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1010-S. E AMS WEE S5547.1

ESHB 1010 - S COW AMD
By Commttee on Water, Energy & Environnent

ADOPTED 03/ 02/ 2006

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. It is the intent of the legislature to
ensure an adequate supply of safe, clean, and reliable electricity at
the | owest reasonable cost and risk to the utility and its ratepayers.
To achieve this end, the legislature finds it essential that electric
utilities in Wshington devel op conprehensive resource plans that
explain the mx of generation and denmand-side resources they plan to
use to neet their custoners' electricity needs in both the short term
and the long term The legislature also finds that resource planning
is an inportant way of maintaining Washington state's conmtnent to a

vertically integrated utility structure. The legislature further finds
that many utilities in Wshington have had a long and successful
hi story of resource planning and are able to share their expertise with
other wutilities. The legislature also finds it essential that the
utility plans be nade publicly avail abl e and be aggregated and anal yzed
at a statewide level so the citizens of the state and their public
officials have confidence that W shington's electricity supply is
adequat e.

NEW SECTION. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.
(1) "Comm ssion" neans the utilities and transportati on conm ssion.
(2) "Conservation and efficiency resources” nmeans any reduction in
electric power consunption that results from increases in the
efficiency of energy use, production, transm ssion, or distribution.
(3) "Consuner-owned utility" includes a nunicipal electric utility
formed under Title 35 RCW a public utility district fornmed under Title
54 RCW an irrigation district fornmed under chapter 87.03 RCW a
cooperative fornmed under chapter 23.86 RCW a nutual corporation or
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association formed under chapter 24.06 RCW a port district forned
under Title 53 RCW or a water-sewer district formed under Title 57
RCW that is engaged in the business of distributing electricity to one
or nore retail electric customers in the state.

(4) "Departnent"” mneans the departnment of comunity, trade, and
econom ¢ devel opnent .

(5 "Electric utility" neans a consuner-owned or investor-owned
utility.

(6) "Full requirenments custoner” neans an electric utility that
relies on the Bonneville power adm nistration for all power needed to
supply its total Jload requirenment other than that served by
nondi spatchabl e generating resources totaling no nore than six
megawatts or renewabl e resources.

(7) "Governing body" neans the elected board of directors, city
council, comm ssioners, or board of any consuner-owned utility.

(8) "High efficiency cogeneration"” nmeans the sequential production
of electricity and useful thermal energy from a comon fuel source
where, under normal operating conditions, the facility has a useful
thermal energy output of no less than thirty-three percent of the tota
ener gy out put.

(9) "Integrated resource plan" neans an anal ysis describing the m x
of generating resources and conservation and efficiency resources that
will nmeet current and projected needs at the | owest reasonable cost to
the utility and its ratepayers and that conplies wth the requirenents
specified in section 3(1) of this act.

(10) "Investor-owned wutility" neans a corporation owned by
investors that neets the definition in RCW80.04.010 and is engaged in
distributing electricity to nore than one retail electric custoner in
the state.

(11) "Lowest reasonable cost" neans the |owest cost mx of
generating resources and conservation and efficiency resources
determ ned through a detailed and consi stent analysis of a w de range
of commercially available resources. At a mninum this analysis nust
consi der resource cost, market-volatility risks, demand-side resource
uncertainties, resource dispatchability, resource effect on system
operation, the risks inposed on the utility and its ratepayers, public
policies regarding resource preference adopted by WAshi ngton state or
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the federal governnment, and the <cost of risks associated wth
environnental effects including em ssions of carbon di oxide.

(12) "Plan" neans either an "integrated resource plan" or a
"resource plan."

(13) "Renewabl e resources” neans electricity generation facilities
fuel ed by: (a) Water; (b) wind; (c) solar energy; (d) geothermal
energy; (e) landfill gas; (f) biomass energy utilizing animl waste,
solid organic fuels fromwood, forest, or field residues or dedicated
energy crops that do not include wood pieces that have been treated
with chem cal preservatives such as creosote, pentachlorophenol, or
copper-chrone-arsenic; (g) byproducts of pul ping or wood manuf act uri ng
processes, including but not limted to bark, wood chips, sawdust, and
lignin in spent pulping liquors; (h) ocean thermal, wave, or tida
power; or (i) gas fromsewage treatnment facilities.

(14) "Resource plan" neans an assessnent that estimates electricity
| oads and resources over a defined period of tinme and conplies with the
requi renents in section 3(2) of this act.

NEW SECTION. Sec. 3. Each electric utility must develop a plan
consistent with this section.

