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SENATE BI LL 6520

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By Senators Benton, Fairley, Cke, Stevens, Prentice and Spane

Read first tine 01/13/2006. Referred to Commttee on Financial
I nstitutions, Housing & Consuner Protection.

AN ACT Rel ating to cashing checks; adding a new section to chapter
30.04 RCW adding a new section to chapter 31.12 RCW adding a new
section to chapter 32.04 RCW and adding a new section to chapter 33.04
RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 30.04 RCW
to read as foll ows:

(1) A payor bank shall pay a check drawn on it agai nst an account
with a sufficient balance at par, without regard to whether the payee
hol ds an account at the bank.

(2) This section does not prohibit a bank from requiring
commercially reasonable verification of the payee's identity before
settl enment of the check.

(3) In addition to any renedy provided by |aw, the departnent of
financial institutions shall ensure that payor banks conply with the
requi renents of this section.

NEW SECTION. Sec. 2. A new section is added to chapter 31.12 RCW
to read as foll ows:
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(1) A payor credit union shall pay a check drawn on it against an
account with a sufficient balance at par, without regard to whether the
payee holds an account at the credit union.

(2) This section does not prohibit a credit union from requiring
commercially reasonable verification of the payee's identity before
settlenment of the check.

(3) In addition to any renedy provided by |aw, the departnent of
financial institutions shall ensure that payor credit unions conply
with the requirenents of this section

NEW SECTION. Sec. 3. A new section is added to chapter 32.04 RCW
to read as foll ows:

(1) A payor savings bank shall pay a check drawn on it against an
account with a sufficient balance at par, without regard to whether the
payee hol ds an account at the savings bank.

(2) This section does not prohibit a savings bank from requiring
commercially reasonable verification of the payee's identity before
settl enment of the check.

(3) In addition to any renedy provided by |aw, the departnent of
financial institutions shall ensure that payor savings banks conply
with the requirenments of this section

NEW SECTION. Sec. 4. A new section is added to chapter 33.04 RCW
to read as foll ows:

(1) A payor savings and | oan association shall pay a check drawn on
it against an account with a sufficient balance at par, w thout regard
to whether the payee holds an account at the savings and |oan
associ ati on.

(2) This section does not prohibit a savings and | oan associ ation
from requiring commercially reasonable verification of the payee's
identity before settlement of the check.

(3) In addition to any renedy provided by |aw, the departnent of
financial institutions shall ensure that payor savings and |oan
associations conply with the requirenents of this section.

~-- END ---
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