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SUBSTI TUTE SENATE BI LL 5806

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Commttee on Hi gher Education (originally sponsored by
Senat ors Schoesl er, Shin, Berkey, Delvin, Mirray and Kohl - Wl | es)

READ FI RST TI ME 02/ 20/ 07.

AN ACT Rel ating to higher education costs; anendi ng RCW 28B. 15. 820
and 28B.92.080; reenacting and anending RCW 43.79A. 040; adding new
sections to chapter 28B.15 RCW addi ng new sections to chapter 28B.50
RCW addi ng new chapters to Title 28B RCW and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART 1
STATEW DE TUI TI ON POLI CY

NEW SECTION.  Sec. 101. A new section is added to chapter 28B. 15
RCWto read as foll ows:

TU TI ON- - FUNDI NG LEVELS- - LI M TATI ONS. (1) Beginning with the
2007-08 academc year and ending with the 2016-17 academ c year,
tuition fees charged to full-tinme resident undergraduate students nay
i ncrease no greater than seven percent over the previous academ c year
in any institution of higher education. Annual reductions or increases
in full-time tuition fees for resident undergraduate students shall be
as provided in the omni bus appropriations act, within the seven percent
increase |limt established in this section. To the extent that state
appropriations conbined with tuition and fee revenues are insufficient
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to achieve the total per-student funding goals established in
subsection (2) of this section, the legislature may revisit state
appropriations, authorized enrollnment l|levels, and changes in tuition
fees for any given fiscal year.

(2) The state shall adopt as its goal total per-student funding
| evels, from state appropriations plus tuition and fees, of at |east
the sixtieth percentile of total per-student funding at simlar public
institutions of higher education in the gl obal challenge states. The
office of financial managenent shall develop a funding trajectory for
each four-year institution of higher education and for the community
and technical college systemas a whole that when conbined with tuition
and fees revenue allows the state to achieve its funding goal for each
four-year institution and the conmmunity and technical college system as
a whole no later than fiscal year 2017. The state shall not reduce
enrol Il ment |evels below fiscal year 2007 budgeted levels in order to
inprove or alter the per-student funding anount at any four-year
institution of higher education or the community and technical college
system as a whole. The state recognizes that each four-year
institution of higher education and the community and technical college
system as a whole have different funding requirenments to achieve
desired performance levels, and that increases to the total per-student
fundi ng anount may need to exceed the m ninum fundi ng goal .

(3) By Septenber 1st of each year beginning 2008, the office of
financi al managenent shall report to the governor, the higher education
coordi nati ng board, and appropriate conmttees of the legislature with
updated estimates of the total per-student funding Ievel that
represents the sixtieth percentile of funding for conparable
institutions of higher education in the global challenge states, and
the progress toward that goal that was made for each of the public
institutions of higher education.

(4) As used in this section, "global challenge states" are the top
perform ng states on the new econony index published by the progressive
policy institute as of the effective date of this section. The new
econony index ranks states on indicators of their potential to conpete
in the new econony. At | east once every five years, the office of
financi al managenent shall determ ne if changes to the |ist of globa
chal l enge states are appropriate. The office of financial managenent
shall report its findings to the governor and the |egislature.
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NEW SECTION.  Sec. 102. A new section is added to chapter 28B. 15
RCWto read as foll ows:

Bl LLI NG DI SCLOSURES TO STUDENTS. In addition to the requirenent in
RCW 28B. 76. 300(4), institutions of higher education shall disclose to
t hei r undergraduate resident students on the tuition billing statenent,
in dollar figures for a full-tinme equivalent student: (1) The ful
cost of instruction, (2) the anount collected fromstudent tuition and
fees, and (3) the difference between the anmounts for the full cost of
instruction and the student tuition and fees, noting that the
di fference between the cost and tuition was paid by state tax funds and
ot her noneys.

PART 2
WASHI NGTON LEARNS SCHOLARSHI P PROGRAM

NEW SECTION. Sec. 201. WASHI NGTON LEARNS SCHOLARSHI P. (1) The
Washi ngton | earns schol arship programis established to encourage high
school graduation and coll ege conpletion anong | owincone students and
students fromfamlies in which neither parent attained a baccal aureate
degr ee.