(1) Uilities with nore than twenty-five thousand custoners that
are not full requirements custoners shall develop or update an
i ntegrated resource plan by Septenber 1, 2008. At a mninmum progress
reports reflecting changing conditions and the progress of the
i ntegrated resource plan nust be produced every two years thereafter.
An updated integrated resource plan nust be devel oped at |east every
four years subsequent to the 2008 integrated resource plan. The
integrated resource plan, at a mnimum nust include:

(a) A range of forecasts, for at least the next ten years, of
proj ected custoner demand whi ch takes into account econonetric data and
cust omer usage;

(b) An assessnent of comercially available conservation and
ef ficiency resources. Such assessnent nmay include, as appropriate,
high efficiency cogeneration, demand response and |oad nmanagenent
prograns, and currently enployed and new policies and prograns needed
to obtain the conservation and efficiency resources;

(c) An assessnent of a commercially available, utility scale
renewabl e and nonrenewabl e generati ng technol ogi es;
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(d) A conparative evaluation of renewable and nonrenewabl e
generating resources, including transm ssion and distribution delivery
costs, and conservation and efficiency resources wusing "lowest
reasonabl e cost"” as a criterion;

(e) The integration of the demand forecasts and resource
evaluations into a | ong-range assessnment describing the mx of supply
side generating resources and conservation and efficiency resources
that will neet current and projected needs at the |owest reasonable
cost and risk to the utility and its ratepayers; and

(f) A short-termplan identifying the specific actions to be taken
by the utility consistent with the |ong-range integrated resource plan.

(2) Al other utilities my elect to develop a full integrated
resource plan as set forth in subsection (1) of this section or, at a
m ni mum shall devel op a resource plan that:

(a) Estimates | oads for the next five and ten years;

(b) Enunerates the resources that wll be naintained and/or
acquired to serve those | oads; and

(c) Explains why the resources in (b) of this subsection were
chosen and, if the resources chosen are not renewable resources or
conservation and efficiency resources, why such a decision was made.

(3) An electric utility that is required to develop a resource plan
under this section nust conplete its initial plan by Septenber 1, 2008.

(4) Resource plans devel oped under this section nmust be updated on
a regular basis, at a mninumon intervals of tw years.

(5) Plans shall not be a basis to bring legal action against
electric utilities.

(6) Each electric utility shall publish a final integrated resource
plan either as part of an annual report or as a separate docunent
avai lable to the public.

NEW SECTION. Sec. 4. (1) Investor-owned utilities shall submt
integrated resource plans to the conm ssion. The conmm ssion shal
establish by rule the requirenents for preparation and subm ssion of
i ntegrated resource plans.

(2) The commission nay adopt additional rules as necessary to
clarify the requirenents of section 3 of this act as they apply to
i nvestor-owned utilities.
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NEW SECTION. Sec. 5. (1) The governing body of a consuner-owned
utility that develops a plan under this chapter shall encourage
participation of its consuners in devel opnent of the plans and progress
reports and approve the plans and progress reports after it has
provi ded public notice and heari ng.

(2) Each consunmer-owned utility shall transmt a copy of its plan
to the departnent by Septenber 1, 2008, and transmt subsequent
progress reports or plans to the departnent at |east every two years
thereafter. The departnent shall develop, in consultation wth
utilities, a comon cover sheet that sunmarizes the essential data in
their plans or progress reports.

(3) Consuner-owned utilities nmay develop plans of a simlar type

jointly with other consuner-owned utilities. Data and assessnents
included in joint reports nust be identifiable to each individual
utility.

(4) To mnimze duplication of effort and maxi m ze efficient use of
utility resources, in developing their plans under section 3 of this
act, consuner-owned utilities are encouraged to use resource planning
concepts, techniques, and information provided to and by organi zations
such as the United States departnent of energy, the Northwest planning
and conservation council, Pacific Northwest utility conference
commttee, and other state, regional, national, and international
entities, and, for the 2008 plan, as appropriate, are encouraged to use
and be consistent with relevant determ nations required under Title
XIl - Electricity; Subtitle E, Sections 1251 - 1254 of the federal
energy policy act of 2005.

NEW SECTION. Sec. 6. The departnment shall review the plans of
consuner-owned utilities and investor-owned wutilities, and data
avai l able fromother state, regional, and national sources, and prepare
a report to the legislature aggregating the data and assessing the
overal | adequacy of Washington's electricity supply. The report shal
include a statewide sunmary of utility |oad forecasts, |oad/resource
bal ance, and utility plans for the devel opnent of thermal generation,
renewabl e resources, and conservation and efficiency resources. The
comm ssion shall provide the departnment with data sunmmari zi ng the pl ans
of investor-owned utilities for use in the departnent's statew de
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sunmary. The departnment shall submt its report within the biennial
report required under RCW 43. 21F. 045.

NEW SECTION. Sec. 7. Sections 1 through 6 of this act constitute
a new chapter in Title 19 RCW"

ESHB 1010 - S COW AMD
By Commttee on Water, Energy & Environnent

ADOPTED 03/ 02/ 2006

On page 1, line 1 of the title, after "Relating to" strike the
remai nder of the title and insert "electric utility planning; and
adding a new chapter to Title 19 RCW"
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