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SECOND ENGROSSED HOUSE BILL 1115

Passed Legislature - 2015 3rd Special Session
State of Washington 64th Legislature 2015 Regular Session

By Representatives Dunshee, DeBolt, Gregerson, Morris, and Reykdal;
by request of Governor Inslee

Read first time 01/13/15. Referred to Committee on Capital Budget.

AN ACT Relating to the capital budget; making appropriations and
authorizing expenditures for capital iImprovements; amending RCW
43.160.080, 27.34.330, 28A_.525.166, 28B.20.725, 28B.15.310,
28B.15.210, 28B.30.750, 28B.35.370, 28B.50.360, 43.19.501,
43.155.050, 43.155.070, 43.160.080, 43.131.413, 43.131.414, and
28B.20.744; amending 2013 2nd sp.s. ¢ 19 ss 1073, 1074, 1077, 1078,
1091, 1109, 1093, 1099, 1108, 1104, 1105, 2024, 2028, 3067, 3058,
3101, 3190, 3212, 5007, 5020, 5015, 5025, 5055, 5108, 5110, and 7043
(uncodified); amending 2013 3rd sp.s. ¢ 1 s 3 (uncodified);
reenacting and amending RCW 70.105D.070; adding new sections to 2013
2nd sp.s. ¢ 19 (uncodified); creating new sections; repealing 2013
2nd sp.s. ¢ 19 ss 1090 and 7013 (uncodified); making appropriations;
providing an expiration date; and declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION. Sec. 1. (1) A capital budget i1s hereby adopted
and, subject to the provisions set forth in this act, the several
dollar amounts hereinafter specified, or so much thereof as shall be
sufficient to accomplish the purposes designated, are hereby
appropriated and authorized to be 1incurred for capital projects
during the period beginning with the effective date of this act and
ending June 30, 2017, out of the several funds specified in this act.

p- 1 2EHB 1115.PL
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(2) The definitions iIn this subsection apply throughout this act
unless the context clearly requires otherwise.

(a) "Fiscal year 2016" or "FY 2016" means the period beginning
July 1, 2015, and ending June 30, 2016.

(b) "Fiscal year 2017" or "FY 2017" means the period beginning
July 1, 2016, and ending June 30, 2017.

(c) "Lapse"™ or 'revert'” means the amount shall return to an
unappropriated status.

(d) "Provided solely”™ means the specified amount may be spent
only for the specified purpose.

(3) Unless otherwise specifically authorized in this act, any
portion of an amount provided solely for a specified purpose that is
not expended subject to the specified conditions and limitations to
fulfill the specified purpose shall lapse.

(4) The amounts shown under the headings "Prior Biennia,' "Future
Biennia,” and "Total'™ iIn this act are for informational purposes only
and do not constitute legislative approval of these amounts. "Prior
biennia™ typically refers to the immediate prior biennium for
reappropriations, but may refer to multiple biennia in the case of
specific projects. A "future biennia”™ amount is an estimate of what
may be appropriated for the project or program in the 2017-2019
biennium and the following three biennia; an amount of zero does not
necessarily constitute legislative intent to not provide funding for
the project or program in the future.

(5) "Reappropriations™ in this act are appropriations and, unless
the context clearly provides otherwise, are subject to the relevant
conditions and limitations applicable to appropriations.
Reappropriations shall be Jlimited to the unexpended balances
remaining on June 30, 2015, from the 2013-2015 Dbiennial
appropriations for each project.

PART 1
GENERAL GOVERNMENT

NEW SECTION. Sec. 1001. FOR THE HOUSE OF REPRESENTATIVES
House of Representatives Interim Task Force on Washington Waters
(91000002)

(1) The house of representatives finds that low water supply 1iIn
portions of eastern Washington, catastrophic flood damage, and storm

p. 2 2EHB 1115.PL
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water runoff polluting state waterways have reached crisis levels,
endangering the health and safety of our citizens and the
environment.

(2) The house of representatives interim task force on Washington
waters is established to build upon the foundation of Senate Bill No.
5628 that was introduced in the 2015 regular session and provided for
storm water, Tflood control, and water supply infrastructure in the
state. The objective of the task force is to prepare a report and
draft legislation for consideration in the 2016 legislative session
that:

(a) Quantifies the level of funding needed through fiscal year
2026 to address the three water priorities;

(b) Develops and recommends state funding options that address
the three water priorities equally;

(c) Develops and recommends local funding options that generate
revenues from municipal and agricultural beneficiaries;

(d) Develops and recommends criteria and mechanisms for managing,
prioritizing and distributing the funding;

(e) Analyzes and reports on the metrics and variables associated
with water market pricing, including the costs per acre-foot of water
supply developed and delivered for irrigation; and

() Addresses other relevant 1issues as determined by the task
force.

