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SUBSTI TUTE SENATE BI LL 5842

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Commttee on Early Learning & K-12 Education (originally
sponsored by Senators QCemg, MAuliffe, Zarelli, Tom Winstein,
Kauf f man, Rockefeller, Hobbs and Kohl-Wel I es)

READ FI RST TI ME 02/ 22/ 07.

AN ACT Relating to education system benchmarks and nonitoring;
adding a new section to chapter 28A 300 RCW adding new sections to
chapter 43.41 RCW and creating a new section

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 28A. 300
RCWto read as foll ows:

FI NANCI AL HEALTH AND MONI TORI NG -BUDGET REVIEW AND APPROVAL
PROCESS. (1) The legislature finds that the existing school district
budget review system focuses on current school year  budget
i npl enmentation and preparation of the ensuing school year budget and
does not provide a systematic |ook of |onger-range budget issues,
including any indication of inpending financial problens in school
districts and the financial inpact of |ong-termcontractual agreenents.
Par ent s, st udent s, t axpayers, school enpl oyees, and school
adm ni strators need a financial nonitoring systemthat considers |ong-
term budgeting issues and commtnents, and provides early warning of
school district financial health concerns. Once financial concerns and
issues are identified, districts should receive early, practical
assi st ance.
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(2) The office of the superintendent of public instruction and the
office of financial managenent shall jointly develop and inplenent a
school district financial health and nonitoring system

(3)(a) The office of the superintendent of public instruction and
the office of financial managenent, with the involvenent of school
district boards of directors and adm nistrators, shall identify up to
Ssi x system neasures that shall be established for a public financia
reporting system including related data collection content and
processes. In developing the six system neasures, the office of the
superintendent of public instruction and the office of financial
managenent shall consider the foll ow ng: (1) How much the financial
health of a school district is dependent on local levy funds to cover
the cost of basic education; and (ii) How a school district's financial
health is related to insufficient funding of state requirenents.

(b) In addition, the office of the superintendent of public
instruction and the office of financial managenent shall jointly
develop a financial health outlook rating system that places school
districts in one of three financial health categories based on their
ratings on the financial neasures.

(4) The office of the superintendent of public instruction and the
office of financial managenent shall present proposed system neasures
and a financial health outlook rating system to the governor by
Novenmber 1, 2007. Subj ect to agreenent between the governor and the
superintendent of public instruction on the neasures and the rating
system the financial health and nonitoring systemshall be inplenented
during the 2008-09 school year.

(5) The financial health outlook rating category of each school
district shall be published annually. In addition, updates shall be
publi shed throughout the vyear if subsequent data to the school
district's financial reporting neasures cause a change in the
district's financial health categorization.

(6) The office of the superintendent of public instruction, wth
regional financial specialists contracted through educational service
districts, shall provide progressive |levels of technical assistance to
school districts in the |owest two categories on the financial health
outl ook rating system

(7) The office of the superintendent of public instruction and the
of fice of financial managenent shall jointly review the current school
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district budget subm ttal and approval process and devel op
recommendations for changes to the budget approval and financial
oversi ght system Wth approval from the |egislature through the
omni bus appropriations act or by statute or concurrent resolution, the
recomendati ons shall include a system of progressive state assistance
and potenti al interventions and oversight in school districts
identified in the | owest two categories on the financial health outl ook
rating system

(8) The superintendent of public instruction shall submt a report
summari zing the review and reporting recomendations in subsection (7)
of this section to the governor and the education and fiscal commttees
of the | egislature by Novenber 15, 2007.

(9) When the data center has collected and verified the data, the
office of financial managenent and the superintendent of public
instruction shall jointly conduct a review of teacher pay systens in
t he gl obal challenge states. The office of financial nmanagenent and
the superintendent of public instruction shall develop a nethodol ogy
for conparing teacher salaries anmong the gl obal challenge states. |If
practical, the office of financial managenent shall report to the
governor and the legislature on the findings fromthis review and the
initial set of teacher salary conparisons anong the gl obal challenge
states by January 10, 2008.

NEW SECTION. Sec. 2. A new section is added to chapter 43.41 RCW
to read as foll ows:

EDUCATI ON DATA CENTER (1) The education data center shall be
established in the office of financial managenent. The education data
center shall conduct coll aborative anal yses of education issues across
the P-20 system which system includes the departnent of early
| earni ng, the superintendent of public instruction, the professiona
educat or standards board, the state board of education, the state board
for community and technical colleges, the workforce training and
educati on coordi nati ng board, the higher education coordi nating board,
public baccal aureate institutions of higher education, and the
enpl oynent security departnment in their collaborative analysis of early
| earning, K-12, and higher education prograns. The education data
center shall be considered an education research agency under
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applicable federal and state statutes for purposes of receiving and
processi ng student record data for research purposes.

(2) The education data center shall

(a) Coordinate with other state education agencies to conpile
educati on data and conplete P-20 research projects;

(b) Track enrollment and outcones through the public centralized
hi gher education enroll ment system

(c) Assist other state educational agencies' collaborative efforts
to establish benchmarks for Washington conpared to the gl obal chall enge
states as defined in section 3 of this act;

(d) Assist other state educational agencies' collaborative efforts
to devel op a | ong-range enrol Il nent plan for higher education including
estimates to neet denographi c and wor kforce needs; and

(e) Provide research support that focuses on student transitions
wi thin and anong the early learning, K-12, and hi gher education sectors
in the P-20 system

(3) The departnent of early learning, superintendent of public
i nstruction, professional educator standards board, state board of
education, state board for community and technical coll eges, workforce
training and education coordinating boar d, hi gher educati on
coordi nating board, public baccal aureate institutions, and enpl oynent
security departnent shall work with the education data center to
develop data sharing and research agreenents, consistent wth
applicable security and confidentiality requirenents, to facilitate the
work of the center. The education data center shall nake data from
col | aborative analyses available to the education agencies and
institutions that contribute data to the education data center to the
extent allowed by federal and state security and confidentiality
requi renents applicable to the data of each contributing agency or
institution.

NEW SECTION. Sec. 3. A new section is added to chapter 43.41 RCW
to read as foll ows:

GLOBAL CHALLENGE STATES. The gl obal challenge states are the top
performng states on the new econony index published by the progressive
policy institute as of the effective date of this section. The new
econony index ranks states on indicators of their potential to conpete
in the new econony. At | east once every five years, the office of

SSB 5842 p. 4



financi al managenent shall determne if changes to the list of gl obal
chall enge states are appropriate. The office of financial mnagenent
shall report its findings to the governor and the |egislature.

NEW SECTION. Sec. 4. Captions used in this act are not any part
of the | aw

~-- END ---
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