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October 6, 2017

TO: The Honorable John Braun, Chair
Senate Ways & Means Committee

The Honorable Timm Ormsby, Chair
House Appropriations Committee

The Honorable Steve Tharinger, Chair
House Capital Budget Committee

David Schumacher, Director
Office of Financial Management

FROM: Maia D. Bellon, Directm'/w

SUBJECT:  Legislative Report on Delayed Cleanup Projects

Thank you for your continued support of significant investments for the Washington State
Department of Ecology (Ecology) and the core environmental and public health work we do with our
local partners. Unfortunately, the downturn in the price of oil over the last three years has led to a
correlated decrease in Model Toxics Control Act (MTCA) revenue. Pursuant to Section 6015 (4) of
the 2016 Supplemental Capital Budget (Engrossed Substitute House Bill 2380) and Section 6016 (4)
of the 2017 Supplemental Capital Budget (Engrossed Substitute Senate Bill 5965), I am submitting to
you lists of the projects delayed in the 2015-17 Biennium to address the revenue shortfall,

Some lists include updates to specific projects where circumstances have changed since the 2016
Supplemental. Ecology received reappropriation funding for these projects in the 2017-19 Biennium,
but projected revenue is not sufficient to get these projects started. These projects are vital to
protecting the environment, public health and economic development.

MTCA provides core funding for longstanding environmental and public health work carried out in
both the operating and capital budgets. Many state agencies, local governments, and communities
count on these dollars for this work. The repercussions of delay are multiplied significantly at the
local government level where projects have already started or are ready to proceed, and the state
investment is needed to complete the projects. There are also some projects that Ecology has legal
requirements to fund.

These projects continue to be delayed due to the projected $69 million revenue shortfall in the
current biennium (based on the September 2017 forecast). Following the general approach taken by
the House and Senate in the 2017 legislative capital budgets proposed at the end of the third special



The Honorable John Braun |
The Honorable Timm Ormsby |
The Honorable Steve Tharinger ‘
David Schumacher, Director

October 6, 2017

Page 2

session, Ecology is requesting State Building Construction Account backfill funding in our 2018
Supplemental Capital Budget request to solve the shortfall and get these projects underway.

Thank you for your consideration of this report and please let me know if you have any follow-up
questions.

Attachments

Cc:  Senate Ways & Means Committee Members
House Appropriations Committee Members
House Capital Budget Committee Members
Rob Duff, Senior Policy Advisor, Office of the Governor
Erik Fairchild, Chief Financial Officer, Department of Ecology
Richard Ramsey, Capital Budget Coordinator, Senate Ways & Means Committee
Jed Herman, Fiscal Analyst, Senate Ways & Means Committee
Dave Johnson, Budget Coordinator, House Appropriations Committee
Dan Jones, Fiscal Analyst, House Appropriations Committee (Natural Resources)
Melissa Palmer, Coordinator, House Capital Budget Committee
Steve Masse, Fiscal Analyst, House Capital Budget Committee




Department of Ecology

Delayed MTCA-Funded Projects Summary
October 6, 2017

Purpose: The attached project lists are submitted to the Office of Financial Management and
appropriate legislative fiscal committees pursuant to Section 6015 (4) of the 2016 Supplemental
Capital Budget (Engrossed Substitute House Bill 2380) and Section 6016 (4) of the 2017
Supplemental Capital Budget (Engrossed Substitute Senate Bill 5965). The lists reflect the
projects that were delayed to address the revenue shortfall in the 2015-17 biennium as
directed by the enacted 2016 and 2017 Supplemental Capital Budgets.

These projects are included in the enacted 2017-19 Capital Reappropriation Budget (Engrossed
Substitute Senate Bill 5965) and continue to be delayed due to the projected $69 million
revenue shortfall (based on the September 2017 forecast) for the 2017-19 Biennium.

Following the general approach taken by the House and Senate in the 2017 legislative capital
budgets proposed at the end of the third special session, Ecology’s 2018 Supplemental Capital
Budget requests $69.3 million in backfill funding from the State Building Construction Account
for estimated 2017-19 capital expenditures so that these MTCA-funded projects can proceed
(the amount will be updated based on the November revenue forecast). Ecology also proposes
lapsing $750,000 for a project no longer requiring MTCA funding, as noted at the bottom of the
Remedial Action Grant project list.

Project Name Project # 01-’ Total Delayed
Number Subprojects (S m)

Remedial Action Grants 30000458 12 $23.8
Puget Sound Cleanup 30000542 2 $4.4
Eastern WA Cleanup 30000432 6 $2.2
Stormwater Financial Assistance 30000535 46 $26.5
Stormwater Improvements 92000076 22 $12.3
Total 88 $69.3
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