sec. 12. Section 11 of this act is necessary for the
i mredi ate preservation of the public peace, health, or safety, or
support of the state governnent and its existing public institutions,
and takes effect imediately.

NEW SECTION. Sec. 13. Section 11 of this act expires July 1,
2008.

NEW SECTION. Sec. 14. Sections 1 through 10 of this act take
effect July 1, 2008.

~-- END ---
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