(2) Maxi mum schol arship award anounts shall be as provided in this
section.

(a) For students attending two or four-year institutions of higher
education as defined in RCW 28B. 10. 016, the value of the award may not
exceed the difference between the student's tuition, fees, books, and
materials, less the value of any state or institutional financial aid
the student receives for tuition, fees, books, and materials.

(b) For students attending private four-year institutions of higher
education in Washington, the award anmount nmay not exceed the
representative average of awards granted to students in public research
uni versities in Washi ngton.

(c) For students attending private vocational schools in
Washi ngton, the award anmount may not exceed the representative average
of awards granted to students in public community and technical
col | eges i n Washi ngt on.

(d) Recipients may receive no nore than four full-tine years' worth
of schol arship awards. Al eligibility for the scholarship expires
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upon receipt of a baccal aureate degree or five calendar years after
col I ege enrol |l nent.

NEW SECTI ON. Sec. 202. ELIGBILITY. (1) To be eligible to apply
for a Washington | earns schol arship established in section 201 of this
act, a student nust be enrolled in the Washington |earns schol arship
program

(a) To be enrolled, a student must sign a pledge during seventh or
eighth grade that includes a commtnent to graduate from high schoo
wth at least a "C' average and no felony convictions. The pledge nust
be witnessed by a parent or guardian and forwarded to the higher
educati on coordinating board by mail or electronically, as indicated on
t he pl edge form

(b) At the tine the pledge is signed, the student nust be eligible
for free or reduced-price lunches, or wll be a first generation
col l ege student, nmeaning that neither parent has attained a
baccal aur eat e degree.

(c) The student nust be a nenber of the high school graduating
cl ass of 2012 or |ater.

(d) The student nust conplete the application for the schol arship
while in high school

(2) To receive and maintain scholarship eligibility, a student
nmust :

(a) Be eligible for resident tuition and fee rates as defined in
RCW 28B. 15. 012 and 28B. 15. 013;

(b) Have fulfilled the terns and conditions of the pledge descri bed
in this section;

(c) Have a famly incone that is at or below the state nedian
famly incone in the cal endar year precedi ng col |l ege attendance;

(d) Enter a public or private institution of higher education in
Washi ngton that is accredited by an accrediting agency recognized by

rule of the higher education coordinating board. The student nust
enroll in an institution of higher education wthin one cal endar year
of hi gh school graduation, with exceptions nmade for illness, mlitary

service, or other extenuating circunstances;
(e) Maintain satisfactory academc progress as defined by the
institution of higher education in which the student is enrolled; and

SSB 5806 p. 4
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(f) File for state and federal financial aid by conpleting and
submtting the free application for federal student aid (FAFSA) in a
timely manner. The higher education coordinating board shall set and
publici ze annual deadli nes.

NEW SECTION. Sec. 203. ADM NI STRATI ON. (1) The office of the
superintendent of public instruction shall:

(a) Notify elenmentary, mddle, and junior high school students,
par ents, t eachers, counsel ors, princi pal s, and the children's
adm nistration of the departnent of social and health services about
t he Washi ngton | earns schol arship program and

(b) Work with the higher education coordinating board to devel op
application collection and student tracking procedures.

(2) The higher education coordinating board shall:

(a) Establish admnistrative rules and policies to carry out the
Washi ngton | earns schol arshi p program

(b) Develop and distribute, to all schools with students enroll ed
in grade seven or eight, a pledge form that can be conpleted and
returned electronically or by mail by the student or the school to the
hi gher education coordi nati ng board,;

(c) Provide information to all mddle and junior high schools to
inform them about the program and the eligibility and application
requi renents;

(d) Develop and inplenent a student application, selection, and
notification process for schol arshi ps;

(e) Track scholarship recipients to ensure continued eligibility
and determ ne student conpliance for awardi ng of schol arshi ps;

(f) Subject to appropriation, deposit funds into the state
educational trust fund,

(g) Purchase tuition units under the advanced college tuition
paynment programin chapter 28B.95 RCWto be owned and held in trust by
the board, for the purpose of scholarship awards as provided for in
this subsection (2); and

(h) Distribute scholarship funds, in the form of tuition units
pur chased under the advanced coll ege tuition paynent programin chapter
28B. 95 RCWor through direct paynents fromthe state educational trust
fund, to institutions of higher education on behalf of scholarship

p. 5 SSB 5806
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recipients identified by the board, as long as recipients maintain
satisfactory academ c progress.

