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HOUSE BI LL 3303

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives G ant, Haler, Walsh, and Linville

Read first tine 01/29/08. Referred to Comm ttee on Fi nance.

AN ACT Relating to a business and occupation tax credit for
qualified preproduction developnent expenditures for polysilicon
manuf acturers; adding a new section to chapter 82.04 RCW and creating
a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1)(a) I'n conmputing the tax inposed under this chapter, a credit is
allowed for each person for qualified preproduction devel opnent
expendi tures occurring after January 1, 2008.

(b) Any credits earned under this section nust be accrued and

carried forward and may not be used until July 1, 2009 and until a
polysilicon manufacturer expends five hundred mllion dollars on
qualified preproduction devel opnent expenditures. These carryover

credits may be used at any tine thereafter, and may be carried over
until used. Refunds may not be granted in the place of a credit.

(2) The credit is equal to the anmpbunt of qualified preproduction
devel opnent expenditures of a person, multiplied by the rate of one and
one-hal f percent.
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(3) Except as provided in subsection (1)(b) of this section, the
credit must be taken against taxes due for the sane cal endar year in
which the qualified preproduction developnent expenditures are
incurred. Credit earned on or after July 1, 2009, nay not be carried
over. The credit for each cal endar year nust not exceed the anount of
tax otherw se due under this chapter for the cal endar vyear. Ref unds
may not be granted in the place of a credit.

(4) Any person claimng the credit nust file an affidavit form
prescribed by the departnent that includes the amount of the credit
claimed and such additional information as the departnent may
prescri be.

(5) The definitions in this subsection apply throughout this
section unless the context clearly requires otherw se.

(a) "Person" means a person as defined in RCW82.04.030, who is a
manufacturer or processor for hire of comercial airplanes, or
conponents of such airplanes, as those terns are defined in RCW
82. 32. 550.

(b) "Qualified preproduction developnent” neans preproduction
devel opment perfornmed in the field of polysilicon manufacturing in a
county along the boundary |ine between WAshington and Oregon with a
popul ation greater than fifty thousand but |ess than one hundred
t housand.

(c) "Qualified preproduction developnent expenditures" neans
expenses i ncludi ng wages and benefits directly incurred in the design
and engi neering of a polysilicon plant, including associ ated workforce
training requirenments and utility extensions associ ated thereto. The
term includes capital costs and overhead, such as expenses for |and,
structures, or depreciable property.

(d) "Taxable amount” neans the taxable anpbunt subject to the tax
inposed in this chapter required to be reported on the person's tax
returns during the year in which the credit is clainmed, |ess any
t axabl e amount for which a credit is allowed under RCW 82. 04. 440.

(6) In addition to all other requirenments under this title, a
person taking the credit under this section nust report as required
under RCW 82. 32. 545.

(7) Credit may not be clainmed for expenditures for which a credit
is clainmed under RCW 82. 04. 4452.
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NEW SECTION. Sec. 2. If a port in a county along the boundary
i ne between Washi ngton and Oregon with a popul ation greater than fifty
thousand but Iless than one hundred thousand and a polysilicon
manufacturer do not sign a nenorandum of wunderstanding to site a
polysilicon plant that neets the definition of "qualified preproduction
devel opnment” in section 1 of this act by Cctober 1, 2008, section 1 of
this act is null and void.

~-- END ---
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