© 00 N O Ol WDN P

[
o

11

12
13
14
15
16
17
18
19

H 0603. 3

HOUSE BI LL 1948

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Gant, Wods, DeBolt, Sommers, M elke, Fromhold,
Buck, Gonbosky, Al exander, Ruderman, Cenents, O Brien, Ahern, Hunt,
Boldt, Quall, Cairnes, Kirby, Delvin, Sullivan, Orcutt, Romero,
Ni xon, Ei ckneyer, Canpbell, Mrris, Cooper and Schoesl er

Read first tinme 02/17/2003. Referred to Commttee on Commerce &
Labor.

AN ACT Relating to the approval, |licensing, and playing of
el ectronic scratch ticket ganes and systens by bona fide charitable or
nonprofit organi zations; persons, associations, or organizations
operating a business primarily engaged in the selling of food or drink
for consunption on the prem ses; phase |l house-banked card roons
operating at |east five house-banked card tables; and class 1 horse
racing facilities in operation for at |east one year; anending RCW
9.46. 010, 9.46.0311, 9.46.0325, and 9.46.070; adding a new section to
chapter 9.46 RCW adding a new chapter to Title 9 RCW and decl aring an
emer gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) This chapter dictates the approval,
licensing, and playing of electronic scratch ticket ganes. The
| egislature declares that the following groups may use the types of
electronic scratch ticket ganes, devices, and player termnals
aut hori zed under this chapter: (a) Bona fide charitable or nonprofit
organi zati ons conducting bingo ganes, raffles, anusenent ganes, fund-
rai sing events, punch boards, pull-tabs, and electronic scratch ticket
ganes; (b) persons, associations, or organizations operating a business
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primarily engaged in the selling of food or drink for consunption on
the prem ses to conduct social card ganes and punch boards, pull-tabs,
and electronic scratch ticket ganes; (c) phase |l house-banked card
roons operating at |east five house-banked card tables; and (d) class
1 horse racing facilities in operation for at |east one year under
chapter 67.16 RCW

(2) The legislature further declares that electronic scratch
tickets are a legal formof ganbling in the state of Washington. This
chapter is intended to grant specific authority to the commssion to
regulate, wthin its existing powers, electronic scratch ticket
ganbling by private enterprise as narrowy defined within this chapter.
In addition, any gane approved under RCW9.46.360 is authorized to the
sanme extent and in the sane manner as electronic scratch tickets are
regul ated under this chapter. The legislature finds this chapter wll
assist in job creation and retention. The legislature further finds
that this chapter is necessary for the i medi ate preservation of public
health and safety and the support of state governnent and its existing
public institutions as it is intended to generate revenue appropri ated

in the 2003-2005 biennium The state faces a nore than two billion
dollar deficit from recession, slow economc recovery, and soaring
health care costs. Prograns dependent upon the additional revenue

forecasted under this chapter provide for the health, education, and
wel fare of the citizens of the state of Washi ngton.

Sec. 2. RCW9.46.010 and 1996 ¢ 101 s 2 are each anended to read
as follows:

The public policy of the state of WAshington on ganbling is to keep
the crimnal elenment out of ganbling and to pronpte the social welfare
of the people by limting the nature and scope of ganbling activities
and by strict regulation and control.

It is hereby declared to be the policy of the |legislature,
recogni zing the close relationship between professional ganbling and
organized crime, to restrain all persons from seeking profit from
prof essi onal ganbling activities inthis state; to restrain all persons
from patroni zing such professional ganbling activities; to safeguard
the public against the evils induced by common ganblers and common
ganbl i ng houses engaged i n professional ganbling; and at the sane tine,
both to preserve the freedom of the press and to avoid restricting
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participation by individuals in activities and social pastines, which
activities and social pastines are nore for amusenent rather than for
profit, do not maliciously affect the public, and do not breach the
peace.

The |l egislature further declares that the raising of funds for the
pronoti on of bona fide charitable or nonprofit organizations is in the
public interest as is participation in such activities and soci al
pastines as are hereinafter in this chapter authorized.

The legislature further declares that the conducting of bingo,
raffl es, and anusenment ganes and the operation of punch boards, pull-
tabs, electronic scratch ticket ganes, card ganes, and other social
pasti nmes, when conducted pursuant to the provisions of this chapter and
any rules ((and—+regulations)) adopted pursuant thereto, are hereby
authorized, as are only such lotteries for which no valuable
consi deration has been paid or agreed to be paid as hereinafter in this
chapter provided.

