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HOUSE BI LL 2129

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Fisher, Edwards, Dunn, Lovick, D. Schm dt and Wod

Read first time 02/16/1999. Referred to Conmmittee on Transportation.

AN ACT Relating to local notor vehicle excise tax; anending RCW
35.58. 273, 82.44.150, and 82.44.180; providing an effective date; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.58.273 and 1998 ¢ 321 s 25 (ReferendumBill No. 49)
are each anended to read as foll ows:

(1) A municipality is authorized to levy and collect a specia
excise tax not exceeding ((—25)) .815 percent on the value, as
det erm ned under chapter 82.44 RCW of every notor vehicle owned by a
resident of such municipality for the privilege of using such notor
vehicle provided that in no event shall the tax be | ess than one doll ar
and, subject to RCW82.44.150 (3) and (4), the anpunt of such tax shall
be credited against the anount of the excise tax levied by the state
under RCW 82.44.020(1). Before utilization of any excise tax noneys
col | ected under authorization of this section for acquisition of right
of way or construction of a mass transit facility on a separate right
of way the municipality shall adopt rules affording the public an
opportunity for "corridor public hearings" and "desi gn public hearings"
as herein defined, which rule shall provide in detail the procedures
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necessary for public participation in the follow ng instances: (a)
Prior to adoption of location and design plans having a substanti al
soci al, economc or environnmental effect upon the locality upon which
they are to be constructed or (b) on such mass rapid transit systens
operating on a separate right of way whenever a substantial change is
proposed relating to location or design in the adopted plan. I n
adopting rules the nmunicipality shall adhere to the provisions of the
Adm ni strative Procedure Act.

(2) A "corridor public hearing”" is a public hearing that: (a) Is
held before the nunicipality is commtted to a specific mass transit
route proposal, and before a route | ocation is established; (b) is held
to afford an opportunity for participation by those interested in the
determ nation of the need for, and the location of, the nmass rapid
transit system (c) provides a public forum that affords a full
opportunity for presenting views on the nass rapid transit systemroute
| ocation, and the social, economic and environnmental effects on that
| ocation and alternate |ocations: PROVIDED, That such hearing shal
not be deened to be necessary before adoption of an overall nass rapid
transit systemplan by a vote of the electorate of the nunicipality.

(3) A "design public hearing" is a public hearing that: (a) Is
held after the location is established but before the design is
adopted; and (b) is held to afford an opportunity for participation by
those interested in the determ nation of najor design features of the
mass rapid transit system and (c) provides a public forumto afford a
full opportunity for presenting views on the mass rapid transit system
design, and the social, economc, environnmental effects of that design
and al ternate designs.

(4) A municipality inmposing a tax under subsection (1) of this
section may also inpose a sales and use tax, in addition to the tax
authorized by RCW 82.14.030, upon retail car rentals within the
muni ci pality that are taxable by the state under chapters 82.08 and
82.12 RCW The rate of tax shall not exceed 1.944 percent. The rate
of tax inposed under this subsection shall bear the sane ratio to the
1.944 percent rate authorized that the rate inposed under subsection
(1) of this section bears to the rate authorized under subsection (1)
of this section. The base of the tax shall be the selling price in the
case of a sales tax or the rental value of the vehicle used in the case
of a use tax. The tax inposed under this section shall be deducted
from the amount of tax otherwi se due under RCW 82.08.020(2). The
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revenue collected under this subsection shall be distributed in the
same manner as special excise taxes under subsection (1) of this
section.

Sec. 2. RCWS82.44.150 and 1998 ¢ 321 s 6 (ReferendumBill No. 49)
are each anended to read as foll ows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total ampunt of notor vehicle excise taxes inposed by
RCW 82.44.020(1) remtted to the departnent during the preceding
cal endar quarter ending on the | ast day of March, June, Septenber, and
Decenber, respectively, except for those payabl e under RCW 82. 44. 030,
fromnotor vehicle owners residing within each nunicipality which has
| evied a tax under RCW35.58. 273, whi ch anount of excise taxes shall be
determ ned by the director as foll ows:

The total anmount of notor vehicle excise taxes remtted to the
departnent, except those payabl e under RCW82. 44. 020(2) and 82. 44. 030,
fromeach county shall be nultiplied by a fraction, the nunmerator of
which is the population of the nmunicipality residing in such county,
and the denom nator of which is the total population of the county in
whi ch such nmunicipality or portion thereof is |ocated. The product of
this conmputation shall be the amount of excise taxes fromnotor vehicle
owners residing wthin such municipality or portion thereof. Were the
muni ci pality levying a tax under RCW35.58.273 is |located in nore than
one county, the above conputation shall be made by county, and the
conbi ned products shall provide the total anobunt of notor vehicle
exci se taxes fromnotor vehicle owners residing in the nunicipality as
a whole. Population figures required for these conputations shall be
supplied to the director by the office of financial nanagenent, who
shal | adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the transportation fund under RCW 82.44.110, nake the
foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special
excise tax levied wunder RCW 35.58.273 by those nunicipalities
authorized to | evy a special excise tax within each county that has a
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popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway
|ocated within its borders, that sum shall be deposited in the
passenger ferry account; and

