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HOUSE BI LL 1993

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Representatives Gonbosky, D. Somrers and Linville

Read first tinme 02/12/1999. Referred to Comrittee on Economnic
Devel opnent, Housing & Trade.

AN ACT Rel ating to tax i ncrenent financing; anmendi ng RCW84. 52. 043,
84.52. 065, 84.52.067, 36.33.220, 36.79.140, 36.82.040, 46.68.124, and
82.03.130; adding a new section to chapter 27.12 RCW adding a new
section to chapter 35.61 RCW adding a new section to chapter 36.32
RCW addi ng a new section to chapter 36.68 RCW adding a new section to
chapter 36.69 RCW adding a new section to chapter 36.75 RCW adding a
new section to chapter 52.12 RCW addi ng a new section to chapter 53.08
RCW addi ng a new section to chapter 54.16 RCW adding a new section to
chapter 67.38 RCW adding a new section to chapter 68.52 RCW adding a
new section to chapter 70.44 RCW addi ng a new section to chapter 86. 15
RCW addi ng a new section to chapter 84.55 RCW adding a new chapter to
Title 39 RCW creating new sections; repealing RCW 39.88.010,
39.88. 020, 39.88.030, 39.88.040, 39.88.050, 39.88.060, 39.88.070,
39.88.080, 39.88.090, 39.88.100, 39.88.110, 39.88.120, 39.88.130,
39.88.900, 39.88.905, 39.88.910, 39.88.915, and 84.55.080; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The purpose of this act is to authorize the
tenporary use of tax increnment financing in cities with popul ati ons of
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one hundred thousand or nore to finance public inprovenents that both
encourage private investnent in job-producing devel opnent and expand
the tax base. Affected taxing districts nust approve the use of tax
i ncrement financing before this new and alternative procedure may be
used to finance public inprovenents. Further, it is the purpose of
this act for the departnment of comunity, trade, and economc
devel opnent to study the use of tax increnent financing as authorized
under this act and report its findings and recommendations to the
| egislature on or before Decenmber 31, 2002, on the success of tax
i ncrenent financing and whether or not tax increnment financing should
be continued, and i f continued, whether the enabling | egislation should
be al tered, including whether other jurisdictions should be authorized
to finance public inprovenments using tax increnent financing.

PART | --TAX | NCREMENT FI NANCI NG AUTHORI ZED

NEW SECTI O\ Sec. 101. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Assessed value of real property" nmeans the valuation of real
property as placed on the |ast conpleted assessnent roll.

(2) "Local governnent" nmeans a city wth a population of one
hundred t housand or nore.

(3) "Ordi nance" neans an instrunment by which the governi ng body of
a l|local governnent takes formal action and adopts |egislative
provisions and nmatters of sone permanency, and includes what is
comonly called a resolution

(4) "Public inprovenents"” neans the follow ng public facilities:
(a) Street or highway inprovenents, including bridges, sidewalks,
curbs, gutters, lighting, signalization, and rel ated i nprovenents; (b)
stormdrai nage and stormwat er systens; (c) sanitary sewer systens; (d)
public water systens, including water systens for donestic purposes and
fire suppression purposes; (e) park and recreation inprovenents; (f)
parking facilities; (g) public squares and common areas; (h) decoration
and beautification of public areas; (i) elimnating railway grade
crossings; (j) transit termnals, stations, and |oadi ng and unl oadi ng
ar eas; (k)  mul tinodal transportation system connections; (1)
undergrounding utility transmssion lines; and (m related | andscapi ng
I nprovenents.
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(5) "Public inprovenent costs" neans the costs of: (a) Design
pl anni ng, acquisition, site preparation, construction, reconstruction,
rehabilitation, i nprovenent, and installation of the public
i nprovenents; (b) relocating, maintaining, and operating property
pending construction of the public inprovenents; (c) relocating
utilities as a result of the public inprovenents; (d) financing the
public inprovenents, including interest during construction, |egal and
ot her professional services, taxes, insurance, principal and interest
costs on general i ndebt edness issued to finance the public
i nprovenents, and any necessary reserves for such general indebtedness;
(e) the assessor that are incurred in revaluing real property for the
pur pose of determ ning the tax all ocation base value that are in excess
of costs incurred by the assessor in accordance with the reval uation
pl an under chapter 84.41 RCW and the costs of apportioning the taxes
and complying with this chapter and other applicable law, and (f)
adm nistrative costs and feasibility studies reasonably necessary and
related to these costs, including such related costs that nay have been
incurred before adoption of the ordinance authorizing the public
i nprovenents and the use of tax increnment financing to fund the costs
of the public inprovenents.