(3) The house of representatives interim task force on Washington
waters must consist of ten members:

(a) Five members from the majority caucus appointed by the
speaker of the house, including the chair of the capital budget
committee; one member each from the appropriations, Tfinance, and
transportation committees; and one member at large; and

(b) Five members from the minority caucus appointed by the
minority leader, including the ranking minority member of the capital
budget committee; one member each from the appropriations, Tfinance,
and transportation committees; and one member at large.

(c) The chair and the ranking minority member of the capital
budget committee shall cochair the task force.

(d) Appointments to the task force must be completed within
fifteen days of the effective date of this section.

(4) Principal staff support for the task force must be provided
by the house of representatives office of program research. The task
force may:

p. 3 2EHB 1115.PL
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(a) Request the participation of the office of financial
management and other relevant executive branch agencies;

(b) Enter into contracts with persons who have specific technical
expertise; and

(c) Solicit information and perspectives from representatives of
public and private organizations.

(5) Legislative members of the task force must be reimbursed for
travel expenses iIn accordance with RCW 44.04.120. Task force
expenditures are subject to approval by the house of representatives
executive rules committee, or its successor committee.

(6) The task force must report its findings and recommendations
to appropriate legislative committees by November 15, 2015.

(7) The task force expires on June 30, 2016.

(8) The appropriation in this section is provided solely for any
technical research and analysis required to carry out the task force
objectives in subsection (2) of this section.

Appropriation:
State Building Construction Account—State. . . . . . . . $75,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . - o = o o o« o« « o« o « - - . $75,000

NEW SECTION. Sec. 1002. FOR THE SECRETARY OF STATE
Library - Archives Building (30000033)

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) The appropriation 1is provided solely for a predesign to
determine: (@) Necessary program space for the state library
currently located iIn Tumwater, and additional archive space; (b)
capital budget requirements, including the use of fees collected by
the secretary of state that will support a certificate of
participation for the financing of the construction of the facility,
and future operating costs; and (c) projected efficiencies of
electronic document storage iIn determining necessary space.

(2) The study must consider the use of the general administration
building site as a possible location; and any benefits or
consequences may be identified at this site or other sites
considered; and lease options.

p- 4 2EHB 1115.PL



© 0 NO 0o b W DN P

PR R
N B O

13
14

15
16

17
18
19

20
21

22
23
24

25
26

27
28
29

30
31

32
33

(3) The office of Tfinancial management shall determine the
maximum use of the site and consider the consolidation of other state
agencies, including separately elected officials.

(4) The building must be a high performance building as described
in section 7008 of this act and the construction must be procured
using a performance based method including design-build or design-
bui ld-operate-maintain.

Appropriation:
State Building Construction Account—State. . . . . . . . $400,000
Prior Biennia (Expenditures). . . . . . . . . . . . - . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . . $55,428,000
TOTAL. . . . . - . - - . - o <« - o <« < « - - . . $b55,828,000

NEW SECTION. Sec. 1003. FOR THE SECRETARY OF STATE
Minor Works (91000007)

Appropriation:
State Building Construction Account—State. . . . . . . $1,007,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . . o o o & o « « o« o« o« o o « <« - $%$1,007,000

NEW SECTION. Sec. 1004. FOR THE DEPARTMENT OF COMMERCE
Local and Community Projects (20064008)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation i1s subject to the
provisions in section 131, chapter 488, Laws of 2005.

Reappropriation:
State Building Construction Account—State. . . . . . . . $434,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $45,458,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . o o « - o o« < « < < . - %$45,892,000

NEW SECTION. Sec. 1005. FOR THE DEPARTMENT OF COMMERCE
Rural Washington Loan Fund (20064010)

Reappropriation:
Rural Washington Loan Account—State. . . . . . . . . . $2,383,000

p. 5 2EHB 1115.PL
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Prior Biennia (Expenditures). . . . . . . . . . . . . $1,744,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . o . o & & o o« & @ = o« 4 4« - . %4,127,000

NEW SECTION. Sec. 1006. FOR THE DEPARTMENT OF COMMERCE
Rural Washington Loan Fund (20074008)

Reappropriation:
Rural Washington Loan Account—State. . . . . . . . . . $1,822,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . $205,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . - - - - « o « & & & & 4 4 4« 4 4 . - . $2,027,000

NEW SECTION. Sec. 1007. FOR THE DEPARTMENT OF COMMERCE
Housing Assistance, Weatherization, and Affordable Housing
(20074009)

Reappropriation:
State Taxable Building Construction Account—
State. . . . . . . . . . . . . . . . o < - - - - . $%1,405,000
Washington Housing Trust Account—State. . . . . . . . . . $86,000
Subtotal Reappropriation. . . . . . . . _ . . . . $1,491,000
Prior Biennia (Expenditures). . . . . . . . . . . . $198,509,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . - . - - - -« < -« « « « - - . - $%$200,000,000

NEW SECTION. Sec. 1008. FOR THE DEPARTMENT OF COMMERCE
Job Development Fund Grants (20074010)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1032, chapter 520, Laws of 2007 and section
1005, chapter 36, Laws of 2010 1st sp. sess.