The legislature further declares that fishing derbies shall not
constitute any form of ganbling and shall not be considered as a
lottery, a raffle, or an anusenent gane and shall not be subject to the
provisions of this chapter or any rules ((anrd—+egulatioens)) adopted
her eunder .

The legislature further declares that raffles authorized by the
fish and wildlife comm ssion invol ving hunting big gane animals or wld
turkeys shall not be subject to the provisions of this chapter or any
rul es ((and—+egulatiens)) adopted hereunder, with the exception of this
section and RCW 9. 46. 400.

All factors incident to the activities authorized in this chapter
shall be closely controlled, and the provisions of this chapter shal
be liberally construed to achi eve such end.

NEW SECTION. Sec. 3. A new section is added to chapter 9.46 RCW
to read as foll ows:

The definitions in this chapter apply throughout this chapter and
chapter 9.-- RCW (sections 1, 4, 5, and 9 through 15 of this act).

NEW SECTION. Sec. 4. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.
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(1) "Cashless transaction systeni mneans the nethod by which a
pl ayer obtains, transfers, and redeens gane play credits. The cashl ess
transaction system permts a player to play the electronic scratch

system w thout inserting cash, including coins, tokens or paper
currency, into, and to wn prizes wthout receiving cash from the
pl ayer termnal. A cashless transaction systemincludes the foll ow ng

conponent s:

(a) The electronic accounting systemthat contains one or nore of
the follow ng: Pl astic, cardboard, magnetic, or smart cards; paper
personal identification nunbers; gane play credits obtained from the
exchange of cash or cash equivalents; gane play credits displayed on
the player termnal that were earned as prizes fromprior play and not
redeened; and other neans for effectuating play and awarding prizes
W thout inserting or dispensing cash into or fromthe termnal if all
gane play credits, other than credits earned from prior play and
remai ni ng di splayed on a player termnal, nust have been paid for by
cash or cash equival ent;

(b) A means of accounting for player deposits of cash or cash
equi val ents and exchanges for and redenption of gane play credits that
i s independent of the player termnal, through a player's account, a
voucher system or a smart card or simlar device for recording
i ndi vi dual player data; and

(c) A neans by which players can redeem unused gane play credits
for cash or cash equivalents, first by depositing credits into a player
account, a voucher system or a smart card systemor sim/lar device for
recording individual player data, and then providing a neans to
exchange such credits for cash or cash equivalents. All exchanges for
cash nust be through a cashier or other separate redenption system

(2) "Central accounting and auditing conputer system mneans a
conputer system owned and operated by the comm ssion that provides a
secure neans to nonitor, receive, store, and access data, and record
critical functions and activities of the player termnals.

(3) "Central conputer™ nmeans a conputer that conducts random
drawi ngs for electronic scratch ticket games and stores and di spenses
el ectronic scratch tickets from scratch ticket subsets that have been
| oaded into it from a manufacturing conputer and are maintained in a
secure manner.

(4) "Conmm ssion" nmeans the Washi ngton state ganbling conm ssion.
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(5) "Electronic scratch ticket" nmeans a predeterm ned w nning or
| osing outcone in electronic form Each scratch ticket represents a
chance fromanong the finite set of chances that conprise an electronic
scratch ticket gane set.

(6) "Electronic scratch ticket ganme" neans:

(a) A scratch ticket lottery gane, together wth its respective
operating system or systens, that 1is played in an electronic
environment. A ganme has a specific set of rules including: The thene
and types of synbols used; the total nunber of tickets in the gane; the
ratio or mx of winning and losing tickets; the prize structure,
i ncl udi ng nunber and dol |l ar value of each prize; and price of a single
ticket. The gane is played by use of conputer hardware and software to

manuf acture, store, distribute, sell, and display scratch tickets to
pl ayers;
(b) An electronic scratch ticket gane includes: The |icensed

systens that are connected to an electronic central accounting and
auditing conmputer system within the commssion's control; a cashless
transaction system player termnals wth video displays that allow
pl ayers to purchase chances and obtain gane result information; a
manuf acturing conputer that securely creates the finite set of chances
used in the scratch ticket portion of the system and a central
conputer containing an electronic accounting system The el ectronic
scratch ticket gane contains preexisting scratch tickets that are
di spensed in an electronic format to players through the player
term nals on an on-demand basi s.

(7) "Electronic scratch ticket gane set" nmeans a finite set of
el ectronic scratch tickets that is based on a tenplate, which nunber
cannot be |imted by commssion rule, that has been designed in
accordance with a specific set of rules, including the basic
requi renents of gane sets and subsets, governing the structure of an
el ectronic scratch ticket gane. Based on that tenplate, an electronic
scratch ticket game set is created in a manufacturing conputer in a
secure and verifiable electronic formbefore the play of an electronic
scratch ticket gane. Each electronic scratch ticket gane set is
uni quely identifiable, by serial nunber or otherwi se, so that it can be
di stingui shed fromother gane sets manufactured fromthe sane tenpl ate.