(6) "Regular property taxes" neans regular property taxes as
defined in RCW 84.04. 140, including property taxes inposed by a port
district or public utility district.

(7) "Tax allocation base value" neans the true and fair val ue of
real property located within a tax increnent area for taxes inposed in
the year in which the tax increnent area is created, plus fifty percent
of any increase in the true and fair value of real property |ocated
wthin a tax increnent area that is placed on the assessnent rolls
after the tax increnent area is created.

(8) "Tax allocation revenues" neans those tax revenues derived from
the i nposition of regular property taxes on the tax i ncrenent val ue and
distributed to finance public inprovenents.

(9) "Tax increnment area" neans the geographic area surrounding the
public inprovenents proposed to be financed, in whole or in part, by
tax increnment financing that is designated by the |ocal governnent
proposing to nake the public inprovenent and is located within the
boundari es of that |ocal governnent.
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(10) "Tax increnment value" neans fifty percent of any increase in
the true and fair value of real property in a tax increnent area that
is placed on the tax rolls after the tax increment area is created.

(11) "Taxing districts" neans a governnental entity that |evies or
has levied for it regular property taxes upon real property |ocated
wi thin a proposed or approved tax increnment area.

(12) "Value of taxable property” neans value of the taxable
property as defined in RCW 39. 36. 015.

NEW SECTI ON. Sec. 102. A local governnent nmay finance public
i nprovenents using tax increnment financing subject to the follow ng
condi ti ons:

(1) The local governnment adopts an ordi nance designating a tax
increment area wthin its boundaries and specifying the public
i nprovenents proposed to be financed in whole or in part wwth the use
of tax increnent financing;

(2) The public inprovenents proposed to be financed in whole or in
part using tax increment financing are expected to encourage private
devel opment within the tax increnment area and increasing the fair
mar ket val ue of real property within the tax increnent area;

(3) Private devel opnent that is anticipated to occur within the tax
increment area, as a result of the public inprovenents, wll be
consistent with the county-w de planning policy adopted by the county
under RCW 36. 70A. 210 and the | ocal government’s conprehensive plan and
devel opnent regqgul ati ons adopt ed under chapter 36. 70A RCW

(4) Every taxing district within which the tax increnent area is
| ocated approves the tax increnent financing of the project under
section 104(1) of this act; and

(5) The conbined ampbunt of tax increnent value in this tax
increnent area, and all other tax increnment areas |ocated in the sane
| ocal governnent, constitute less than two percent of the assessed
value of any taxing district within which the tax increnent area is
| ocat ed.

NEWSECTI ON. Sec. 103. Public inprovenents that are financed with
tax increment financing may be undertaken and coordi nated wi th other
prograns or efforts undertaken by the | ocal governnent and ot her taxing
districts and may be funded in part fromrevenue sources ot her than tax
i ncrenment financing.
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NEW SECTI ON.  Sec. 104. Before adopting an ordi nance creating the
tax increnment area, a |ocal governnment nust:

(1) Obtain witten agreenment for the use of tax i ncrement financing
to finance all or a portion of the costs of the designated public
i nprovenents fromeach taxing district wwthin which the tax increnent
area is located. Signing a witten agreenent constitutes concurrence
in the public inprovenent and participation in the public inprovenent
to the extent of providing limted funding under tax increnent
financing authorized under this chapter. The agreenent nust be
aut horized by the governing body of each taxing district and by the
director of the office of financial managenent for the state;