Reappropriation:
State Building Construction Account—State. . . . . . . $3,987,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $44,943,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - <. - o <« - & - - <« - - -« - %48,930,000

NEW SECTION. Sec. 1009. FOR THE DEPARTMENT OF COMMERCE
p. 6 2EHB 1115.PL
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Local and Community Projects (20084001)

The reappropriation in this section is subject to the following
conditions and limitations: Except as directed otherwise prior to the
effective date of this section, the department shall not expend the
reappropriation in this section unless and until the nonstate share
of project costs have been either expended, or firmly committed, or
both, in an amount sufficient to complete the project or a distinct
phase of the project that is useable to the public for the purpose
intended by the Ilegislature. This requirement does not apply to
projects where a share of the reappropriation is released for design
costs only.

Reappropriation:
State Building Construction Account—State. . . . . . . . $113,000
Prior Biennia (Expenditures). . . . . . . . . . . . $127,577,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . - o <« - o o« < « < < <« - $127,690,000

NEW SECTION. Sec. 1010. FOR THE DEPARTMENT OF COMMERCE
Community Development Fund (20084850)

Reappropriation:
State Building Construction Account—State. . . . . . . $1,213,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $19,703,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . - . . o o o o o o o i i e e e e e e $20,916,000

NEW SECTION. Sec. 1011. FOR THE DEPARTMENT OF COMMERCE
Housing Assistance, Weatherization, and Affordable Housing
(30000013)

Reappropriation:
Washington Housing Trust Account—State. . . . . . . . . $276,000
Prior Biennia (Expenditures). . . . . . . . . . . . $129,724,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - . . - - « - < -« < <« - < -« - $%$130,000,000

NEW SECTION. Sec. 1012. FOR THE DEPARTMENT OF COMMERCE
2010 Local and Community Projects (30000082)

p- 7 2EHB 1115.PL
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The reappropriation in this section is subject to the following
conditions and Jlimitations: The projects must comply with RCW
43.63A.125 and other requirements for community projects administered
by the department.

Reappropriation:
State Building Construction Account—State. . . . . . . $1,991,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $11,431,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . « o & o o o « « o« o o < < < . $13,422,000

NEW SECTION. Sec. 1013. FOR THE DEPARTMENT OF COMMERCE
Drinking Water State Revolving Fund Loan Program (30000095)

Reappropriation:
Drinking Water Assistance Account—State. . . . . . . . $6,451,000
Drinking Water Assistance Repayment Account—State. . $90,368,000
Subtotal Reappropriation. . . . . . . . . . . . . $96,819,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $10,863,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . - . « - < <« < « - < -« . $%107,682,000

NEW SECTION. Sec. 1014. FOR THE DEPARTMENT OF COMMERCE
Community Economic Revitalization Board (30000097)

Reappropriation:
Public Facility Construction Loan Revolving Account—
State. . . . . . . . . . . o i 4 o 4 4 4 4 < < . . $%$2,104,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $2,896,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . - . <« - < <« < « < < <« - - $5,000,000

NEW SECTION. Sec. 1015. FOR THE DEPARTMENT OF COMMERCE
Housing Assistance, Weatherization, Affordable Housing Trust Fund
(30000098)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1026, chapter 49, Laws of 2011 1st sp. sess.

Reappropriation:

p. 8 2EHB 1115.PL
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State Taxable Building Construction Account—State. . . $6,907,000

Prior Biennia (Expenditures). . . . . . . . . . . . . $43,093,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - . . . . <« - < <« <« « < < « - $50,000,000

NEW SECTION. Sec. 1016. FOR THE DEPARTMENT OF COMMERCE
Public Works Assistance Account Program (30000103)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1021, chapter 48, Laws of 2011 1st sp. sess.

Reappropriation:
Public Works Assistance Account—State. . . . . . . . $90,734,000
Prior Biennia (Expenditures). . . . . . . . . . . . $233,851,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . .« o o o o o e « « o < < < < . $324,585,000

NEW SECTION. Sec. 1017. FOR THE DEPARTMENT OF COMMERCE
Building Communities Fund Grants (30000102)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The reappropriation is subject to the provisions of section
1027, chapter 49, Laws of 2011, 1st sp. sess.

(2) $573,000 of the reappropriation is provided solely for the
University District food bank project.

(3) $815,000 of the reappropriation is provided solely for the
Village Green foundation project.