(b) To the ((eentral—Puget—Seund)) public transportation capita
account created in RCW 82. 44. 180((——mf%h+ﬂ—a—eeaa%y—m#%h—a—pepa#a%+eﬂ

pepH#a%+eﬂ—e#—eﬂe—ﬁ+¥¥+eﬂ—eF—ﬁBFe)) for revenues distributed after June

30, 1999, a sumequal to the difference between (i) the special excise
tax levied and coll ected under RCW 35.58.273 by those nmunicipalities
authorized to levy and collect a special excise tax subject to the
requi renents of subsections (3) and (4) of this section and (ii) the
special excise tax that the municipality would otherw se have been
eligible to levy and collect at a tax rate of .815 percent and been
able to match with locally generated tax revenues, other than the
exci se tax inposed under RCW 35.58.273, and revenues derived from
farebox collections, vanpools, charters, advertising, and interest
earni ngs, budgeted for any public transportation purpose. Before this
deposit, the sum shall be reduced by an anpbunt equal to the anobunt
di stributed under (a) of this subsection for each of the nunicipalities
within the counties to which this subsection (2)(b) applies; however,
any transfer under this subsection (2)(b) nust be greater than zero((+
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(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues inposed and col |l ected under RCW 35.58. 273 as fol |l ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar vyear the total of revenues derived from farebox
coll ections, vanpools, charters, advertising, and interest earnings,
and the amount of |ocally-generated tax revenues, excluding (i) the
excise tax inposed under RCW 35.58.273 for the purposes of this
section, which shall have been budgeted by the nunicipality to be
coll ected in such cal endar year for any public transportation purposes
including but not limted to operating costs, capital costs, and debt
service on general obligation or revenue bonds issued for these
purposes; and (ii) the sales and use tax equalization distributions
provi ded under RCW 82. 14. 046; and

(b) I'n no event may the anmpunt remtted in a single cal endar
gquarter exceed the anount col |l ected on behal f of the nunicipality under
RCW 35.58.273 during the <calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous year’s budgeted tax revenues and revenues derived
fromfarebox collections, vanpools, charters, advertising, and interest
earnings for public transportation purposes as conpared to actual
col | ecti ons. Any municipality that has not submtted the report by
April 1 shall cease to be eligible to receive notor vehicle excise
t axes under subsection (3) of this section until the report is received
by the director of licensing. If a nmunicipality has received nore or
| ess noney under subsection (3) of this section for the period covered
by the report than it is entitled to receive by reason of its locally-
generated collected tax revenues and revenues derived from farebox
coll ections, vanpools, charters, advertising, and interest earnings,
the director of licensing shall, during the next ensuing quarter that
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the municipality is eligible to receive notor vehicle excise tax funds,
i ncrease or decrease the anount to be remtted in an anount equal to
the difference between the | ocal |l y-generated budgeted tax revenues and
the locally-generated collected tax revenues. In no event may the
anount remtted for a calendar year exceed the anount collected on
behalf of the nunicipality under RCW 35.58.273 during that sane
cal endar vyear excluding the sales and use tax equalization
di stributions provided under RCW 82.14.046. At the time of the next
fiscal audit of each nmunicipality, the state auditor shall verify the
accuracy of the report submtted and notify the director of |icensing
of any di screpanci es.

(5) The notor vehicle excise taxes inposed under RCW35.58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

(6) Any municipality levying and collecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

Sec. 3. RCWB82.44.180 and 1998 ¢ 321 s 41 (ReferendumBill No. 49)
are each anended to read as foll ows:

(1) The transportation fund is created in the state treasury.
Revenues under RCW82.44.110 and 82.50.510 shall be deposited into the
fund as provided in those sections.

Moneys in the fund my be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportation purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not
aut hori zed under Article Il, section 40 of the state Constitution.

(2)(a) There is hereby created the ((eentral—Puget—Seund)) public
transportation capital account within the transportation fund. Mbneys
deposited into the account wunder RCW 82.44.150(2)(b) shall be
appropriated to the transportation inprovenent board and all ocated by
the transportation i nprovenent board to public transportation projects
within the region fromwhich the funds are derived, solely for:

(({ta)y—Ptanning)) (i) Vehicle acquisition;

((b)y)) (ii) Devel opnent of capital projects;
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((€e)y)) (iii) Devel opnment of high capacity transportation systens
as defined in RCW81. 104. 015; and

( ()—DPeveloprent—ot—hi-gh—oceupaney—vehiele—tanes—and—+related
faciHities—as—defHined+nREW-31-100-020—and

e))) (iv) Public transportation systemcontributions required to
fund projects under federal prograns and those approved by the
transportation i nprovenent board from other fund sources.

(b) The transportation i nprovenent board shall allocate (i) sixty

percent of the funds fromthe account to public transportation benefit
areas, netropolitan nunicipal corporations, and regional transportation
authorities operating within counties whose populationis three hundred
t housand or greater, and (ii) forty percent of the funds from the
account to municipal corporations, as defined in RCW 35.58.272, that
provide public transportation services that are not eligible for the
sixty percent distribution in (i).

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
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1 state governnment and its existing public institutions, and takes effect
2 July 1, 1999.

~-- END ---
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