(2) Hold a public hearing on the proposed financing of the public
i nprovenent in whole or in part with tax increnment financing. Notice
of the public hearing nust be published in the official |ocal
gover nment newspaper at |east ten days before the public hearing and
posted in at |east six conspicuous public places l|ocated in the
proposed tax increment area. Notices nust describe the contenpl ated
public inprovenents, estimate the costs of the public inprovenents,
describe the portion of the costs of the public inprovenents to be
borne by tax i ncrenent financing, describe any ot her sources of revenue
to finance the public inprovenents, describe the boundaries of the
proposed tax increnent area, and estimate the period during which tax
increment financing is contenplated to be used. The public hearing may
be held by either the governing body of the l|ocal governnent, or a
commttee of the governing body that includes at |least a majority of
t he whol e governi ng body; and

(3) Adopt an ordinance establishing the tax increnent area that
descri bes the public inprovenents, describes the boundaries of the tax
increment area, estimtes the cost of the public inprovenents and the
portion of these costs to be financed by tax increnent financing
estimates the tine during which regular property taxes are to be
apportioned, provides the date when the apportionnent of the regular
property taxes will commence, and finds that the conditions of section
102 of this act are net.

NEW SECTI ON\. Sec. 105. Wthin fifteen days after a | ocal
government adopts an ordinance creating the tax increnent area and
aut hori zing tax increnent financing, the |local governnment shall:
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(1) Publish notice in a |l egal newspaper circulated within the tax
increment area that describes the public inprovenent, describes the
boundaries of the tax increnent area, and identifies the |ocation and
ti mes where the ordi nance and other public information concerning the
public inprovenent may be inspected; and

(2) Deliver a certified copy of the ordinance to the county
treasurer, the county assessor, and the governing body of each taxing
district wwthin which the tax increnent area is |ocated.

NEW SECTI ON..  Sec. 106. (1) Commencing on the later of either the
date established in the ordinance creating the tax increnent area, or
the first day of the calendar year following the passage of the
ordi nance, the county treasurer shall distribute receipts fromregular
taxes inposed on real property located in the tax increnment area as
fol |l ows:

(a) Each taxing district shall receive that portion of its regul ar
property taxes produced by the rate of tax |levied by or for the taxing
district on the tax allocation base value for that tax increnent
financing project in the taxing district, or upon the total assessed
value of real property in the taxing district, whichever is snaller;
and

(b) The Il ocal governnment that created the tax increnent area shal
receive an additional portion of the regular property taxes |evied by
or for each taxing district upon the tax i ncrenent value within the tax
I ncrenment ar ea. However, the | ocal governnent that created the tax
increnent area nmay agree to receive less than the full anmpount of this
portion as | ong as bond debt service, reserve, and other bond covenant
requirenents are satisfied, in which case the balance of these tax
receipts shall be allocated to the taxing districts that inposed
regul ar property taxes, or have regular property taxes inposed for
them in the tax increnent area for collection that year in proportion
to their regular tax levy rates for collection that year. The |ocal
government may request that the treasurer transfer this additiona
portion of the property taxes to its designated agent. The portion of
the tax receipts distributed to the | ocal governnent or its agent under
this subsection (1)(b) my only be expended to finance public
i nprovenent costs associated with the public inprovenents financed in
whol e or in part by tax increnment financing.
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(2) The county assessor shall allocate fifty percent of any
i ncreased real property value occurring in the tax increnent area to
the tax allocation base value and the other fifty percent to the tax
i ncrenent value. This section does not authorize reval uations of real
property by the assessor for property taxation that are not nmade in
accordance with the assessor’s reval uati on pl an under chapter 84. 41 RCW
or under other authorized reval uati on procedures.

(3) The apportionnment of increases in assessed valuation in a tax
i ncrenent area, and the associated distribution to the | ocal governnent
of receipts fromregular property taxes that are inposed on the tax
i ncrenment val ue, must cease when tax allocation revenues are no | onger
necessary or obligated to pay the costs of the public inprovenents.
Any excess tax allocation revenues and earnings on the tax allocation
revenues remaining at the tinme the apportionnent of tax receipts
term nates nmust be returned to the county treasurer and distributed to
the taxing districts that inposed regular property taxes, or had
regul ar property taxes inposed for it, in the tax increnment area for
collection that year, in proportion to the rates of their regular
property tax levies for collection that year.