(8) "Electronic scratch ticket ganme subset"” neans a defined group
of electronic scratch tickets that has been randomy selected from an
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electronic scratch ticket game set and transmtted to a central
conputer in a fixed order for play. Each el ectronic scratch ticket
ganme subset is uniquely identifiable from all other subsets selected
fromthe sane gane set.

(9) "Gane play credits" neans the nethod of representing val ue
obtained fromthe exchange of cash or cash equivalents, or earned as a
prize, that is used to effectuate play. Gane play credits may be
redeened for cash or a cash equival ent.

(10) "Manufacturing conputer” means a conputer that creates
el ectronic scratch ticket ganme sets, randomy allocates tickets into
el ectronic scratch ticket gane subsets, and delivers themto a centra
conput er.

(11) "Net win" nmeans gross wagers received by a licensee fromthe
operation of an electronic scratch ticket ganme system | ess the anount
paid to players for wnning wagers, the actual cost of nerchandise
prizes awarded, accrual of prizes for progressive jackpot contests, and
repaynment of anmounts used to seed guaranteed progressive |ackpot
prizes.

(12) "Player term nals" means el ectronic conputer term nals housed
in cabinets with input devices and/or video screens and wth which
pl ayers play the electronic scratch ticket ganmes. Player termnals are
not capabl e of playing ganbling ganes as stand-al one devices.

NEW SECTION. Sec. 5. (1)(a) Al electronic scratch ticket
systens, ganes, and player termnals approved for operation by the
commission as a tribal lottery system under tribal-state class |11
gam ng conpacts in the state nmay be put into use under this chapter by:
(1) Bona fide charitable or nonprofit organizations conducting bingo
ganes, raffles, anusenent ganes, fund-raising events, and using punch
boards, pull-tabs, and electronic scratch ticket ganes; (ii) persons,
associations, or organizations operating an established business
primarily engaged in the selling of food or drink for consunption on
the prem ses to conduct social card ganmes and to use punch boards,
pul | -tabs, and electronic scratch ticket ganes; (iii) phase Il house-
banked card roons operating at |east five house-banked card tables; and
(tv) class 1 horse racing facilities in operation for at |east one year
under chapter 67.16 RCW Al conputers and player termnals and the
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conbi nati on and conponents thereof in each systemshall conformto this
chapter and the rul es adopted under this chapter.

(b) Electronic scratch systens, ganes, and player term nals not
approved for operation by the comm ssion under tribal-state class |11
gam ng conpacts in the state may be put to use after approval is
obtai ned fromthe comm ssion under the requirenents of this chapter and
rul es adopted under this chapter.

(2) The electronic scratch ticket ganme consists of a finite nunber
of electronic scratch tickets, a certain nunber of which, if drawn,
entitle a player to prize awards at various |evels. The scratch
tickets are designed froma tenplate in conformty with this chapter
and are created in gane sets on a manufacturing conputer from which
scratch tickets are randomy selected and placed into scratch ticket
subset s. Each gane set has a predeterm ned nunber of w nners and
values and is designed so as to assure players of an at | east seventy-
five percent payback of the ampunts paid in the aggregate for al
tickets in the set. As a gane set's tickets are placed into subsets,
the pool of tickets available from that gane set for placenment into
subsets di mnishes, until each ticket in the gane set has been placed
into a subset.

(3)(a) Electronic scratch ticket game subsets are transmtted to

the central conputer, where they are stored until di spensed
el ectronically on demand to player termnals. Scratch tickets are
el ectronically dispensed fromthe central conputer in the order within
each subset in which the tickets were received. Pl ayers conpete

agai nst each other to draw winning tickets. As subsets are used, they
are repl aced by additional subsets that have been created and delivered
to the central conputer in the same manner, until the gane set has been

depl eted, ending that particular gane. Different ganmes based on
different gane sets may be offered sinultaneously through the central
conput er.

(b) Each gane set shall neet the followi ng mninmumrequirenents:

(i) Each gane set shall be nmade up of a finite nunber, that cannot
be limted by rule, of electronic scratch tickets;

(i) Al scratch tickets in a particular ganme set shall be of the
sane purchase price, not to exceed five dollars, but a single ticket
may offer nore than one opportunity to win a prize on the sane wager;
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(ti1) The payout percentage for the entire game set shall be no
|l ess than seventy-five percent of the total purchase price of all
tickets in the set conbined,

(1v) Each gane set shall be assigned a unique serial nunber; and

(v) Each ticket shall have a specific outcone and prize |evel
associated with it.

