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SENATE BI LL 5238

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Poul sen, Honeyford, Kohl-Welles and Keiser

Read first tinme 01/15/2007. Referred to Commttee on Water, Energy &
Tel ecomruni cat i ons.

AN ACT Relating to creating a tax credit against the public utility
tax for eligible Ilight and power businesses; adding a new section to
chapter 82.16 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that nethane (CH,) is
a potent greenhouse gas that is twenty tines nore effective than carbon
dioxide in trapping heat 1in the atnosphere. Reduci ng net hane
em ssions, therefore, is an effective neans to reduce climte warm ng.
The legislature also finds that nearly sixty percent of global nethane
em ssions are from human-influenced sources, such as dairy farns.
Wiile the legislature cannot control all sources of human-influenced
met hane, it can begin by encouraging the use of innovative nechani sns
to control nethane fromdairy farns |ocated in the state.

The | egislature declares that the state should encourage utilities
to purchase renewabl e energy credits fromdairy farners in the state as
an incentive for farmers to pursue appropriate neasures to contro
dairy nutrients and limt the level of their concomtant nethane
em ssions frombeing released into the environnent. By offering this
financial incentive, the state may enable dairy farnmers to finance the
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devel opment of anaerobic digesters and to produce electricity at a
price that my neet the avoided cost of |local wutilities, thus
benefiting dairy operations, the environnent, and the need for cost-
effective electricity.

NEW SECTION. Sec. 2. A new section is added to chapter 82.16 RCW
to read as foll ows:

(1) Subject to the limtations in this section, an eligible Iight
and power business may claim a credit against the tax inposed under
this chapter.

(2) The amount of credit is equal to the anmount of renewabl e energy
credit purchases made and retired in any fiscal year by an eligible
I ight and power busi ness.

(3) The credit under this section may not exceed eighty thousand
dol l ars per fiscal year per eligible Iight and power business.

(4) The credit under this section nust be clai med agai nst taxes due
for the sane fiscal year in which purchases and retiring of renewable
energy credits are nade by the eligible |ight and power business. The
credit clainmed for each reporting period my not exceed the anount of
tax otherw se due under this chapter for the reporting period. Credit
earned in any fiscal year may not be carried forward or backward and
clainmed against taxes due for prior or subsequent fiscal years.
Refunds may not be granted in the place of a credit. Any unused credit
expires.

(5) "Eligible light and power business" neans a |ight and power
busi ness that purchases and retires renewable energy credits from a
facility in the state that begins or expands conmercial operation after
the effective date of this act and that generates electricity from
met hane gas derived fromthe anaerobic deconposition of organic nmatter
obtained fromdairy cows in the state.

(6) "Renewabl e energy credit" has the sane neaning as found in RCW
19. 285. 030(17).

--- END ---
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