Reappropriation:
State Building Construction Account—State. . . . . . . $1,388,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $12,830,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . . o o o o o « « o« o« o« < < < . %$14,218,000

NEW SECTION. Sec. 1018. FOR THE DEPARTMENT OF COMMERCE
Local and Community Projects (30000166)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1002, chapter 2, Laws of 2012 2nd sp. sess.

p.- 9 2EHB 1115.PL
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Reappropriation:

State Building Construction Account—State. . . . . . . $1,887,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $14,930,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0

TOTAL. . . . . - . - . . - o < - o o« <« « <« < « - $%16,817,000

NEW SECTION. Sec. 1019. FOR THE DEPARTMENT OF COMMERCE
Financing Energy/Water Efficiency (30000180)

Reappropriation:
Public Works Assistance Account—State. . . . . . . . . $4,886,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . $114,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . . o o o o o « « o« o« « < o « <« - $5,000,000

NEW SECTION. Sec. 1020. FOR THE DEPARTMENT OF COMMERCE
Public Works Assistance Account Program 2013 Loan List (30000184)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation i1s subject to the
provisions of section 1016, chapter 2, Laws of 2012 2nd sp. sess.

Reappropriation:
Public Works Assistance Account—State. . . . . . . . $82,786,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . . . . %0
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . - o « - < o« < « - < . . $%82,786,000

NEW SECTION. Sec. 1021. FOR THE DEPARTMENT OF COMMERCE
Building for the Arts Grants (30000186)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1063, chapter 19, Laws of 2013 2nd sp. sess.

Reappropriation:
State Building Construction Account—State. . . . . . . $3,301,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $6,903,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . - . - - . - o <« - o -« < « - - -« - %10,204,000

p- 10 2EHB 1115.PL
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NEW SECTION. Sec. 1022. FOR THE DEPARTMENT OF COMMERCE
Drinking Water State Revolving Fund Loan Program (30000189)

The reappropriations in this section are subject to the following
conditions and limitations: For projects involving repair,
replacement, or improvement of a clean water iInfrastructure facility
or other public works facility for which an 1Investment grade
efficiency audit is obtainable, the public works board must require
as a contract condition that the project sponsor undertake an
investment grade efficiency audit. The project sponsor may TFfinance
the costs of the audit as part of its drinking water state revolving
fund program loan.

Reappropriation:
Drinking Water Assistance Account—State. . . . . . . . $4,000,000
Drinking Water Assistance Repayment Account—
State. . . . . . . . . . . . . . <« - - < . < . . $200,000,000
Subtotal Reappropriation. . . . . . . . . . . . $204,000,000
Prior Biennia (Expenditures). . . . . . . . . . . . + . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . $680,000,000
TOTAL. . . . . . . . - - - o o « « « < - < - . . $884,000,000

NEW SECTION. Sec. 1023. FOR THE DEPARTMENT OF COMMERCE
Community Economic Revitalization Board (30000190)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation i1s subject to the
provisions of section 1070, chapter 19, Laws of 2013 2nd sp. sess.

Reappropriation:
Public Facility Construction Loan Revolving Account—
State. . . . . . . . . . . . - . o . < - -« . . . . $%8,882,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . $118,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . - . - - . - <« - -« = -« « « « < <« <« - - $%$9,000,000

NEW SECTION. Sec. 1024. FOR THE DEPARTMENT OF COMMERCE
Weatherization (30000192)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1076, chapter 19, Laws of 2013 2nd sp. sess.

p- 11 2EHB 1115.PL
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Reappropriation:

State Building Construction Account—State. . . . . . . $4,291,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $15,709,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0

TOTAL. . . . . - . - . . - . <« - o o« « « < < <« - $%20,000,000

NEW SECTION. Sec. 1025. FOR THE DEPARTMENT OF COMMERCE
2013-2015 Energy Efficiency Grants (30000193)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation iIs subject to the
provisions of section 1075, chapter 19, Laws of 2013 2nd sp. sess.

Reappropriation:
State Building Construction Account—State. . . . . . $21,714,000
Prior Biennia (Expenditures). . . . . . . . . . . . . $3,286,000
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . - . . o o o o o o o i i e e e e e e $25,000,000

NEW SECTION. Sec. 1026. FOR THE DEPARTMENT OF COMMERCE
Renton Aerospace Training Center Construction (30000724)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation i1s subject to the
provisions of section 3, chapter 1, Laws of 2013 3rd sp. sess.

Reappropriation:
State Building Construction Account—State. . . . . . $10,000,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . . . . %0
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . . - . . - o « - < o« <« « <« < <« - $%10,000,000

NEW SECTION. Sec. 1027. FOR THE DEPARTMENT OF COMMERCE
ARRA SEP Revolving Loans (30000725)

Appropriation:
Energy Recovery Act Account—State. . . . . . . . . . . $2,500,000
Prior Biennia (Expenditures). . . . . . . . . . - . . . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . . $10,000,000
TOTAL. . - . - o o o o o o o o o e e e e oo $12,500,000

p. 12 2EHB 1115.PL
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NEW SECTION. Sec. 1028. FOR THE DEPARTMENT OF COMMERCE
Clean Energy and Energy Freedom Program (30000726)

The appropriations in this section are subject to the following
conditions and limitations:

(1) The appropriations are provided solely for projects that
provide a benefit to the public through development, demonstration,
and deployment of clean energy technologies that save energy and
reduce energy costs, reduce harmful ailr emissions or otherwise
increase energy independence for the state.