(4) A central accounting and auditing conputer systemshall nonitor
the electronic scratch ticket ganmes and their related systens. This
central accounting and auditing conputer systemshall:

(a) Be controlled, owed, and operated by the comm ssion;

(b) Be connected to electronic scratch ticket systens operated by
licensees to communicate a licensee's electronic scratch ticket gane
systeminformation; and

(c) Be for the purpose of assuring the integrity, security,
honesty, and fairness in the operation and adm ni stration of electronic
scratch ticket ganes.

(5) The conmmssion shall adopt rules defining the remaining
el ectronic scratch ticket systemoperating requirenents including rules
regarding internal controls, software auditing, player termnals, the
standards for random nunber generators, accounti ng, security,
reporting, storage requirenents, testing, and auditing of system
operations that shall be consistent with the provisions of Appendi x X
as adopted under the nost current tribal-state class Il gam ng conpact
i n Washi ngton state.

Sec. 6. RCW9.46.0311 and 1987 ¢ 4 s 26 are each anended to read
as follows:

The | egi sl ature hereby authorizes bona fide charitable or nonprofit
organi zations to conduct bingo ganes, raffles, anusenent ganes, and
fund-raising events, ((and)) to ((ut+=ze)) use punch boards ((and)) .
pul | -tabs, and electronic scratch ticket ganes under chapter 9.-- RCW
(sections 1, 4, 5, and 9 through 15 of this act), and to allow their
prem ses and facilities to be used by only nenbers, their guests, and
menbers of a chapter or unit organi zed under the sanme state, regional,
or national charter or constitution, to play social card ganes
aut horized by the comm ssion, when |icensed, conducted, or operated
pursuant to the provisions of this chapter and rules ((and

regwlat+oens)) adopted pursuant thereto.
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Sec. 7. RCW9.46.0325 and 1987 ¢ 4 s 29 are each anended to read
as follows:

The | egislature hereby authorizes any person, association, or
or gani zati on operating an established business primarily engaged in the
selling of food or drink for consunption on the prem ses to conduct
social card ganes and to ((ut+H+=ze)) use punch boards ((anrd)), pull-
tabs, and electronic scratch ticket ganes under chapter 9.-- RCW
(sections 1, 4, 5, and 9 through 15 of this act) as a comrercial
stinmulant to such business when licensed and wutilized or operated
pursuant to the provisions of this chapter and rules ((and

regwlat+oens)) adopted pursuant thereto.

Sec. 8. RCWO9.46.070 and 2002 ¢ 119 s 1 are each anended to read
as follows:

The comm ssion shall have the foll ow ng powers and duti es:

(1) To authorize and issue |licenses for a period not to exceed one
year to bona fide charitable or nonprofit organi zati ons approved by the
comm ssion neeting the requirenents of this chapter and any rul es ((and
regwlat+oens)) adopted pursuant thereto permtting said organizations to
conduct bingo ganes, raffles, amusenent ganes, and social card ganes,
to ((u#t+H=ze)) use punch boards ((and)), pull-tabs, and electronic
scratch ticket ganes under chapter 9.-- RCW (sections 1, 4, 5, and 9
through 15 of this act) in accordance with the provisions of this

chapter and any rul es ((and+regulattons)) adopted pursuant thereto, and
to revoke or suspend said |licenses for violation of any provisions of

this chapter or any rul es ((and+eguatiens)) adopted pursuant thereto:
PROVI DED, That the conmm ssion shall not deny a license to an ot herw se
qualified applicant in an effort to limt the nunber of |icenses to be
i ssued: PROVI DED FURTHER, That the comm ssion or director shall not
i ssue, deny, suspend, or revoke any |icense because of considerations
of race, sex, creed, color, or national origin: AND PROVI DED FURTHER
That the conm ssion nay authorize the director to tenporarily issue or
suspend |icenses subject to final action by the conm ssion;

