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S-2246.1

SUBSTI TUTE SENATE BI LL 5090

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Commttee on Economc Developnent, Trade & Managenent
(originally sponsored by Senators Kastama, Shin, Franklin, Kilner,
Marr, Kauffman, Miurray and Rasnussen; by request of Governor G egoire)

READ FI RST TI ME 02/ 27/ 07.

AN ACT Relating to innovation partnership zones; adding a new
section to chapter 43.330 RCW creating a new section; and making
appropriations.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that Washington is
home to sonme of the world' s npbst innovative conpanies, researchers,
entrepreneurs, and workers. Talent and creativity exist in all areas
of Washington. The legislature further finds that econom c potenti al
can be enhanced when the state facilitates partnerships between
talented |eaders from research institutions, industry, and |[ocal
econom ¢ devel opnent and wor kf orce devel opnent organi zations to attract
additional talent and build on the strengths found in existing industry
clusters. Washington is a national |eader in econom c strategy based
on clusters of industries, pronoting the connections anong firns,

suppliers, custonmers, and public resources. It is the intent of the
| egi sl ature that WAshi ngton support innovation partnerships around the
state that wll becone globally recognized as hubs of expertise,

i nnovation, and conmercialization and advance WAashington's position in
the worl d econony.
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NEW SECTION. Sec. 2. A new section is added to chapter 43.330 RCW
to read as follows:

(1) The departnent of community, trade, and econom c devel opnent
shall adm ni ster an innovation partnership zone program consisting of
i nnovation partnership zone grants and technical assistance and
pl anni ng grants. The director shall disburse innovation partnership

zone grants. | nnovation partnership zone grants nust be used to
facilitate the collaboration between research teans, industry, and
wor kforce training providers that wll l|ead to the formation and

financing of new innovative firns, the commrercialization of research
results, and the novenent of firnms and industry clusters into globally
conpetitive niches. The grants will be awarded consistent with the
followng criteria and such other criteria as the director develops in
consultation with the Washi ngton state econom c devel opnment conmm ssi on:

(a) Each grant nust be matched by a comm tnent of financial support
fromthe private sector equal to or greater than fifty percent of the
request ed grant anount;

(b) Eligible grant applicants may include associate devel opnment
or gani zati ons, port districts, wor kf orce  devel opnent counci | s,
educational or research institutions, and | ocal jurisdictions;

(c) No nore than two partnership zone grants shall be awarded
during the biennium ending June 30, 2009, to recipients in the central
Puget Sound region, a mninmm of two such grants shall be awarded in
eastern Washi ngton and a m ni rum of one such grant shall be awarded in
west ern Washi ngton outside the central Puget Sound region;

(d) Applicants for innovation partnership zone grants mnust:

(i) ldentify the geographic area within which they will concentrate
their efforts, using commonly avail able data and maps, that will |end
itself to a distinct identity;

(1i1) Show the presence within the innovation partnership zone of
research capacity, including research teans focused on energing
technol ogies and their comrercialization or faculty and researchers
that could increase their focus on commercialization of technology if
provi ded the appropriate technical assistance;

(ti1) Show, wusing |abor market information from the enploynent
security departnent and | ocal |abor markets as well as data on revenue
growh rates, wage levels, and other factors, a substate geographic
concentration of firms within the proposed i nnovation partnership zone
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that are inportant to the economc prosperity of the state and have
conparative conpetitive advantage or the potential for conparative
conpetitive advant age;

(iv) Denonstrate training capacity either within the zone or
readily accessible to the zone. The training capacity requirenent may
be met by the sane institution as the research capacity requirenent, to
the extent both are associated with an educational institution in the
proposed zone;

(v) Denonstrate the support of a local jurisdiction, a research
institution, an educational institution, an industry or cluster
association, a workforce developnment council, and an associate
devel opnent organi zati on, port, or chanber of comrerce;

(vi) Disclose the service delivery nechanisns to be used to all ow
i ndustry associ ations, cluster associations, and businesses to access
the technical assistance, advisory, research, and commercialization
capabilities of research teans;

(vii) Detail how training services wll be coordinated and
delivered to industry associations, cluster associations, and
busi nesses; and

(viii) Describe the nethods by which the applicant will facilitate
the conpetitiveness of firns, the commercialization of research, and
t he upgradi ng of worker skills within the innovation partnership zone.

(2) The departnent may provide technical assistance and planning
grants to prospective applicants for innovation partnership zone grants
who may need additional anal yses or assistance to neet the requirenents
of the grant process or the criteria for selection as an innovation
partnership zone grant recipient. The departnent may reserve up to
twenty-five percent of innovation partnership zone grant funds
avai l abl e during fiscal year 2008 for the purposes of this subsection.

(3) The departnent shall assist successful innovation partnership
zone grant applicants in identifying and accessing any appropriate
private, federal, or state programthat provides funding for planning,
infrastructure, technical assistance, or training.