(2) In soliciting and evaluating proposals, awarding contracts,
and monitoring projects under this section, the department must:

(a) Ensure that competitive bidding processes, rather than sole
source contracting processes, are used to select all projects;

(b) Require that all expenditures be used for projects that
develop and acquire asset that have a useful life of at least
thirteen years; and

(c) Conduct due diligence activities associated with the use of
public funds including, but not limited to, oversight of the project
selection process, project monitoring and ensuring that all
applications and contracts fully comply with all applicable laws
including disclosure and conflict of interest statutes.

(3)(a) Pursuant to chapter 42.52 RCW, the ethics in public
service act, the department must require an applicant to identify in
application materials any state of Washington employees or former
state employees employed or on the firm®s governing board during the
past twenty-four months. Application materials must identify the
individual by name, the agency previously or currently employed by,
job title or position held, and separation date. If it iIs determined
by the department that a conflict of interest exists, the applicant
may be disqualified from further consideration for award of a
contract.

(b) If the department finds, after due notice and examination,
that there 1is a violation of chapter 42.52 RCW, or any similar
statute 1involving a contractor either in procuring or performing
under the contract, the department 1iIn 1its sole discretion may
terminate the contract by written notice. |If the contract is
terminated, the department must be entitled to pursue the same
remedies against the contractor as it could pursue in the event of a
breach of the contract by the contractor.

p. 13 2EHB 1115.PL
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(4) The requirements iIn subsections (2) and (3) of this section
must be specified in funding agreements issued by the department.

(5) The department may not obligate or expend any of the amounts
provided in this section on new projects that involve the Snohomish
county public utilities district or its subcontractors until the
executive ethics board responds to the department®s June 17, 2015,
request for an advisory opinion on poststate employment.

(6)(a) $10,000,000 of the state taxable building construction
account is provided solely to create a revolving loan fund to support
the widespread use of proven energy efficiency and renewable energy
technologies now inhibited by lack of access to capital.

(b) The department shall provide grant funds to one or more
competitively selected nonprofit lenders that will provide matching
private capital and will administer the loan fund. The department
must select the loan fund administrator or administrators through a
competitive process, with scoring conducted by a group of qualified
experts, applying criteria specified by the department.

(c) The department must establish guidelines that specify
applicant eligibility, the screening process, and evaluation and
selection criteria. The guidelines must be used by the nonprofit
lenders.

(d) Loan applications must disclose all sources of public funds
invested in the project. The nonprofit HlIender must make loans
available to the following types of projects that include, but are
not limited to: Residential, commercial, industrial, and agricultural
energy retrofits, residential and community-scale solar
installations, anaerobic digesters to treat dairy and organic waste,
and combined heat and power projects using woody biomass as a fuel
source.

(e) State funds may not exceed Fifty percent of the estimated
cost of a project, and funding preference must be provided to
projects that offer a higher percentage of nonstate match funds.

(7) $6,600,000 of the state taxable building construction account
is provided solely for credit enhancements of advanced solar and
renewable energy manufacturing within Washington state. The
department shall develop an application process to competitively
select projects.

(8)(a) $13,000,000 of the state building construction account is
provided solely for grants to advance clean and renewable energy
technologies and advance transmission and distribution control system

p- 14 2EHB 1115.PL
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improvements for increased reliability, resiliency, and enabling
integration of distributed and renewable resources and technology by
public and private electrical utilities that serve retail customers
in the state. Eligible utilities may partner with other public and
private sector research organizations and businesses in applying for
funding.

(b) The department shall develop a grant application process to
competitively select projects for grant awards, to include scoring
conducted by a group of qualified experts with application of
criteria specified by the department. In development of the
application criteria, the department shall, to the extent possible,
allow smaller utilities or consortia of small utilities to apply for
funding.

(c) The department shall convene an advisory panel of electric
utility representatives to 1identify program objectives, near term
priorities and long term goals.

(d) Applications for grants must disclose all sources of public
funds iInvested In a project.

(e) Grant funds must be used for research, development, or
demonstration projects that integrate intermittent renewables through
energy storage, information technology or other smart grid
technologies, dispatch energy storage resources from utility control
rooms, use demand response, transactive control, or the thermal
properties and electric load of commercial buildings and district
energy systems to store energy, reduce transmission congestion or
otherwise improve system reliability and resiliency and enable
integration of distributed and renewable energy sources.

(9)(a) $10,000,000 of the state building construction account is
provided solely for grants to match federal funds or other nonstate
funding sources used to research, develop, and demonstrate clean
energy technologies.

