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S-0157. 3

SENATE BI LL 5004

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Carrell, Kilnmer and Schoesl er

Read first time 01/08/2007. Referred to Commttee on Ways & Means.

AN ACT Rel ating to reducing the reporting requirenents and busi ness
and occupation tax on small business; anending RCW 82.32.030,
82.32. 045, and 82.04.4451; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.32.030 and 1996 ¢ 111 s 2 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, if any
person engages in any business or perforns any act upon which a tax is

i nposed by the preceding chapters, he or she shall, under such rules as
the departnment of revenue shall prescribe, apply for and obtain from
the departnent a registration certificate. Such registration

certificate shall be personal and nontransferable and shall be valid as
| ong as the taxpayer continues in business and pays the tax accrued to
the state. In case business is transacted at two or nore separate
pl aces by one taxpayer, a separate registration certificate for each
place at which business is transacted with the public shall be
required. Each certificate shall be nunbered and shall show the nane,
resi dence, and place and character of business of the taxpayer and such
other information as the departnent of revenue deens necessary and
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shall be posted in a conspicuous place at the place of business for
which it is issued. Where a place of business of the taxpayer is
changed, the taxpayer nust return to the departnent the existing
certificate, and a new certificate will be issued for the new place of
busi ness. No person required to be registered under this section shal
engage in any business taxable hereunder wthout first being so
regi stered. The departnent, by rule, may provide for the issuance of
certificates of registration to tenporary places of business.

(2) Unless the person is a dealer as defined in RCW 9.41.010
registration under this section is not required if the follow ng
conditions are net:

(a) A person's value of products, gross proceeds of sales, or gross
income of the business, from all business activities taxable under
chapter 82.04 RCW is less than ((twelve)) twenty-four thousand dollars
per year;

(b) The person's gross incone of the business fromall activities
taxabl e under chapter 82.16 RCW is less than ((twelve)) twenty-four
t housand dol | ars per year;

(c) The person is not required to collect or pay to the departnent
of revenue any other tax or fee which the departnent is authorized to
col l ect; and

(d) The person is not otherwise required to obtain a license
subject to the master application procedure provided in chapter 19.02
RCW

Sec. 2. RCWB82.32.045 and 2006 ¢ 256 s 1 are each anended to read
as follows:

(1) Except as otherw se provided in this chapter, paynments of the
t axes i nposed under chapters 82.04, 82.08, 82.12, 82.14, and 82.16 RCW
along with reports and returns on fornms prescribed by the departnent,
are due nonthly within twenty-five days after the end of the nonth in
whi ch the taxable activities occur.

(2) The departnment of revenue may relieve any taxpayer or class of
t axpayers fromthe obligation of remtting nonthly and may require the
return to cover other longer reporting periods, but in no event may
returns be filed for a period greater than one year. For these
t axpayers, tax paynents are due on or before the | ast day of the nonth
next succeeding the end of the period covered by the return.
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(3) The departnent of revenue nay also require verified annua
returns fromany taxpayer, setting forth such additional information as
it may deem necessary to correctly determne tax liability.

(4) Notw thstandi ng subsections (1) and (2) of this section, the
departnent may relieve any person of the requirenent to file returns if
the follow ng conditions are net:

(a) The person's value of products, gross proceeds of sales, or
gross incone of the business, from all business activities taxable
under chapter 82.04 RCW is |ess ((thantwenty-—eightthousanddoHars))
per year than the maxinmum credit under RCW 82.04.4451 for a year
divided by the tax rate for other business services under RCW
82.04.290(2);

(b) The person's gross incone of the business fromall activities
taxabl e under chapter 82.16 RCW is less than twenty-four thousand
dol l ars per year; and

(c) The person is not required to collect or pay to the departnent
of revenue any other tax or fee which the departnent is authorized to
col |l ect.

Sec. 3. RCWB82.04. 4451 and 1997 ¢ 238 s 2 are each anended to read
as follows:

(1) In conmputing the tax inposed under this chapter, a credit is
al l oned agai nst the anount of tax otherw se due under this chapter, as
provided in this section. The maximum credit for a taxpayer for a
reporting period is ((t+hirty—++ve)) seventy dollars nultiplied by the
nunmber of nmonths in the reporting period, as determ ned under RCW
82. 32. 045.

(2) When the anount of tax otherwi se due under this chapter is
equal to or less than the maximumcredit, a credit is allowed equal to
t he anobunt of tax otherw se due under this chapter.

(3) Wen the anmount of tax otherw se due under this chapter exceeds
the maxinmum credit, a reduced credit is allowed equal to twice the
maxi mum credit, mnus the tax otherw se due under this chapter, but not
| ess than zero.

(4) The departnment nmay prepare a tax credit table consisting of tax
ranges using increnents of no nore than five dollars and a
corresponding tax credit to be applied to those tax ranges. The table
shal | be prepared in such a manner that no taxpayer will owe a greater

p. 3 SB 5004



© 00 N O Ol WDN P

e e e e
0o N O o A WOWDN R O

19
20

anount of tax by using the table than would be owed by performng the
cal cul ati on under subsections (1) through (3) of this section. A table
prepared by the department under this subsection ((shal)) nust be used
by all taxpayers in taking the credit provided in this section.

(5) Beqginning in cal endar year 2008, the departnent shall increase
the nonthly doll ar anpbunt under subsection (1) of this section in use
for that calendar year by the consuner price index. I|f any increase

under this subsection is not a nultiple of one dollar, the increase
must be rounded to the next lowest nultiple of one dollar. The nonthly
anpbunt determ ned under this subsection nust be used for reporting
periods in the next cal endar year.

(6) "Consuner price index" neans the consuner price index conpiled
by the bureau of |abor statistics, United States departnent of |abor
for the state of Washington. If the bureau of I|abor statistics
devel ops nore than one consuner price index for areas wthin the state,
the index covering the greatest nunber of people, covering areas
exclusively wwthin the boundaries of the state, and including all itens
nmust be used as the consuner price index in this section.

NEW SECTION. Sec. 4. Section 3 of this act applies to the entire
reporting period for reporting periods ending after July 1, 2007.

~-- END ---
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