PART 3
GET READY FOR MATH AND SCI ENCE SCHOLARSHI P PROGRAM

NEW SECTION.  Sec. 301. CGET READY FOR MATH AND SCl ENCE
SCHOLARSHI P- - PUBLI C- PRI VATE PARTNERSHI P. (1) The GET ready for math
and sci ence schol arship programis established. Scholarship recipients
may enroll in any public or private institution of higher education in
Washi ngton that is accredited by an accrediting agency recognized by
rule of the board. The scholarship nay be awarded to eligible students
who achieve level four on the mthematics or science Wshington
assessnment of student learning in the tenth grade and who enter
qualified prograns at a qualified institution of higher education as
defined in section 302 of this act. The schol arship award anount nmay
not exceed the cost of tuition and mandatory fees for up to one hundred
eighty quarter credits, or the senester equivalent, in a public
research university in Washi ngton

(2) A public-private partnership shall be devel oped to adm ni ster
the scholarship, with the private partner being a private nonprofit
f oundati on.

NEW SECTION. Sec. 302. DEFIN TIONS. The definitions in this
section apply throughout this chapter unless the context clearly
requires otherw se.

(1) "Board" neans the higher education coordinating board.

(2) "CGET units" neans tuition units under the advanced coll ege
tuition paynent programin chapter 28B. 95 RCW

(3) "Program adm nistrator” neans the private nonprofit foundation
that is the private partner in the public-private partnership under
this chapter.

(4) "Qualified program neans the qualified mathematics or science-
related degree program determned by the board and the program
adm ni strator under section 307 of this act.

NEW SECTI ON. Sec. 303. ELIGBILITY. (1) To be eligible to apply

SSB 5806 p. 6
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for a GET ready for math and sci ence schol arship under this chapter, a
student nust:

(a) Be eligible for resident tuition and fee rates as defined in
RCW 28B. 15. 012 and 28B. 15. 013;

(b) Have achieved level four on the mthenmatics or science
Washi ngton assessnent of student learning in the tenth grade;

(c) Declare the intent to enter a qualified program at an
institution of higher education in Washi ngton;

(d) Declare the intent to work in Washington state for at | east
three years after graduation fromcollege in an occupation related to
the coll ege program from which the student will graduate; and

(e) Have a famly incone that is at or below one hundred twenty-
five percent of the state nedian famly incone at the tine the
application is submtted and for up to the previous two years.

(2) In order to receive and maintain scholarship eligibility, a
student nust:

(a) Enter a qualified institution of higher education in Wshi ngton
state within one cal endar year of high school graduation;

(b) Maintain satisfactory academc progress as defined by the
institution of higher education in which the student is enrolled,

(c) Take at |east one college-level mathematics or science course
each term before being accepted into a qualified program and

(d) Enter a qualified programas soon as practicable after program
adm ssion prerequisites are fulfilled but not later than the first
senester of the junior year in college.

NEW SECTION. Sec. 304. OFFICE OF THE SUPERI NTENDENT COF PUBLIC
| NSTRUCTI ON- - DUTI ES. The office of the superintendent of public
i nstruction shall:

(1) Notify elementary, mddle, junior high, and high school
students, parents, teachers, counselors, and principals about the GET
ready for math and science schol arship program

(2) Notify students who achieve |level four of the mathematics or
sci ence Washi ngton assessnent of student learning in tenth grade that
they may be eligible to apply for a CGET ready for math and science
schol arship and provide themw th contact information for the program
adm ni strator; and

p. 7 SSB 5806
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(3) Notify the program adm nistrator and the board, as early as
possi ble during the fall of the students' junior year in high school,
of the nanmes and contact information of all students who achi eved | evel
four on the mathematics or science Washi ngton assessnent of student
learning during tenth grade so that the program adm nistrator may
provide themw th schol arship information