(b) The department shall consult with the University of
Washington, Washington State University, the Pacific Northwest
national laboratory and other clean energy organizations to design
the program. The program shall offer matching funds for competitively
selected clean energy projects including, but not Ilimited to:
Advancing energy storage and solar technologies, advancing bioenergy,
developing new lightweight materials, and advancing renewable energy
and energy efficiency technologies.

p- 15 2EHB 1115.PL
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(10) $400,000 of the state building construction account—state is
provided solely fTor capital funding of competitively selected wood
energy conversion projects at public facilities.

(11) The department must report on number and results of projects
that receive grants or loans through the clean energy fund, including
the number of job hours created and the number of jobs maintained and
created, to the governor and the legislature, by November 1, 2016.

(12) The department shall develop metrics that indicate the
performance of energy efficiency efforts and provide a report of the
metrics, 1including at a minimum the current energy used by the
building, the energy use after efficiencies are completed, and cost
of energy saved, to the house of representatives technology &
economic development committee and the senate energy, environment &
telecommunications committee. The report must include these metrics
from other states.

Appropriation:
State Taxable Building Construction Account—State. . $17,000,000
State Building Construction Account—State. . . . . . $23,400,000
Subtotal Appropriation. . . . . . . . . . . . . . $40,400,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . . . . %0
Future Biennia (Projected Costs). . . . . . . . . .  $240,000,000
TOTAL. . . . . - . - - . - . « - < - < « - - . - $280,400,000

NEW SECTION. Sec. 1029. FOR THE DEPARTMENT OF COMMERCE
Building for the Arts Program (30000731)

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) The appropriation is subject to the provisions of RCW
43_.63A.750.

(2) Except as directed otherwise prior to the effective date of
this section, the department may not expend the appropriation in this
section unless and until the nonstate share of project costs have
been either expended, or Tfirmly committed, or both, in an amount
sufficient to complete the project or a distinct phase of the project
that 1s useable to the public for the purpose intended by the
legislature. This requirement does not apply to projects where a
share of the appropriation is released for design costs only.

p. 16 2EHB 1115.PL
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(3) The appropriation is provided solely for the following list
of projects:

Spokane children®s theatre. . . . . . . . . . . . . . . . . . $18,000
KEXP"s new home at Seattle center. . . . . . . . . . . . . $1,866,000
Admiral theatre renovation 2.0. . . . . . . . . . . . . . . $100,000
Kirkland arts center - capital improvements project. . . . . $48,000
Uniontown creativity center addition and site

improvementsS. . . . . . . . . . o o 4 4 e e e e a4 $123,000
San Juan islands museum of art. . . . . . . . . . . . . . . $650,000
KidsQuest children®s museum - good to grow capital

campaign. . . . - . o o o 4 e e e e e e e e e e e e $2,000,000
Cornish playhouse. . . . . . . . . . . . . . . . . . . . . . $232,000
ACT theatre eagles auditorium restoration and renovation. . $303,000
Music works northwest park 118 building renovation. . . . . . $64,000
New hands on children®s museum. . . . . . . . . . . . . . . $393,000
TOTAL. . . . . . o & & o & & & i e e e e e e i e e e a2 . $5,797,000
Appropriation:

State Building Construction Account—State. . . . . . . $5,797,000

Prior Biennia (Expenditures). . . . . . . . . . . . - . . . . $0

Future Biennia (Projected Costs). . . . . . . . . . . $21,600,000

TOTAL. . . . . - . - - o o o < o o o« < « < < < - $%$27,397,000

NEW SECTION. Sec. 1030. FOR THE DEPARTMENT OF COMMERCE
Youth Recreational Facilities Program (30000792)

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) The appropriation is subject to the provisions of RCW
43.63A.135.

(2) Except as directed otherwise prior to the effective date of
this section, the department may not expend the appropriation in this
section unless and until the nonstate share of project costs have
been either expended, or TfTirmly committed, or both, i1n an amount
sufficient to complete the project or a distinct phase of the project
that 1s useable to the public for the purpose intended by the
legislature. This requirement does not apply to projects where a
share of the appropriation is released for design costs only.

(3) The appropriation is provided solely for the following list
of projects:

p- 17 2EHB 1115.PL
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Youth activity wing at the Tom Taylor family YMCA. . . . . . $515,000

BGCB main club project. . . . . e e e e e e e e $1,200,000
BGCB hidden valley fieldhouse prOJect - - - = - « - - -« - $1,200,000
Sultan boys & girls club. . . . . . . . . . . . . . . . . . $340,000
Stanwood-Camano family YMCA. . . . . . . . . . . . . . . . $1,200,000
YMCA camp Terry environmental recreation center. . . . . . . $500,000
Mukilteo boys & girls club. . . . . . . . . . . . . . . . $1,200,000
Lummi youth wellness center renovation project. . . . . . $1,200,000
TOTAL. . . . . . o « & o & o o & 4« o 4 a4 i e e 4 - - . %$7,355,000

Appropriation:
State Building Construction Account—State. . . . . . . $7,355,000
Prior Biennia (Expenditures). . . . . . . . . . . . - . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . . $32,000,000
TOTAL. . . . . - . - - . o o <« - o o« < « < < <« - $%$39,355,000

NEW SECTION. Sec. 1031. FOR THE DEPARTMENT OF COMMERCE
Building Communities Fund Program (30000803)

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) The appropriation is subject to the provisions of RCW
43_.63A.125.

