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S-1635.1

SUBSTI TUTE SENATE BI LL 5575

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senate Commttee on Ways & Means (originally sponsored by Senators
Hobbs, Schoesler, Zarelli and Kilnmer; by request of Departnent of
Revenue)

READ FI RST TI ME 02/ 9/ 07.

AN ACT Relating to an exenption from the business and occupation
tax for the resale of natural or manufactured gas by consuners; and
anendi ng RCW 82. 04. 310.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.04.310 and 2000 ¢ 245 s 2 are each anended to read
as follows:

(1) This chapter shall not apply to any person in respect to a
busi ness activity with respect to which tax liability is specifically
i nposed under the provisions of chapter 82.16 RCW including anounts
derived from activities for which a deduction is allowed under RCW
82. 16. 050.

(2) This chapter does not apply to anobunts received by any person
for the sale of electrical energy for resale within or outside the
state.

(3)(a) This chapter does not apply to ampbunts received by any
person for the sale of natural or manufactured gas in a cal endar year
if that person sells within the United States a total anobunt of natura
or manufactured gas in that calendar year that is no nore than twenty
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percent of the anmpunt of natural or manufactured gas that it consunes
within the United States in the sane cal endar year

(b) For purposes of determ ning whether a person has sold within
the United States a total anmpunt of natural or manufactured gas in a
calendar year that is no nore than twenty percent of the anount of
natural or manufactured gas that it consunes within the United States
in the sane calendar year, the followng transfers of gas are not
considered to be the sale of natural or manufactured gas:

(i) The transfer of any natural or manufactured gas as a result of
the acquisition of another business, through nerger or otherw se; or

(i1) The transfer of any natural or manufactured gas acconplished
solely to conply with federal regulatory requirenents inposed on the
pi peline transportation of such gas when it is shipped by a third-party
manager of a person's pipeline transportation.

~-- END ---
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