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HOUSE BI LL 3176

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Kenney, Conway, Condotta, Gant, MliIntire, Ericks,
Bl ake, Wal sh, Hankins, Haler, and WIIlians

Read first tine 01/23/08. Referred to Commttee on Conmerce & Labor.

AN ACT Relating to authorizing wne warehouses to handle bottled
w ne; and anendi ng RCW 66. 24. 185.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW®66.24.185 and 1999 ¢ 281 s 4 are each anended to read
as follows:

(1) There shall be a license for bonded w ne warehouses whi ch shal
aut horize the storage and handling of bottled wne ((enrby)). Under
this license a licensee may maintain a warehouse for the storage of
wi ne off the prem ses of a w nery.

(2) The board shall adopt simlar qualifications for a bonded w ne
war ehouse |icense as required for obtaining a donestic winery |icense
as specified in RCW66. 24. 010 and 66.24.170. A |licensee nust be a sole
proprietor, a partnership, a Ilimted Iliability conpany, or a
cor porati on. One or nore donestic wneries nmay operate as a
partnershi p, corporation, business co-op, or agricultural co-op for the
pur poses of obtaining a bonded wi ne warehouse |icense.

(3) Al bottled wne shipped to a bonded w ne warehouse from a
W nery or another bonded w ne warehouse shall remain under bond and no
tax inposed under RCW 66.24.210 shall be due, unless the wine is
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removed from bond and shipped to a licensed Wshington W ne
distributor. Wne may be renoved froma bonded wi ne warehouse only for
the purpose of being (a) exported from the state, (b) shipped to a
| i censed Washi ngton wine distributor, ((er)) (c) returned to a w nery
or bonded w ne warehouse, or shipped to a consuner pursuant to RCW
66. 20. 360 t hr ough 66. 20. 390.

(4) Warehousing of wine by any person other than (a) a |icensed
donestic wnery or a bonded w ne warehouse |icensed under the
provisions of this section, (b) a licensed Washi ngton wi ne distri butor,
(c) a licensed Washington wine inporter, (d) a wine certificate of
approval holder (W), or (e) the liquor control board, is prohibited.

(5 A license applicant shall hold a federal permt for a bonded
wi ne cellar and may be required to post a continuing wne tax bond of
such an anount and in such a formas nmay be required by the board prior
to the issuance of a bonded w ne warehouse |license. The fee for this
i cense shall be one hundred dollars per annum

(6) The board shall adopt rules requiring a bonded w ne warehouse
to be physically secure, zoned for the intended use and physically
separated from any ot her use.

(7) Every licensee shall submt to the board a nonthly report of
novenent of bottled wines to and froma bonded w ne warehouse in a form
prescribed by the board. The board may adopt other necessary
procedures by whi ch bonded w ne warehouses are |icensed and regul at ed.

(8) Handling of bottled wine, as provided for in this section,
i ncl udes packagi ng and repackagi ng services; bottle |abeling services;
creating baskets or variety packs that nmay or may not include nonw ne
products; and picking, packing, and shipping wine orders direct to
consuner. A wnery contracting with a bonded w ne warehouse for
handl i ng bottled wi ne shall be responsible for conpliance and financi al
transactions in direct to consuner shipping activities.

~-- END ---
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