(2) To authorize and issue |icenses for a period not to exceed one
year to any person, association, or organization operating a business
primarily engaged in the selling of itens of food or drink for
consunption on the prem ses, approved by the comm ssion neeting the

requi renents of this chapter and any rul es ((and—+egulations)) adopted
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pursuant thereto permtting said person, association, or organization
to ((ut++=ze)) use punch boards ((and)), pull-tabs ((and)), and
electronic scratch ticket ganmes under chapter 9.-- RCOW (sections 1, 4,
5, and 9 through 15 of this act), to conduct social card ganes as a
commercial stinmulant in accordance wth the provisions of this chapter

and any rules ((and—+egulatioens)) adopted pursuant thereto, and to

revoke or suspend said licenses for violation of any provisions of this
chapter and any rul es ((and—+egulatioens)) adopted pursuant thereto:
PROVI DED, That the conmm ssion shall not deny a license to an ot herw se
qualified applicant in an effort to limt the nunber of |icenses to be
I ssued: PROVI DED FURTHER, That the comm ssion may authorize the
director to tenporarily issue or suspend licenses subject to final
action by the comm ssion;

(3) To authorize and issue licenses for a period not to exceed one
year to any person, association, or organization approved by the
comm ssion neeting the requirenments of this chapter and neeting the
requi renents of any rul es ((anrd+eguatioens)) adopted by the comm ssion
pursuant to this chapter as now or hereafter anmended, permtting said
person, association, or organization to conduct or operate anmusenent
ganmes in such manner and at such locations as the comm ssion may
det erm ne

(4) To authorize, require, and issue, for a period not to exceed
one year, such licenses as the comm ssion may by rule provide, to any
person, association, or organization to engage in the selling,
di stributing, or otherwi se supplying or in the manufacturing of devices
for use within this state for those activities authorized by this
chapter;

(5) To establish a schedule of annual |icense fees for carrying on
specific ganbling activities upon the premses, and for such other
activities as may be licensed by the comm ssion, which fees shal
provide to the comm ssion not | ess than an anmpbunt of nobney adequate to
cover all costs incurred by the conmssion relative to |icensing under
this chapter and the enforcenent by the conmm ssion of the provisions of
this chapter and rules ((anrd—+egulatiens)) adopted pursuant thereto
PROVIDED, That all Ilicensing fees shall be submtted wth an
application therefor and such portion of said fee as the comm ssion nmay
determ ne, based upon its cost of processing and investigation, shal
be retai ned by the conm ssion upon the wi thdrawal or denial of any such

HB 1948 p. 10
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license application as its reasonable expense for processing the
application and investigation into the granting thereof: PROVI DED
FURTHER, That if in a particular case the basic |icense fee established
by the comm ssion for a particular class of license is |less than the
comm ssion's  actual expenses to investigate that particul ar
application, the comm ssion may at any tinme charge to that applicant
such additional fees as are necessary to pay the conm ssion for those
costs. The conm ssion may decline to proceed with its investigation
and no license shall be issued until the conm ssion has been fully paid
therefor by the applicant: AND PROVI DED FURTHER, That the conm ssion
may establish fees for the furnishing by it to Ilicensees of
identification stanps to be affixed to such devices and equi pnent as
required by the comm ssion and for such other special services or
progranms required or offered by the comm ssion, the anount of each of
these fees to be not less than is adequate to offset the cost to the
comm ssion of the stanps and of admnistering their dispersal to
licensees or the cost of admnistering such other special services
requi renents or prograns;

(6) To prescribe the manner and nethod of paynent of taxes, fees
and penalties to be paid to or collected by the conm ssion;

(7) To require that applications for all |icenses contain such
information as may be required by the comm ssion: PROVIDED, That al
persons (a) having a managerial or ownership interest in any ganbling
activity, or the building in which any ganbling activity occurs, or the
equi pnent to be used for any ganbling activity, or (b) participating as
an enployee in the operation of any ganbling activity, shall be listed
on the application for the |icense and the applicant shall certify on
the application, under oath, that the persons nanmed on the application
are all of the persons known to have an interest in any ganbling
activity, building, or equipnent by the person maki ng such application:
PROVI DED FURTHER, That the conm ssion shall require fingerprinting and
national crimnal history background checks on any persons seeking
licenses, certifications, or permts under this chapter or of any
person holding an interest in any ganbling activity, building, or
equi pnent to be used therefor, or of any person participating as an
enployee in the operation of any ganbling activity. Al'l nationa
crim nal hi story background checks shall be conducted using
fingerprints submtted to the United States departnent of justice-
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federal bureau of investigation. The conmm ssion nust establish rules
to delineate which persons named on the application are subject to
national crimnal history background checks. In identifying these
persons, the comm ssion nust take into consideration the nature,
character, size, and scope of the ganbling activities requested by the
persons maki ng such applicati ons;

(8) To require that any license holder maintain records as directed
by the comm ssion and submt such reports as the comm ssion may deem
necessary;

