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HOUSE BI LL 2970

State of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on
By Representatives Thomas, Dunshee and Conway

Read first tine 01/25/2000. Referred to Comm ttee on Fi nance.

AN ACT Relating to requiring a fiscal review and a performance
eval uation of tax exenptions for manufacturers; addi ng a new section to
chapter 82.32 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The joint legislative audit and review
comm ttee shall conduct a fiscal reviewand a performance eval uati on of
t he sal es and use tax exenptions under RCW82. 08. 02565 and 82. 12. 02565.

(2) The fiscal review shall exam ne, but not be limted to: (a)
Estimates of anounts qualifying for exenption and changes in these
anounts over tine; (b) a conparison of the anmounts qualifying for
exenption wth the tax revenue available to state and |[ocal
governnments; (c) estimates of the cost of adm ni stering the exenptions;
and (d) estinmates of the | evel of tax nonconpliance associated with the
exenpti ons.

(3) The performance eval uation shall exam ne, but not be limted
to: (a) The effectiveness of the exenption in expanding the |evel of
investnment in manufacturing machinery and equipnent in WAashington
relative to other states; (b) the effectiveness of the exenption in
creating manufacturing jobs in Washington rel ative to other states; and
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(c) the effectiveness of the exenption in inproving wage rates for
manufacturing jobs in Washington relative to other states. These
performance criteria shall be measured in conparison to the economc
activity that would have occurred in the absence of the exenption.

(4) The committee’s report shall also include findings as to the
i ncreases in population, economc activity, governnent revenue, and
demand for governnment services, if any, resulting fromthe exenptions.

(5) The departnent of revenue and the enploynent security
departnent shall provide to the commttee such information as the
commttee determnes is necessary to acconplish the requirenents of
this section, including but not l|limted to confidential tax and
enpl oynent dat a.

(6) The fiscal reviewand perfornmance eval uati on shall be submtted
by Decenber 1, 2005, to the house of representatives conmttee on
finance and the senate commttee on ways and neans.

NEW SECTION. Sec. 2. A new section is added to chapter 82.32 RCW
to read as foll ows:

At the time of filing a return under RCW 82.32.045, a taxpayer
shall report the total amount of machinery, equipnent, |abor, and
services for which exenption is clainmed under RCW 82.08.02565 and
82.12. 02565 during the reporting period. The report shall be nmade on
forms prescribed by the departnent. The departnent shall disallow any
exenption under RCW 82. 08. 02565 and 82.12. 02565 for which anounts are
not correctly reported under this section. The departnment may permt
a taxpayer to file supplenental or corrected reports as the departnent
deens are reasonable to permt substantial conpliance with this
section.

~-- END ---
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