NEW SECTI ON.  Sec. 107. (1) A local governnent designating a tax
i ncrement area and authorizing the use of tax increnment financing may
i ncur general indebtedness, and issue general obligation bonds, to
finance the public i nprovenents and retire the i ndebt edness i n whol e or
in part from tax allocation revenues it receives, subject to the
foll ow ng requirenents:

(a) The ordi nance adopted by the | ocal governnent creating the tax
increnent area and authorizing the use of tax increnment financing
indicates an intent to incur this indebtedness and the maxi num anount
of this indebtedness that is contenplated; and

(b) The local governnment includes this statenent of the intent in
all notices required by section 104 of this act.

(2) The general indebtedness incurred under subsection (1) of this
section may be payable from other tax revenues, the full faith and
credit of the | ocal governnent, and nontax incone, revenues, fees, and
rents fromthe public inprovenents, as well as contributions, grants,
and nont ax noney avail able to the | ocal governnent for paynent of costs
of the public inprovenents or associated debt service on the general
i ndebt edness.
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(3) The ordinance creating the tax increnent area and authori zing
the use of tax increnment financing is subject to potential referendum
action by the voters of the local governnent if the ordinance
aut hori zes the local governnment to incur non-voter-approved genera
i ndebt edness payable fromtax increnent receipts. If the voters of the
| ocal governnent otherw se possess the general power of referendum on
| ocal governnment matters, the ordinance is subject to that procedure.
If the voters of the |ocal governnment do not otherw se possess the
general power of referendumon | ocal governnent matters, the referendum
shall conform to the requirements and procedures for referendum
petitions provided for code cities in RCW35A 11.100.

NEW SECTION. Sec. 108. A direct or collateral attack on a public
i nprovenent, public inprovenment ordinance, or tax increnment area
purported to be authorized or created in conformance with applicable
| egal requirements, including this chapter, may not be commenced nore
than thirty days after publication of notice as required by section 105
of this act.

NEW SECTION. Sec. 109. (1) In addition to other authorities, the
state may provide public inprovenents as defined under section 101 of
this act, but this additional authority is limted to participating in
the financing of the public inprovenents by agreeing to the tax
i ncrenment financing as provided under section 104 of this act.

This section does not limt the authority of the state to otherw se
participate in the public inprovenents if that authority exists
el sewher e.

(2) It is recognized, as provided by Article XlI, section 1 of the
state Constitution, that it is the paranmount duty of the state to nmake
anple provision for the education of all children residing in this
state. Each year, the state property tax |evy generates considerably
| ess than one-half of the noney that the |egislature has appropriated
for basic education that year, which is about one-quarter of the noney
the |l egislature has appropriated for all K-12 education purposes that
year. Allowing a diversion of a small portion of the state property
tax levy for purposes provided in this chapter does not alter or Iimt
t he paranount duty of the state to make anple provision for education
of all children residing in the state.
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NEW SECTI ON. Sec. 110. This chapter supplenments and neither
restricts nor limts any powers which the state or any | ocal governnent
m ght ot herw se have under any |laws of this state.

NEW SECTION.  Sec. 111. This chapter expires July 1, 2005.

NEW SECTI O\ Sec. 112. Sections 101 through 111 of this act
constitute a new chapter in Title 39 RCW

PART |1 --REFERENCES I N TAXI NG DI STRI CTS LAWS

NEW SECTION.  Sec. 201. A new section is added to chapter 27.12
RCWto read as foll ows:

In addition to other authority that a rural county library district
or intercounty rural library district possesses, arural county library
district or an intercounty rural library district may provide any
public inprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.

Thi s section does not limt the authority of a rural county library
district or intercounty rural library district to otherw se participate
in the public inprovenents if that authority exists el sewhere.

NEW SECTION. Sec. 202. A new section is added to chapter 35.61
RCWto read as foll ows:

In addition to other authority that a netropolitan park district
possesses, a netropolitan park district may provide any public
i nprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.

This section does not Iimt the authority of a metropolitan park
district to otherwise participate in the public inprovenments if that
authority exists el sewhere.