NEW SECTION. Sec. 305. H GHER EDUCATI ON COORDI NATI NG BOARD- -
DUTI ES. The board shall:

(1) Purchase GET units to be owned and held in trust by the board,
for the purpose of scholarship awards as provided for in this section;

(2) Distribute scholarship funds, in the form of GET units or
through direct paynents from the CGET ready for math and science
schol arship account, to institutions of higher education on behalf of
schol arship recipients identified by the programadmnistrator, as |ong
as recipients continue to neet the requirenents of section 303(2) of
this act;

(3) Provide the program admnistrator with annual reports of
enrol I ment, contact, and graduation information of schol ars, provided
t hey have given perm ssion for the board to do so;

(4) Track program graduates to ensure that they work in Washi ngton
state in a mathematics or science-rel ated occupation for at |east three
years after college graduation, or pay back the schol arship, prorated
based on the length of tine worked in a mathematics or science-rel ated
occupation in Washi ngton. Students may postpone their in-state work
requirenment in order to attend graduate school in a qualified program
for up to three years after conpletion of an undergraduate qualified
program

NEW SECTION. Sec. 306. PROGRAM ADM NI STRATOR- - DUTI ES. The
program adm ni strat or shall

(1) Raise funds from the private and nonprofit sectors to match
state funds appropriated for the GET ready for math and science
schol arshi p program

(2) Develop and inplenent a student application, selection, and
notification process for schol arshi ps;

(3) Notify institutions of higher education of scholarship

SSB 5806 p. 8
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recipients who wll attend their institutions and inform them of the
terms of the students' eligibility;
(4) Report to private donors on the program outcones and facilitate

contact between students and donors, if students have given the
foundation permission to do so, in order for donors to offer sumrer
enpl oynment opportunities, internships, career information and job

opportunities after graduation; and

(5) Establish rules for schol arship repaynent, approved | eaves of
absence, def er nent s, and exceptions to recognize extenuating
ci rcunstances that may inpact students.

NEW SECTION. Sec. 307. QUALIFIED PROGRANS. The board and the
program adm ni strator shal | determine criteria for qual ified
mat hemati cs and science-related coll ege degree prograns, mjors, and
courses for this scholarship program The |list of eligible prograns
shal| be updated biennially. However, once a student has been accepted
into an eligible mathematics or science degree program the student may
continue in that program even if it is subsequently renoved fromthe
list of qualified prograns.

NEW SECTION. Sec. 308. GET READY FOR MATH AND SCI ENCE SCHOLARSHI P
ACCOUNT. (1) The CET ready for math and science schol arship account is
created in the custody of the state treasurer.

(2) The board shall deposit into the account all noney received for
the GET ready for math and science scholarship program from
appropriations and private sources. The account shal | be
sel f - sust ai ni ng.

(3) Expenditures fromthe account shall be used for scholarships to
eligible students and for purchases of GET units. Purchased GET units
shall be owned and held in trust by the board. Expenditures fromthe
account shall be an equal match of state appropriations and private
funds rai sed by the program adm ni strator.

(4) Wth the exception of the operating costs associated with the
managenent of the account by the treasurer's office as authorized in
chapter 43. 79A RCW the account shall be credited with all investnent
i ncone earned by the account.

(5) Disbursenents fromthe account are exenpt from appropriations
and the allotnment provisions of chapter 43.88 RCW

p. 9 SSB 5806
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(6) Disbursenments from the account shall be made only on the
aut hori zation of the board.

Sec. 309. RCW 43.79A. 040 and 2006 c¢ 311 s 21 and 2006 c 120 s 2
are each reenacted and anended to read as foll ows:

(1) Money in the treasurer's trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance wth RCW 43. 84. 080
in the sanme manner and to the sane extent as if the noney were in the
state treasury.