(2) Except as directed otherwise prior to the effective date of
this section, the department may not expend the appropriation in this
section unless and until the nonstate share of project costs have
been either expended, or TfTirmly committed, or both, i1n an amount
sufficient to complete the project or a distinct phase of the project
that 1i1s useable to the public for the purpose intended by the
legislature. This requirement does not apply to projects where a
share of the appropriation is released for design costs only.

(3) The appropriation is provided solely for the following list
of projects:

Rainier Beach urban farm and wetlands. . . . . . . . . . . . $307,000
Whatcom county emergency food hub. . . . . . . . . . . . . . $575,000
Hopelink Redmond integrated services center. . . . . . . . $2,400,000
Riverside drive building purchase. . . . . . . . . . . . . . $138,000
Centerforce. . . . . . . . . . . . . . . o < o o < < o < - . $98,000
Eritrean association community kitchen. . . . . . _ . . . . . $58,000
Tonasket food bank building acquisition. . . . . . . . . . . $22,000
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Building for the future.

Entiat Valley community services resource center.

Pike market neighborhood center.

Opportunity council renovation project.

FareStart facility expansion to the Pacific tower.

walla Walla community teen center.

ElI Centro de la Raza community access & parking
improvements.

Good ground capital campaign.

Renewed hope capital campaign. - - .

International community health services (ICHS).

Casa latina: A home for opportunity.

Centerstone building renovation.

PSRS office building conversion.

Prairie oaks.

Leschi center renovation.

Everett family YMCA. e e e e e e e e e e e

Behavioral healthcare center for children, youth and
families.

Phoenix rising. . . . . . . . . .

Gordon family YMCA (Sumner, WA).

Community grief support and recovery center.

Auburn youth resources campus expansion.

TOTAL.

Appropriation:
State Building Construction Account—State.
Prior Biennia (Expenditures).

Future Biennia (Projected Costs).
TOTAL.

$300,000
$100,000
$500,000
$170,000
$438,000
$475,000

$600,000
$300,000
$66,000
$3,500,000
$150,000
$1,500,000
$212,000
$200,000
$1,000,000
$2,000,000

$2,000,000
$250,000
$2,000,000
$1,000,000
$500,000

$20,859,000

$20,859,000

$0

$120,000,000
$140,859,000

NEW SECTION. Sec. 1032. FOR THE DEPARTMENT OF COMMERCE

Housing Trust Fund Appropriation (30000833)

The appropriation in this section i1s subject to the following

conditions and limitations:

(1) The appropriation iIn this section is provided solely for the
department to award Qloans and grants on a competitive basis to

affordable housing projects statewide that will
minimum, a total of 1,900 homes and 500 seasonal

following categories and amounts:
p- 19
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(a) For people with chronic mental illness, 281 homes;

(b) For homeless families with children, 529 homes;

(c) For people with disabilities, developmental disabilities,
veterans, and others, 400 homes; of that number, a minimum of 80 must
be for veterans;

(d) For homeless youth, 200 homes;

(e) For farmworkers, 176 homes and 500 seasonal beds;

() For seniors, 200 homes;

(g9) For homeownership, 100 homes.

(2) If upon review of completed applications, the department
determines there are not adequate suitable projects in a category,
the department may allocate funds to projects serving other low-
income and special needs populations, provided those projects are
located in an area with an identified need for the type of housing
proposed.

(3) In evaluating projects for homes for homeless families with
children specified in subsection (1)(b) of this section, consistent
with Engrossed House Bill No. 1633, the department must give
preference for applications based on some or all of the criteria in
chapter 43.185.070(5), 1including projects 1involving collaborative
partnerships between local school districts and either public housing
authorities or nonprofit housing providers, that help children of
low-income families succeed in school.

(4) $625,000 of the appropriation iIn this section is provided
solely for designing, engineering, constructing, installing, and
other costs and fees associated with connecting existing and future
farmworker housing iIn Skagit county to the city of Burlington sewer
system.

B)@) $2,500,000 of the appropriation in this section is
provided solely as a grant to the Puget Sound regional council for a
revolving loan fund to support the development of affordable housing
opportunities related to equitable transit-oriented development in
accordance with Second Engrossed Substitute Senate Bill No. 5987
(transportation revenue). This amount must be provided in the form of
a direct grant without a requirement that the grant be a
reimbursement for local expenditures.

