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SENATE BI LL 6923

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senators Mirray, Kohl-Welles, Winstein, Pridenore, Jacobsen, and
Kl i ne

Read first tinme 02/06/08. Referred to Commttee on Transportation.

AN ACT Relating to a passenger vehicle greenhouse gas excise tax;
addi ng a new section to chapter 82.44 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature acknow edges the scientific
consensus that global warmng from greenhouse gases threatens
Washi ngton state's econony and environnent. The | egislature further
recogni zes that it is incunbent on the people of Washington state to
take nmeasures to reduce the state's contribution to global warmng
pol | uti on. Em ssions from road transportation account for
approxi mately one-third of Washington state's gl obal warm ng pollution,
and the transportation sector is Washington state's |argest contri butor
of greenhouse gas em ssions. Encouraging the use of fuel-efficient
vehicles and providing transportation alternatives are inportant
strategies for reducing fuel wuse and associated greenhouse gas
em ssi ons.

The legislature finds that a greenhouse gas tax is an excise tax on
sources that contribute to global warm ng. The legislature finds that
t he gl obal warm ng costs associated with autonobile em ssions are not
included in the existing costs of using a vehicle. Additionally, the
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| egi slature finds nore alternatives to single-occupancy vehicle travel
are needed to significantly reduce autonobile vehicle mles travel ed.
The legislature finds that a greenhouse gas tax is an effective way to
enbed sone of the gl obal warm ng costs of autonobile em ssions into the
cost of using a vehicle, and at the same tinme provides resources to
fund transportation alternatives.

The legislature finds that an exact neasure of a vehicle's
greenhouse gas em ssions, though preferred, is not admnistratively
feasible at this tine. The environnental protection agency fuel
econony rating is the best avail able neasure of a vehicle's greenhouse
gas em ssions given current technol ogy and data collection practices.
The legislature finds that there is a sufficient relationship between
a vehicle's fuel econony and its greenhouse gas em ssions to provide a
rational basis for determning the vehicle green house gas em ssions
t ax. The legislature assunes that passenger vehicles travel the
nati onal average of twelve thousand mles per year and sets the price
of greenhouse gas emssions at twenty dollars per ton of carbon
di oxi de.

Therefore, the legislature finds inposing a vehicle greenhouse gas
em ssions tax is a vital part of the state's strategy to reducing
gl obal warm ng.

NEW SECTION. Sec. 2. A new section is added to chapter 82.44 RCW
to read as foll ows:

(1) The departnent of licensing nust annually collect a vehicle
exci se tax on greenhouse gas em ssions in accordance with the schedul es
contained in subsection (4) of this section. The annual vehicle
greenhouse gas em ssions excise tax will be collected on all notor
vehicles Ilicensed under the passenger use class, as specified in
chapt er 308- 96A WAC.

(2) The state treasurer nust distribute revenues on a nonthly
basis, less admnistrative fees not to exceed one percent of fees
col |l ected, according to the follow ng fornmul a:

(a) Twenty-five percent to the Wshington state departnent of
transportation; and

(b) Seventy-five percent to cities and counties based on a pro-
rated share of registered passenger vehicles in incorporated and
uni ncor por at ed ar eas.
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(3) The proceeds of this tax nust be wused for the design,
construction, and operations of transportation facilities and services
that provide alternatives to the use of single-occupant vehicles and
for prograns that encourage the use of these facilities and services.
The allowabl e uses of these revenues include but are not limted to
transit, hi gh-capacity transportation, bicycle and pedestrian
facilities, and transportati on demand nanagenent prograns.

(4) The tax schedule for the vehicle greenhouse gas em ssions
excise tax is as foll ows:

(a) For the purpose of this section, "EPA fuel econony rating"
means the estimated, conbined (fifty-five percent city and forty-five
percent hi ghway) fuel econony rating for vehicles, as reported in the
United States environnmental protection agency and United States
departnment of energy "fuel econony guide" since the 1978 nodel vyear.

(b) Passenger vehicles that have an established EPA fuel econony
rating nust be taxed according to the EPA fuel econony rating as
fol | ows:

EPA Fuel Economy Rating Tax Tons CO2
(Miles Per Gallon) (12,000 Vehicle Miles Traveled)
10 or fewer MPG $240 12

11 MPG $220 11

12 MPG $200 10

13-14 MPG $180 9

15-16 MPG $160 8

17-18 MPG $140 7

19-21 MPG $120 6

22-26 MPG $100 5

27-34 MPG $80 4

35-48 MPG $60 3

49+ MPG $40 2

(c) Passenger vehicles that do not have an established EPA fuel
econony rating nust be taxed according to their engine displacenent
size as foll ows:
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Engine Displacement/Size
(Liters)

4.0L or more
30Ltolessthan4.0L
15L tolessthan 3.0 L
Lessthan 1.5L

Tax

$240
$180
$120
$80

END - - -
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