(9) To require that all income from bingo ganmes, raffles, and
anusenent ganmes be recorded and reported as established by rule ((e+
regulat+en)) of the conmssion to the extent deened necessary by
considering the scope and character of the ganbling activity in such a
manner that wll disclose gross incone from any ganbling activity,
anounts received fromeach player, the nature and val ue of prizes, and
the fact of distributions of such prizes to the wi nners thereof;

(10) To regulate and establish nmaximum limtations on incone
derived from bingo. In establishing limtations pursuant to this
subsection the conmmssion shall take into account (i) the nature,
character, and scope of the activities of the licensee; (ii) the source
of all other incone of the licensee; and (iii) the percentage or extent
to which inconme derived from bingo is used for charitable, as

di stingui shed from nonprofit, purposes. However, the comm ssion's
powers and duties granted by this subsection are discretionary and not
mandat ory;

(11) To regul ate and establish the type and scope of and manner of
conducting the ganbling activities authorized by this chapter,
including but not limted to, the extent of wager, nobney, or other
thing of value which may be wagered or contributed or won by a pl ayer
in any such activities;

(12) To reqgulate the collection of and the accounting for the fee
which may be inposed by an organization, corporation, or person
licensed to conduct a social card ganme on a person desiring to becone
a player in a social card gane in accordance with RCW 9. 46. 0282;

(13) To cooperate with and secure the cooperation of county, city,
and other local or state agencies in investigating any matter within
the scope of its duties and responsibilities;
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(14) In accordance with RCW 9.46.080, to adopt such rules ((and
regtlati+oens)) as are deened necessary to carry out the purposes and
provisions of this chapter. Al rules ((and—+egulatiens)) shall be
adopted pursuant to the admnistrative procedure act, chapter 34.05
RCW

(15) To set forth for the perusal of counties, city-counties,
cities and towns, nodel ordinances by which any |legislative authority
thereof may enter into the taxing of any ganbling activity authorized
by this chapter;

(16) To establish and regulate a maxinumlimt on sal aries or wages
which may be paid to persons enployed in connection with activities
conducted by bona fide charitable or nonprofit organizations and
aut hori zed by this chapter, where paynent of such persons is all owed,
and to regulate and establish maxinum limts for other expenses in
connection with such authorized activities, including but not limted
to rent or |ease paynents. However, the comm ssioner's powers and
duties granted by this subsection are discretionary and not nmandatory.

In establishing these maximumlimts the conm ssion shall take into
account the anount of inconme received, or expected to be received, from
the class of activities to which the limts will apply and the anount
of noney the ganes could generate for authorized charitable or
nonprofit purposes absent such expenses. The comm ssion may al so take
into account, in its discretion, other factors, including but not
limted to, the local prevailing wage scale and whether charitable
pur poses are benefited by the activities;

(17) To authorize, require, and issue for a period not to exceed
one year such licenses or permts, for which the comm ssion may by rule
provide, to any person to work for any operator of any ganbling
activity authorized by this chapter in connection with that activity,
or any manufacturer, supplier, or distributor of devices for those
activities in connection with such business. The conmm ssion shall not
require that persons working solely as volunteers in an authorized
activity conducted by a bona fide charitable or bona fide nonprofit
organi zati on, who receive no conpensation of any kind for any purpose
from that organization, and who have no nmnagerial or supervisory
responsibility in connection with that activity, be licensed to do such
wor K. The commssion nmay require that |icensees enploying such
unlicensed volunteers submt to the comm ssion periodically a list of
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t he nanmes, addresses, and dates of birth of the volunteers. I f any
vol unteer is not approved by the conm ssion, the comm ssion may require
that the |licensee not allow that person to work in connection with the
licensed activity;

(18) To publish and nake available at the office of the conm ssion
or elsewhere to anyone requesting it a list of the conmssion
i censees, including the nane, address, type of license, and |license
nunber of each |icensee;

(19) To establish guidelines for determ ning what constitutes
active nenbership in bona fide nonprofit or charitable organizations
for the purposes of this chapter; and

(20) To performall other matters and things necessary to carry out
t he purposes and provisions of this chapter.

NEW SECTION. Sec. 9. (1) A state tax is inposed on the net wn
fromthe sale of all electronic scratch ticket ganes and is set at
twenty percent. Al proceeds from taxes collected under this section
shal | be deposited in an account in the custody of the state treasurer.
Five percent of the proceeds from taxes collected under this section
wll be allocated for problem gam ng prevention, youth education,
public awareness, training, help-line services, and to the division of
al cohol and substance abuse in the departnent of social and health
services for treatnent.