(2) Al inconme received frominvestnent of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnment incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenment functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnment incone account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington pron se

scholarship account, the <college savings program account, the
Washi ngton advanced college tuition paynent program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the foster care scholarship endowent fund, the foster care
endowed scholarship trust fund, the students wth dependents grant
account, the basic health plan self-insurance reserve account, the
contract harvesting revolving account, the Washington state conbi ned
fund drive account, the comrenorative works account, the WAshington
i nternational exchange schol arship endowrent fund, the devel opnenta

disabilities endowent trust fund, the energy account, the fair fund,
the fruit and vegetable inspection account, the future teachers
condi ti onal schol arship account, the gane farmalternative account, the

SSB 5806 p. 10
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CGET ready for math and science scholarship account, the grain

i nspection revolving fund, the juvenile accountability incentive
account, the law enforcenent officers' and fire fighters' plan 2
expense fund, the local tourismpronotion account, the produce railcar
pool account, the regional transportation investnent district account,
the rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, the children's
trust fund, the Washington horse racing comm ssion Washington bred
owners' bonus fund account, the Wshington horse racing conm ssion
class C purse fund account, the individual devel opnment account program
account, the Washington horse racing conm ssion operating account
(earnings fromthe Washi ngt on horse racing comm ssi on operating account
must be credited to the Washington horse racing commssion class C
purse fund account), the life sciences discovery fund, and the reading
achi evenent account. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced right of way
revolving fund, the advanced environnmental mtigation revolving
account, the city and county advance right-of-way revol ving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportati on progranms account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

PART 4
REG ONAL OPPORTUNI TY GRANT PROGRAM

NEW SECTION. Sec. 401. REG ONAL OPPORTUNITY GRANT PROGRAM -
| NTENT. The legislature finds that:

(1) The econom c trends of globalization and technol ogi cal change
are increasing the demand for higher and differently skilled workers
than in the past;

p. 11 SSB 5806
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(2) Increasing Wshington's economc conpetitiveness requires
i ncreasing the supply of skilled workers in the state;

(3) Inproving the |abor market conpetitiveness of all Washington
residents requires that all residents have access to postsecondary
education; and

(4) Community and technical college workforce training prograns and
Washington state apprenticeship and training council-approved
apprenticeship prograns provide effective and efficient pathways for
peopl e to enter high-wage, high-skilled careers while al so neeting the
needs of the econony.

NEW SECTI ON. Sec. 402. A new section is added to chapter 28B.50
RCWto read as foll ows:

REG ONAL OPPORTUNI TY GRANT PROGRAM (1) The college board shal
develop and inplenment a workforce education program known as the
regi onal opportunity grant program to provide funding for students
enrolled at public community and technical colleges in regional
opportunity grant-eligible prograns of study determ ned through the
process described in section 403 of this act. Students enrolled in the
regi onal opportunity grant programare eligible for:

(a) Funding for tuition and nmandatory fees at the public comunity
and technical college rate, prorated if the credit load is |ess than
full time, paid directly to the educational institution; and

(b) An additional allowance for books, tools, and supplies.

(2) Funding under this sectionis limted to a maximumforty-five
credits in a regional opportunity grant-eligible program of study,
including required related courses. No student may receive regiona
opportunity grant funding for nore than forty-five credits or for nore
than three years from initial receipt of grant funds in one or a
conbi nati on of prograns.

NEW SECTI ON. Sec. 403. A new section is added to chapter 28B.50
RCWto read as foll ows:

REG ONAL OPPCORTUNI TY GRANT PROGRAM - ELI G BI LI TY- - GOALS- -
COLLABORATI ON W TH THE HI GHER EDUCATI ON COORDI NATI NG BOARD. (1) To be
eligible for participation in the regional opportunity grant program
established in section 402 of this act, a student nust be eligible for
resident tuition and fee rates as defined in RCW 28B.15.012 and

SSB 5806 p. 12
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28B. 15. 013, be enrolled in a vocational program of study, and have a
famly incone that is at or below the state nedian fam |y incone using
the state need grant schedule for the sanme academ c year

(2) The coll ege board shall devel op goals for student retention and
conpletion. It shall set annual performance neasures and targets and
nmoni tor the performance at all public community and technical coll eges.