(b) Amounts provided 1iIn this section must be used to plan,
predesign, design, provide technical assistance and financial
services, and build Qlow-income housing wunits 1In underserved
communities of concern. ™Underserved communities of concern”™ are

p- 20 2EHB 1115.PL
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persons and families who: (i) Have incomes at or below thirty percent
of the median family income for the county or standard metropolitan
statistical area where the project 1is located; (ii) experience
chronic homelessness; and (iii) lack affordable housing. Underserved
communities of concern include veterans, immigrants, and refugee
communities.

(c) Amounts provided iIn this section must be matched by local
government nonstate cash resources.

Appropriation:
State Taxable Building Construction Account—State. . $75,000,000
Prior Biennia (Expenditures). . . . . . . . . . . . - . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . $220,000,000
TOTAL. . . . . - . - - . - o <« - o « < « < < <« - $295,000,000

NEW SECTION. Sec. 1033. FOR THE DEPARTMENT OF COMMERCE
Ultra-Efficient Affordable Housing Demonstration (30000836)

The appropriation in this section iIs subject to the following
conditions and limitations:

(1) The appropriation iIn this section is provided solely for
loans or grants to low-income housing developers to design and
construct ultra-high energy efficient housing projects including
single and multifamily units;

(2) By December 1, 2015, in consultation with professional
building, energy efficiency and housing finance organizations, the
office of fTinancial management, and appropriate legislative staff,
the department shall develop a process that i1s designed to solicit,
evaluate, and fund ultra-high energy efficient housing projects as
part of the housing trust fund competitive program.

(3) To receive funding, a project must demonstrate energy-saving
and renewable energy systems designed to reach net-zero energy use
after housing is fTully occupied and must provide a life-cycle cost
analysis report to the department.

(4) The department must consider, at a minimum and In any order,
the following factors in assigning a numerical ranking to a project:

(a) Whether the proposed design has demonstrated that the project
will achieve net-zero energy use when fully occupied;

(b) The life-cycle cost of the project;

p. 21 2EHB 1115.PL
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(c) That the project demonstrates a design, use of materials, and
construction process that can be replicated by the Washington
building industry;

(d) The extent to which the project leverages nonstate funds;

(e) The extent to which the project is ready to proceed to
construction;

() Whether the project promotes sustainable use of resources and
environmental quality;

(g) Whether the project is being well-managed to fund maintenance
and capital depreciation;

(h) Reduction of housing and utilities carbon footprint; and

(i) Other criteria that the department considers necessary to
achieve the purpose of this program.

(5) The department must monitor and track the results of the
housing projects that receive ultra-high energy efficiency funding
under this section. By December 1, 2018, the department must submit a
report to appropriate legislative committees documenting:

(a) Project costs compared to the costs of traditional design and
construction;

(b) Life-cycle costs;

(c) Use of sustainable resources;

(d) Energy savings and reduction of carbon footprint;

(e) Any lessons learned; and

() A data collection plan to monitor actual performance iIn order
to validate projected savings.

Appropriation:
Washington Housing Trust Account—State. . . . . . . . $2,500,000
Prior Biennia (Expenditures). . . . . . . . . . . . . . . . . $0
Future Biennia (Projected Costs). . . . . . . . . . . . . . . $0
TOTAL. . . . . . - - . - & - -« & -« « « « « « « - - $%$2,500,000

NEW SECTION. Sec. 1034. FOR THE DEPARTMENT OF COMMERCE
2015-2017 Community Economic Revitalization Board Program
(30000834)

Appropriation:
Public Facility Construction Loan Revolving Account—
State. . . . . . . o o L L o oo 4ol e . $10,600,000
Prior Biennia (Expenditures). . . . . . . . . . . . + . . . . $0

p. 22 2EHB 1115.PL
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Future Biennia (Projected Costs). . . . . . . . . . . $28,000,000
TOTAL. . . . . . . o & & o o « o o o« o « « < « - $%38,600,000

NEW SECTION. Sec. 1035. FOR THE DEPARTMENT OF COMMERCE
Energy Efficiency and Solar Grants (30000835)

The appropriation in this section iIs subject to the following
conditions and limitations:

(1) (a) $8,000,000 for fiscal year 2016 and $8,000,000 for fiscal
year 2017 is provided solely for grants to be awarded in competitive
rounds to Qlocal agencies, public higher education iInstitutions,
school districts, and state agencies for operational cost savings
improvements to facilities and related projects that result In energy
and operational cost savings.

(b) At least ten percent of each competitive grant round must be
awarded to small cities or towns with a population of five thousand
or fewer residents.

(c) In each competitive round, the higher the leverage ratio of
nonstate funding sources to state grant and the higher the energy
savings, the higher the project ranking.

(d) For school district applicants, priority consideration must
be given to school districts that demonstrate improved health and
safety through (i) reduced exposure to polychlorinated biphenyl; or
(i1) replacing outdated heating systems that use oil or propane as
fuel sources as identified by the Washington State University
extension energy program; (iii) prior grant award: Priority
consideration must be given to applicants that d