(4) The Washington state econom c devel opnent comm ssion shall
with the advice of an innovation partnership advisory group sel ected by
t he comm ssi on, have oversight responsibility for the inplenentation of
the state's efforts to further innovation partnerships throughout the
state. The conm ssion shall:
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(a) Provide information and advice to the departnent of conmmunity,
trade, and econom c devel opnent to assist in the inplenmentation of the
i nnovation partnership zone program including criteria to be used in
the selection of grant applicants for funding;

(b) Docunent clusters of conpanies throughout the state that have
conparative conpetitive advantage or the potential for conparative
conpetitive advantage, using the process and criteria for identifying
strategic clusters developed by the working group specified in
subsection (5) of this section;

(c) Conduct an innovation opportunity analysis to identify (i) the
strongest current intellectual assets and research teans in the state
focused on energing technol ogies and their comrercialization, and (ii)
faculty and researchers that could increase their focus on
commerci alization of technology if provided the appropriate technica
assi stance and resources;

(d) Based on its findings and analysis, and in conjunction with the
hi gher education coordi nating board and research institutions:

(i) Develop a plan to build on existing, and develop new,
intellectual assets and innovation research teans in the state in
research areas where there is a high potential to comercialize
technol ogies. The conm ssion shall present the plan to the governor
and legislature by Decenber 31, 2007. The higher education
coordinating board shall be responsible for inplenenting the plan in
conjunction with the publicly funded research institutions in the
state. The plan shall address the follow ng el enents and such other
el ements as the comm ssion deens inportant:

(A) Specific nmechanisns to support, enhance, or devel op innovation
research teans and strengthen their research and commercialization
capacity in areas identified as useful to strategic clusters and
i nnovative firnms in the state;

(B) ldentification of the funding necessary for |aboratory
infrastructure needed to house innovation research teans;

(C) Specification of the nbst promsing research areas neriting
enhanced resources and recruitnment of significant entrepreneuri al
researchers to join or |lead innovation research teans;

(D) The nost productive approaches to take in the recruitnent, in
the identified promsing research areas, of a mninum of ten
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significant entrepreneurial researchers over the next ten years to join
or | ead innovation research teans;

(E) Steps to take in solicitation of private sector support for the
recruitnment of entrepreneurial researchers and the commercialization
activity of innovation research teans; and

(F) Mechanisns for ensuring the location of innovation research
teanms in innovation partnership zones;

(i) Provide direction for the developnent of conprehensive
entrepreneurial assistance prograns at research institutions. The
pr ogr ans may i nvol ve mul tidi sciplinary st udent s, facul ty,
entrepreneuri al researchers, entrepreneurs, and investors in building
busi ness nodel s and evol vi ng business plans around innovative i deas.
The prograns are to provide technical assistance and the support of an
entrepreneur-in-residence to innovation research teans and offer
entrepreneurial training to faculty, researchers, undergraduates, and
graduate students. Curriculum Jleading to a «certificate in
entrepreneurship shall also be offered;

(e) Develop performance neasures to be used in evaluating the
performance of innovation research teans, the inplenentation of the
pl an and prograns under subsection (1)(d)(i) and (ii) of this section,
and the performance of innovation partnership zone grant recipients,
including but not limted to private investnment neasures, business
initiation nmeasures, job creation neasures, and neasures of innovation
such as licensing of ideas in research institutions, patents, or other
recogni zed neasures of innovation. The perfornmance neasures devel oped
shall be consistent wth the economc developnent comm ssion's
conprehensive plan for economc developnent and its standards and
metrics for program eval uation. The comm ssion shall report to the
| egi sl ature and the governor by Decenber 31, 2008, on the neasures
devel oped; and

(f) Using the performance neasures devel oped, perform a biennia
assessnent and report, the first of which shall be due Decenber 31
2012, on:

(1) Commerci al i zati on  of technol ogi es devel oped at state
universities, found at other research institutions in the state, and
facilitated with public assistance at existing conpanies;

(i) CQutcomes of the funding of innovation research teans and
recruitment of significant entrepreneurial researchers;
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(ti1) Conparison with other states of Washington's outconmes from
the innovation research teans and efforts to recruit significant
entrepreneurial researchers; and

(1v) Qutconmes of the grants for innovation partnership zones.

The report shall include recommendations for nodifications of this act
and of state commercialization efforts that woul d enhance the state's
econom c conpetitiveness.

(5) The econom c devel opnent conm ssion and the workforce training
and education coordinating board shall jointly convene a working group
t o:

(a) Specify the process and criteria for identification of substate
geogr aphic concentrations of firns or enploynent in an industry and the
i ndustry's cust oners, suppliers, supporting busi nesses, and
institutions, which process wll include the use of [|abor market
information from the enploynment security departnment and |ocal |abor
mar ket s; and

(b) Establish criteria for identifying strategic clusters which are
inportant to economc prosperity in the state, considering cluster
size, gromh rate, and wage | evels anong ot her factors.

(6) The innovation partnership fund is created in the custody of
the state treasurer. Only the state econom c devel opnent commi ssi on
with the concurrence of the higher education coordinating board, my
aut hori ze expenditures fromthe fund. Expenditures fromthe fund may
be nmade only for the purposes of subsection (4) of this section.
Revenues to the fund consist of transfers or appropriations nmade by the
| egislature, transfers made by state research institutions, and private
donati ons.

(7) For the purposes of this act, "comercialization" neans a
sequence of steps, including technology transfer, technical assistance
i n product devel opnment, production process design, and technical skills
devel opment, necessary to achieve market entry and general market
conpetitiveness of innovative technol ogi es, processes, and products.

NEW SECTION. Sec. 3. (1) The sum of ten mllion dollars is
appropriated for the fiscal year ending June 30, 2009, fromthe genera
fund to the innovation partnership fund for the purposes of section
2(4) of this act.
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(2) The sumof five mllion dollars, or as nuch thereof as may be
necessary, is appropriated for the bienniumending June 30, 2009, from
the state building construction account to the departnent of comunity,
trade, and econom c devel opnment for the purposes of section 2(1) of
this act.

~-- END ---
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