(2) A local tax is inposed on the net win from the sale of al
el ectronic scratch ticket games and is set at five percent. The
| egislative authority of any county, city-county, city, or town, by
| ocal |aw or ordinance, and in accordance with this chapter and rul es
adopted under it, may provide for the collection of taxes generated
from electronic scratch ticket ganmes' sales or may enter into an
agreenent with the state for such collection.

(3) The departnent of revenue shall adopt rules to inplenment this
section.

NEW SECTION. Sec. 10. (1) Play of all electronic scratch ticket
ganes is restricted to players who are twenty-one years of age or
ol der.

(2) Placenent of player termnals for electronic scratch ticket
ganes shall only be allowed on premses and in areas of premses
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nmeeting the liquor control board s requirenents for barrier and si gnage
as contained in WAC 314-02-050(1) as it exists on the effective date of
this act and: (a) Wiere the entire facility is not restricted to
persons of age twenty-one; (b) in areas of the prem ses designated as
off-limts and restricted to persons under the age of twenty-one; or
(c) in premses designated as off-limts to persons under the age of
twenty-one in their entirety.

(3) Duties of enployees who are eighteen, nineteen, and twenty
shall conply with the provisions of chapter 66.44 RCW and the rules
adopted by the liquor control board under that chapter.

NEW SECTION. Sec. 11. (1) The maxi mum nunber of electronic
scratch ticket gane player termnals shall be determ ned as of January
1, 2003, for the initial allocation and January 1st of every year
thereafter for future allocations as set forth in section 12 of this
act and is set at the nunber authorized at any given tinme based upon
the cumulative nunber of electronic scratch ticket ganme player
termnals authorized under all current tribal-state class Il gam ng
conpacts in the state. O this maxi mum nunber, the follow ng
distribution is established:

(a) Fifteen percent of the player termnals to the top forty gross
recei pt bingo operations conducting bingo ganes, raffles, anusenent
ganes, fund-raising events, or using punch boards or pull-tabs and
licensed as of January 1, 2003, with an established maxi nrum nunber of
pl ayer termnals per location as set forth in section 12 of this act;

(b) Thirty-six percent of the player termnals to phase Il house-
banked card roons operating at |east five house-banked card tables and
class 1 horse racing facilities in operation for at | east one year with
an established maxi num nunber of player termnals per |ocation as set
forth in section 12 of this act; and

(c) Forty-nine percent of the player termnals to: (1) Persons,
associ ations, or organi zations primarily engaged in the selling of food
or drink for consunption on the prem ses conducting social card ganes
and usi ng punch boards, pull-tabs, and el ectronic scratch ticket ganes;
and (ii) bona fide charitable or nonprofit organizations conducting
bi ngo ganes, raffles, anusenent ganes, fund-raising events, or using
punch boards or pull-tabs wth an established maxi rum nunber of player
termnals per location as set forth in section 12 of this act.
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(2) Electronic scratch ticket Iicensed | ocations under this chapter
shall not be licensed for player termnals under nore than one of the
three categories described in section 12 of this act.

NEW SECTION. Sec. 12. (1)(a) The maxi mum nunber of player
termnals per licensed |ocation shall be as foll ows:

(1) To the top forty gross receipt bingo operations, one hundred
twenty-five player termnals per |ocation;

(1i1) To phase Il house-banked card roons operating at |east five
house-banked card tables and class 1 horse racing facilities in
operation for at |east one year, one hundred twenty-five player
term nals per |ocation;

(ii1) To persons, associations, or organi zations primarily engaged
in the selling of food or drink for consunption on the prem ses and
bona fide charitable or nonprofit organi zati ons conducti ng bi ngo ganes,
raffles, amusenent ganes, and fund-raising events other than those in
(a)(i) of this subsection as follows:

ANNUAL GROSS MAXIMUM NUMBER OF
GAMBLING RECEIPTS PLAYER TERMINALS
ALLOWED PER
LICENSED LOCATION
$0 - 200,000 4 (All licenseesin this
license class shall be
guaranteed a minimum of 4

player terminals)

$200,001 - 300,000 5
$300,001 - 400,000 6
$400,001 - 500,000 7
$500,001 - 600,000 8
$600,001 - 700,000 10
$700,001 - 800,000 12
$800,001 - 1,000,000 14

$1,000,001 - 1,250,000 16
$1,250,001 - 2,000,000 18
$2,000,001 - 2,500,000 20
$2,500,001 - 3,000,000 22
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$3,000,001 and up 24

(b) For purposes of the initial allocation of player termnals
under section 11(1) (a) and (b) of this act and (a)(i) and (ii) of this
subsection, the aggregate nunber of player termnals eligible for
al l ocation shall be determ ned by dividing equally the nunber of player
term nal s avail abl e under section 11(1) (a) and (b) of this act and by
t he nunber of eligible Iicenses within each category.

