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S-0594.1

SENATE BI LL 5496

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Senators Kilnmer, Kastama, Cenents, Kauffman, Shin, Delvin and
Rasnussen

Read first tinme 01/22/2007. Referred to Commttee on Economc
Devel opnent, Trade & Managenent.

AN ACT Relating to creating a tax credit against the business and
occupation tax for persons who make contributions to the economc
devel opnent strategic reserve account; anending RCW 43.330.250; and
addi ng a new section to chapter 82.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) Subject tothe limtations in this section, a credit is allowed
agai nst the tax inposed under this chapter for contributions nmade by a
person to the state treasurer for deposit in the econom c devel opnent
strategic reserve account created in RCW 43. 330. 250.

(2) The person must make the contribution before claimng a credit
aut hori zed under this section. Credits earned under this section may
be clainmed against taxes due for the calendar year in which the
contribution is made. The anobunt of credit claimed for a reporting
period shall not exceed the tax otherw se due under this chapter for
that reporting period. No person may claimnore than two hundred fifty
dollars of credit in any cal endar year, including credit carried over
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from a previous cal endar year. No refunds may be granted for any
unused credits.

(3) Any anmount of tax credit otherw se allowable under this section
not clainmed by the person in any cal endar year may be carried over and
claimed against the person's tax liability for the next succeeding
cal endar year. Any credit remaining unused in the next succeeding
cal endar year may be carried forward and cl ai med agai nst the person's
tax liability for the second succeedi ng cal endar year; and any credit
not used in that second succeedi ng cal endar year may be carried over
and cl ai ned against the person's tax liability for the third succeedi ng
cal endar year, but may not be carried over for any calendar year
thereafter.

(4) Credits are available on a first in-tine basis. The departnent
shall disallow any credits, or portions thereof, that woul d cause the
total amount of credits clainmed under this section during any cal endar
year to exceed two mllion dollars. If this limtation is reached, the
departnent shall notify any person who has clainmed tax credits in
excess of the two mllion dollar limtation in this subsection. The
notice shall indicate the anmount of tax due and shall provide that the
tax be paid within thirty days from the date of such notice. The
departnent shall not assess penalties and interest as provided in
chapter 82.32 RCW on the anmount due in the initial notice, if the
anmount due is paid by the due date specified in the notice, or any
ext ensi on t hereof.

(5) To claim a credit wunder this section, a person nust
electronically file with the departnent all returns, fornms, and any
other information required by the departnent, in an el ectronic formt
as provided or approved by the departnent. Any return, form or
information required to be filed in an electronic format under this
section is not filed until received by the departnment in an electronic
format. As used in this subsection, "returns" has the sane neani ng as
"return"” in RCW82.32. 050.

(6) No application is necessary for the tax credit. The person
must keep records necessary for the departnment to verify eligibility
under this section.

(7) The state treasurer and any person making contri butions under
the provisions of this section shall provide to the departnent, upon
request, such information needed to verify eligibility for credit under
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this section, including information regarding contributions received by
the treasurer for deposit into the econom c devel opnent strategic
reserve account.

(8) The departnment shall not allow any credit under this section
before July 1, 2007.

(9) No credit may be earned for contributions made on or after July
1, 2017.

Sec. 2. RCW43.330.250 and 2005 ¢ 427 s 1 are each anended to read
as follows:

(1) The econom c devel opnent strategic reserve account is created
in the state treasury to be used only for the purposes of this section

(2) Only the governor, with the recommendati on of the director of
the departnent of community, trade, and econom c devel opnent and the
econom ¢ devel opnent comm ssion, may authorize expenditures from the
account .

(3) Expenditures from the account shall be nade in an anobunt
sufficient to fund ((a—mnirmof—one)) the executive director and such
other staff positions for the econom c devel opnent comm ssion, as the
conm ssion determ nes are necessary, and to cover any other operational
costs of the conm ssion.

(4) Expenditures fromthe account may be nmade to prevent closure of
a business or facility, to prevent relocation of a business or facility
in the state to a location outside the state, or to recruit a business
or facility to the state. Expenditures may be authorized for:

(a) Workforce devel opnent;

(b) Public infrastructure needed to support or sustain the
operations of the business or facility; and

(c) Oher lawfully provided assistance((5;)) including, but not
limted to, technical assistance, environnental analysis, relocation
assi stance, and planni ng assi stance. Funding nmay be provided for such
assistance only when it is in the public interest and may only be
provi ded under a contractual arrangenment ensuring that the state wll
recei ve appropriate consideration, such as an assurance of job creation
or retention.

(5) The funds shall not be expended from the account unl ess:

(a) The circunstances are such that time does not permt the
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director of the departnent of community, trade, and economc
devel opnment or the business or facility to secure funding from other
state sources;

(b) The business or facility produces or will produce significant
| ong-term econom c benefits to the state, a region of the state, or a
particular community in the state;

(c) The business or facility does not require continuing state
support;

(d) The expenditure will result in new jobs, job retention, or
hi gher inconmes for citizens of the state;

(e) The expenditure will not supplant private investnent; and

(f) The expenditure is acconpani ed by private investnent.

(6) No nore than three mllion dollars per year may be expended
fromthe account for the purpose of assisting an individual business or
facility pursuant to the authority specified in this section.

(7) If the account balance in the strategic reserve account exceeds
((H+teen)) twenty million dollars at any tine, the anbunt in excess of
((H+fteen)) twenty mllion dollars shall be transferred to the
education construction account.

~-- END ---
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