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SENATE BI LL 5487

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Senators Schoesler, Rasnussen, Honeyford, Holnguist, Stevens,
Pflug, Brandl and, Cenents, Roach, Shel don, Mrton, Jacobsen, Delvin,
Benton and Parlette

Read first time 01/22/2007. Referred to Commttee on Ways & Means.

AN ACT Relating to increasing the anount of the applicable
exclusion for the estate tax; and anending RCW 83.100.020 and
83. 100. 050.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB83.100.020 and 2005 ¢ 516 s 2 are each anended to read
as follows:

As used in this chapter:

(1) "Decedent" neans a deceased i ndividual

(2) "Department" means the departnent of revenue, the director of
that departnent, or any enpl oyee of the departnent exercising authority
lawful ly delegated to himby the director;

(3) "Federal return" nmeans any tax return required by chapter 11 of
the Internal Revenue Code;

(4) "Federal tax" nmeans a tax under chapter 11 of the Interna
Revenue Code;

(5 "Gross estate" neans "gross estate" as defined and used in
section 2031 of the Internal Revenue Code;

(6) "Person"™ mnmeans any individual, estate, trust, receiver,
cooperative associ ation, club, corporation, conpany, firm partnershinp,
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joint venture, syndicate, or other entity and, to the extent permtted
by law, any federal, state, or other governnental unit or subdivision
or agency, departnent, or instrunentality thereof;

(7) "Person required to file the federal return” neans any person
required to file a return required by chapter 11 of the Internal
Revenue Code, such as the personal representative of an estate;

(8) "Property" means property included in the gross estate;

(9) "Resident" nmeans a decedent who was dom ciled in Washi ngton at
time of death

(10) "Taxpayer" neans a person upon whomtax is inposed under this

chapter, including an estate or a person liable for tax under RCW
83.100. 120;

(11) "Transfer" neans "transfer" as used in section 2001 of the
I nternal Revenue Code. However, "transfer" does not include a

qualified heir disposing of an interest in property qualifying for a
deduction under RCW 83.100.046 or ceasing to use the property for
farm ng purposes;

(12) "Internal Revenue Code" neans, for the purposes of this
chapter and RCW ((83—316-040)) 83. 110A 010, the United States internal
revenue code of 1986, as anended or renunbered as of January 1, 2005;

(13) "Washington taxable estate" neans the federal taxable estate,
| ess: (a) One mllion five hundred thousand dollars for decedents
dyi ng before January 1, 2006; and (b) two mllion dollars for decedents
dying on or after January 1, 2006; and (c) the anmount of any deduction
al | oned under RCW 83. 100. 046. The anounts referenced in (a) and (b) of
this subsection nust be increased by the growh factor for decedents
dying on or after January 1, 2008, and subsequently increased by the
growm h factor each January 1st thereafter; ((and))

(14) "Federal taxable estate" neans the taxable estate as
determ ned under chapter 11 of the internal revenue code w thout regard
to: (a) The termnation of the federal estate tax under section 2210
of the Internal Revenue Code or any other provision of law, and (b) the
deduction for state estate, inheritance, |egacy, or succession taxes
al | owabl e under section 2058 of the internal revenue code; and

(15) "Gowh factor" neans the previous fiscal year's average
consuner price index, using the official current base, conpiled by the
bureau of |abor statistics, United States departnent of |abor for the
state of Washington. |If the bureau of |abor statistics devel ops nore
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than one consuner price index for areas within the state, the index
covering the greatest nunber of people, covering areas exclusively
within the boundaries of the state, and including all itens shall be
used for the growh factor

Sec. 2. RCWB83.100.050 and 2005 ¢ 516 s 5 are each anended to read
as follows:

(1) A Washington return nmust be filed if: (a) A federal returnis
required to be filed; or (b) for decedents dying prior to January 1,
2006, the gross estate exceeds one mllion five hundred thousand
dollars; or (c) for decedents dying on or after January 1, 2006, the
gross estate exceeds two mllion dollars. The anmpunts referenced in
(b) and (c) of this subsection shall be increased by the growh factor
for decedents dying on or after January 1, 2008, and subsequently
increased by the growh factor each January 1st thereafter.

(2)(a) A person required to file a federal return shall file with
t he departnent on or before the date the federal return is required to
be filed, including any extension of time for filing under subsection
(4) of this section, a Washington return for the tax due under this
chapter.

(b) If no federal return is required to be filed, a taxpayer shal
file with the departnment on or before the date a federal return would
have been required to be filed, including any extension of time for
filing under subsection (5) of this section, a Washington return for
the tax due under this chapter.

(3) A Washington return delivered to the departnment by United
States mail shall be considered to have been received by the departnent
on the date of the United States postmark stanped on the cover in which
the return is mailed, if the postmark date is within the tinme allowed
for filing the Washi ngton return, including extensions.

(4) In addition to the Washington return required to be filed in
subsection (2) of this section, a person, if required to file a federal
return, shall file with the departnent on or before the date the
federal return((;)) is required to be filed a copy of the federa
return along wth all supporting docunentation. |If the person required
to file the federal return has obtained an extension of time for filing
the federal return, the person shall file the Washington return within
the sane tinme period and in the sane manner as provided for the federal
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return. A copy of the federal extension shall be filed wth the
departnment on or before the date the Washington return is due, not
i ncluding any extension of tinme for filing, or within thirty days of
i ssuance, whichever is later.

(5 A person who is required to file a Washington return under
subsection (2) of this section, but is not required to file a federal
return, may obtain an extension of time for filing the Washington
return as provided by rule of the departnent.

--- END ---
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