(3) The coll ege board and the higher education coordinating board
shall work together to ensure that students participating in the
regi onal opportunity grant programreceive all other state and federal
financial aid to which they are entitled while receiving a regiona
opportunity grant.

(4) The coll ege board and the higher education coordinating board
shal | docunent the anobunt of regional opportunity grant assistance and
the types and anmpbunts of other sources of financial aid received by
participating students. Annually, they shall produce a summary of the
dat a.

(5) The col |l ege board shall

(a) Develop the program and begin enrolling students no |ater than
January 2008; and

(b) Submt a progress report to appropriate conmttees of the
| egi sl ature by Decenber 1, 2008.

NEW SECTION.  Sec. 404. A new section is added to chapter 28B.50
RCWto read as foll ows:

REG ONAL OPPORTUNI TY GRANT PROGRAM - COLLEGE BOARD DUTI ES. The
col |l ege board, in partnership with business, |abor, and the workforce
training and education coordinating board, shall:

(1) Identify job specific training prograns offered by qualified
postsecondary institutions that lead to a credential, certificate, or
degree in high-demand occupations, which are occupati ons where enpl oyer
demand for workers exceeds the supply of qualified job applicants
t hroughout the state or in a specific region;

(2) Designate recognized credentials, certificates, and degrees as
"regional opportunity grant-eligible prograns of study"; and

(3) Market the credentials, certificates, and degrees to potenti al
students, businesses, and apprenticeship prograns as a way for
individuals to advance in their careers and to better neet the needs of
i ndustry.

p. 13 SSB 5806
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PART 5
EXPANDI NG ELI G BI LI TY FOR THE STATE NEED GRANT PROGRAM

NEW SECTION. Sec. 501. The legislature finds that many adults who
wish to inprove their skills or conplete a college degree also have to
work full time to support a famly or are single parents, and are able
to attend only one class per term This should not disqualify them
fromthe state's primary financial aid programif they would otherw se
be eligible based on their incone.

Sec. 502. RCW 28B. 15.820 and 2004 c 275 s 66 are each anended to
read as foll ows:

(1) Each institution of higher education, including technical
coll eges, shall deposit a mninmum of three and one-half percent of
revenues collected fromtuition and services and activities fees in an
institutional financial aid fund that is hereby created and whi ch shal
be held locally. Moneys in the fund shall be used only for the
foll ow ng purposes: (a) To make guaranteed long-termloans to eligible
students as provided in subsections (3) through (8) of this section
(b) to make short-term |loans as provided in subsection (9) of this
section; or (c) to provide financial aid to needy students as provi ded
in subsection (10) of this section.

(2) An "eligible student"” for the purposes of subsections (3)
through (8) and (10) of this section is a student registered for at
| east ((s+x)) three credit hours or the equivalent, who is eligible for
resident tuition and fee rates as defined in RCW 28B.15.012 and
28B. 15. 013, and who is a "needy student" as defined in RCW 28B. 92. 030.

(3) The anobunt of the guaranteed long-term | oans made under this
section shall not exceed the denonstrated financial need of the
st udent . Each institution shall establish |loan terns and conditions
whi ch shall be consistent with the terns of the guaranteed | oan program
established by 20 U S. Code Section 1071 et seq., as now or hereafter
anended. All |oans nmade shall be guaranteed by the Washi ngton student
| oan guaranty association or its successor agency. Institutions are
hereby granted full authority to operate as an eligible |ender under
t he guaranteed | oan program

(4) Before approving a guaranteed long-term | oan, each institution
shall analyze the ability of the student to repay the |oan based on
factors which include, but are not Ilimted to, the student's
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accunmul ated total education |oan burdens and the enploynent
opportunities and average starting salary characteristics of the
student's chosen fields of study. The institution shall counsel the
student on the advisability of acquiring additional debt, and on the
avai lability of other forns of financial aid.