(c) For purposes of the initial allocation of player termnals to
| icensees under section 11(1)(c) of this act and (a)(iii) of this
subsection, gross ganbling receipts shall be cal cul ated and det erm ned
by the comm ssion using a |icensee's annual gross ganbling receipts for
any active years of operation in 1999 through 2002. However, |icensees
who operated for partial years or less than the full four years during
this period shall have their gross ganbling receipts annualized and
cal cul at ed accordingly.

(2) For purposes of player termnal allocations after the initial
January 1, 2003, allocation, the aggregate nunber of player termnals
eligible to be allocated to individual |icensees in each category
established in section 11 of this act shall be determined by the
commi ssi on on January 1st of every year by dividing equally anongst the
applications pending for new or additional player termnals before the
comm ssion for allocation in the ensuing year by the nunber of player
termnals available under this act in each of the allocation pools
created in section 11(1) of this act. Each allocation pool consists of
those player termnals not allocated in previous years, forfeited
pl ayer term nals, plus additional player termnals, if any, that becone
avai lable as a result of new tribal-state conpacts or by anendnents to
tribal conpacts. However, |icensees that becone eligible for player
termnals after January 1st of any given year nay be awarded player
termnals by the commission only to the extent there are player
termnals available for allocation within the particular category.
Such a licensee may not receive nore than the arithmetic average of
player termnals as determned by the comm ssion on the inmediately
precedi ng January 1st.

(3) Wthin each category established under section 11(1) of this
act, no licensee can be awarded nore than the arithnetic average of al
the applications divided by the nunber of available player termnals
available in the allocation pool. Li censees shall be prioritized
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W thin each category established under section 11(1) of this act for
review for new or additional player termnals under this section based
upon the effective date of their underlying ganbling |icense issued by
the comm ssion. Electronic scratch ticket gane |icensees within each
category established under section 11(1) of this act may continue to
request additional player termnals subject to the maxi num nunber of
pl ayer termnals per licensed |ocation established in this section.

(4) Applications shall not be accepted for electronic scratch
ticket gane systens by the commission until a |icensee has hel d anot her
gam ng license issued under prior statutory authority and i ssued by the
comm ssion for a period of six nonths.

(5) The comm ssion shall adopt rules applicable to circunstances
where pending applications within each category established under
section 11(1) of this act request nore player termnals than are
arithnetically available for allocation.

(6) Electronic scratch ticket licenses to be issued under this
chapter shall be issued by the conmmssion unless there exists a
specific statutory requirenent that specifically nmandates the
conmmi ssi on approve the underlying |icense.

NEWSECTION. Sec. 13. Video and/or electronic surveillance is not
required by electronic scratch ticket gane |icensees unless electronic
scratch ticket player termnals are |located on prem ses where the
conmi ssion requires surveillance as a condition of holding any other
license issued previously by the conmm ssion. This applies to all
el ectronic scratch ticket gane |licensees and |icensed prem ses unl ess

the comm ssion makes specific witten findings and conclusions
warranting a deviation.

NEW SECTION. Sec. 14. (1) In order to be eligible for an
el ectronic scratch ticket license, the comm ssion shall, at a m ni num
require the applicant to denonstrate that the applicant, applying for
a license under this chapter, has held another gam ng |icense issued
under prior statutory authority and issued by the commssion for a
period of six nonths before the effective date of an el ectronic scratch
ticket ganme system i cense.

(2) Electronic scratch ticket |icensees may | ease and/or revenue-
share wth persons or entities, including route operators,
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di stributors, and manufacturers |licensed by the comm ssion to engage in
such activity. Contracts between a route operator and a |licensee shal
be in witing, signed by the parties, and submtted to the conm ssion
before the installation of player termnals.

NEW SECTION. Sec. 15. Individual licensees may electronically
interconnect the player termnals on separate I|icensed |ocations.
However, there shall be no capacity for renpte access or control of any
player termnal from a renote device wthout witten conm ssion
approval . Al'l conmmunications to and from the player termnals that
constitute a wide area network system shall be encrypted for security
pur poses and coverage and shall conply with the encryption schene of
the el ectronic accounting system

NEW SECTION. Sec. 16. Sections 1, 4, 5, and 9 through 15 of this
act constitute a new chapter in Title 9 RCW

NEW SECTION. Sec. 17. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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