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SUBSTI TUTE HOUSE BI LL 3234

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By House Finance (originally sponsored by Representatives G een,
Darneille, Sullivan, Wod, O nsby, Hasegawa, Pettigrew, Mlintire,
Appl eton, Hunt, Meller, Mrrell, Rolfes, Dunn, Roberts, Sells,
Si npson, Conway, O Brien, Santos, Canpbell, Liias, VanDeWge, Loom s
Kagi, D ckerson, and Nel son)

READ FI RST TI ME 02/ 12/ 08.

AN ACT Relating to providing a tax exenption for working famlies
measured by the federal earned inconme tax credit; and creating new
secti ons.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that rmany
Washi ngton fam lies have incone that is too low to afford the high cost
of health care, child care, and work-rel ated expenses. Lower -i ncome
famlies pay a higher percentage of their income in state and | ocal
taxes than do higher-incone famlies. The legislature finds that
hi gher-inconme famlies are able to recover sone of the sales and use
taxes that they pay to support state and | ocal governnent through the
federal income tax deduction for sales and use taxes, but that | ower-
i ncome people, who are not able to item ze, receive no benefit from
t hi s deducti on.

(2) Therefore, it is the intent of the legislature to evaluate
potential revenue sources and the fiscal cost of providing a sales tax
remttance programfor |owinconme workers who claimthe federal earned
income tax credit. To nmake this evaluation, the departnent of revenue,
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in consultation with the departnent of community, trade, and economc
devel opnent, shall conduct a study. The study nust address the
foll ow ng el enents:

(a) Health care expenses, child care expenses, and work-rel ated
expenses, as a percentage of incone, for Wshington state workers
claimng the federal earned incone tax credit and the percentage for
all other workers;

(b) Paynents for state and | ocal taxes, as a percentage of incone,
for Washington state workers claimng the federal credit and the
percentage for all other workers;

(c) The nunber of Washi ngton workers who claimthe federal earned
income tax credit;

(d) The percentage of returns by county of workers claimng the
credit;

(e) Geographic distribution throughout the state of WAshi ngton of
wor kers who claimthe credit;

(f) The percentage of returns of workers claimng the credit who
have one or nore qualifying children

(g The fiscal cost of providing a Washington state sales tax
remttance programto Washi ngton workers claimng the credit;

(h) Potential revenue sources to fund a Washi ngton state sal es tax
remttance program

(1) Admnistrative issues related to inplenenting a Washington
state sales tax rem ttance program

(j) Legal issues related to a Washington state sales tax remttance
program

(k) State refunds, credits, or exenptions for workers provided in
other states that are a percentage of, or based on, the credit.

(3) The study may include any other mtters the departnent
determ nes necessary for the proper evaluation of the potential
Washi ngton state sales tax remttance program for |owincone workers
who claimthe federal earned incone tax credit.

(4) The department shall report its findings to the appropriate
commttees of the |legislature by Decenber 1, 2008.

(5) For the purposes of this section, "credit" or "federal credit"
means the federal earned incone tax credit.
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NEW SECTION. Sec. 2. If specific funding for the purposes of this

act ,
June
voi d.

referencing this act by bil

30, 2008, in the omi bus appropriations act,

or chapter

END ---

nunber ,

is not provided by

this act is null and
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