(5) Each institution is responsible for collection of guaranteed
long-term |l oans nmade under this section and shall exercise due
diligence in such collection, maintaining all necessary records to
i nsure that maxi numrepaynents are made. Institutions shall cooperate
with other Ilenders and the Washington student |oan guaranty
association, or its successor agency, in the coordinated collection of
guar anteed | oans, and shall assure that the guarantability of the |oans
is not violated. Collection and servicing of guaranteed |ong-term
| oans under this section shall be perforned by entities approved for
such servicing by the Washi ngton student | oan guaranty associ ati on or
its successor agency: PROVI DED, That institutions be permtted to
perform such servicing if specifically recognized to do so by the
Washi ngt on student | oan guaranty association or its successor agency.
Collection and servicing of guaranteed long-term |oans nmade by
comunity colleges under subsection (1) of this section shall be
coordi nated by the state board for community and technical colleges and
shal | be conducted under procedures adopted by the state board.

(6) Receipts from paynent of interest or principal or any other
subsidies to which institutions as lenders are entitled, that are paid
by or on behalf of borrowers of funds under subsections (3) through (8)
of this section, shall be deposited in each institution's financial aid
fund and shall be used to cover the costs of making the guaranteed
|l ong-term | oans under this section and maintaining necessary records
and maki ng col | ecti ons under subsection (5) of this section: PROVIDED
That such costs shall not exceed five percent of aggregate outstanding
|l oan principal. Institutions shall maintain accurate records of such
costs, and all recei pts beyond those necessary to pay such costs, shall
be deposited in the institution's financial aid fund.

(7) The governing boards of the state universities, the regiona
uni versities, and The Evergreen State Coll ege, and the state board for
community and technical colleges, on behalf of the community coll eges
and technical colleges, shall each adopt necessary rules and
regul ations to inplenent this section.
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(8) First priority for any guaranteed |ong-term | oans nade under
this section shall be directed toward students who would not normally
have access to educational |loans fromprivate financial institutions in
Washi ngton state, and maxi num use shall be nmade of secondary markets in
t he support of |oan consolidation.

(9) Short-termloans, not to exceed one year, nay be made fromthe
institutional financial aid fund to students enrolled in the
institution. No such |loan shall be nade to any student who is known by
the institution to be in default or delinquent in the paynent of any
out standi ng student loan. A short-termloan may be made only if the
institution has anple evidence that the student has the capability of
repaying the loan within the tinme frame specified by the institution
for repaynent.

(10) Any noneys deposited in the institutional financial aid fund
that are not used in making |long-termor short-term| oans may be used
by the institution for locally-adm nistered financial aid prograns for
needy students, such as need-based institutional enploynent prograns or
need- based tuition and fee scholarship or grant prograns. These funds
shall be used in addition to and not to replace institutional funds
that woul d otherw se support these l|locally-adm nistered financial aid
progranms. First priority in the use of these funds shall be given to
needy students who have accunul ated excessi ve educati onal | oan burdens.
An excessive educational |oan burden is a burden that wll be difficult
to repay given enploynent opportunities and average starting salaries
in the student's chosen fields of study. Second priority in the use of
these funds shall be given to needy single parents, to assist these
students with their educational expenses, including expenses associ at ed
with child care and transportati on.

Sec. 503. RCW 28B.92.080 and 2004 ¢ 275 s 39 are each anended to
read as foll ows:

For a student to be eligible for a state need grant a student nust:

(1) Be a "needy student" or "disadvantaged student"” as determ ned
by the board in accordance with RCW 28B. 92.030 (3) and (4).

(2) Have been domciled within the state of WAshington for at |east
one year.

(3) Be enrolled or accepted for enrollnent ((er—at—teast—a—hatf—
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t+re—basts)) in at least three credits at an institution of higher
education in Washington as defined in RCW 28B. 92. 030(1).

(4) Have conplied with all the rules ((anrd+regulatiens)) adopted by

the board for the admnistration of this chapter.

PART 6
M SCELLANEQUS PROVI SI ONS

NEW SECTION.  Sec. 601. PART HEADI NGS AND CAPTI ONS NOT' LAW  Part
headi ngs and captions used in this act are not any part of the |aw

NEW SECTION. Sec. 602. Sections 201 through 203 of this act
constitute a new chapter in Title 28B RCW

NEW SECTION. Sec. 603. Sections 301 through 308 of this act
constitute a new chapter in Title 28B RCW

~-- END ---
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