NEW SECTION. Sec. 203. A new section is added to chapter 36.32
RCWto read as foll ows:
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In addition to other authority that a county possesses, a county
may provi de any public inprovenent as defined under section 101 of this
act, but this additional authority is limted to participating in the
financing of the public inprovenents by agreeing to the tax increnent
financing as provided under section 104 of this act.

This section does not [imt the authority of a county to otherw se
participate in the public inprovenents if that authority exists
el sewhere.

NEW SECTION. Sec. 204. A new section is added to chapter 36.68
RCWto read as foll ows:

In addition to other authority that a park and recreation service
area possesses, a park and recreation service area may provide any
public inprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.

This section does not Iimt the authority of a park and recreation
service area to otherwse participate in the public inprovenents if
that authority exists el sewhere.

NEW SECTION. Sec. 205. A new section is added to chapter 36.69
RCWto read as foll ows:

In addition to other authority that a park and recreation district
possesses, a park and recreation district may provide any public
i nprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.

This section does not Iimt the authority of a park and recreation
district to otherwise participate in the public inprovenments if that
authority exists el sewhere.

NEW SECTION. Sec. 206. A new section is added to chapter 36.75
RCWto read as foll ows:

In addition to other authority that a road district possesses, a
road district may provide any public inprovenent as defined under
section 101 of this act, but this additional authority is limted to
participating in the financing of the public inprovenents by agreeing

HB 1993 p. 10
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to the tax increnent financing as provided under section 104 of this
act .

This section does not |limt the authority of a road district to
otherwi se participate in the public inprovenents if that authority
exi sts el sewhere.

NEW SECTION.  Sec. 207. A new section is added to chapter 52.12
RCWto read as foll ows:

In addition to other authority that a fire protection district
possesses, a fire protection district my provide any public
i nprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.

This section does not |limt the authority of a fire protection
district to otherwise participate in the public inprovenments if that
authority exists el sewhere.

NEW SECTION. Sec. 208. A new section is added to chapter 53.08
RCWto read as foll ows:

In addition to other authority that a port district possesses, a
port district may provide any public inprovenent as defined under
section 101 of this act, but this additional authority is limted to
participating in the financing of the public inprovenents by agreeing
to the tax increment financing as provided under section 104 of this
act .

This section does not limt the authority of a port district to
otherwi se participate in the public inprovenents if that authority
exi sts el sewhere.

NEW SECTION. Sec. 209. A new section is added to chapter 54.16
RCWto read as foll ows:

In addition to other authority that a public utility district
possesses, a public utility district may provide any public i nprovenent
as defined under section 101 of this act, but this additional authority
islimted to participating in the financing of the public inprovenents
by agreeing to the tax increnment financing as provided under section
104 of this act.
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This section does not [imt the authority of a public utility
district to otherwise participate in the public inprovenments if that
authority exists el sewhere.

NEW SECTION.  Sec. 210. A new section is added to chapter 67.38
RCWto read as foll ows:

In addition to other authority that a cultural arts, stadium and
convention center district possesses, a cultural arts, stadium and
convention center district may provide any public inprovenent as
defined under section 101 of this act, but this additional authority is
l[imted to participating in the financing of the public inprovenents by
agreeing to the tax increnent financing as provided under section 104
of this act.

This section does not |imt the authority of a cultural arts,
stadi um and convention center district to otherwi se participateinthe
public inprovenents if that authority exists el sewhere.

NEW SECTION.  Sec. 211. A new section is added to chapter 68.52
RCWto read as foll ows:

In addition to other authority that a cenmetery district possesses,
a cenetery district may provi de any public i nprovenent as defi ned under
section 101 of this act, but this additional authority is limted to
participating in the financing of the public inprovenents by agreeing
to the tax increnment financing as provided under section 104 of this
act .

This section does not limt the authority of a cenetery district to
otherwi se participate in the public inprovenents if that authority
exi sts el sewhere.

NEW SECTION.  Sec. 212. A new section is added to chapter 70.44
RCWto read as foll ows:

In addition to other authority that a public hospital district
possesses, a public hospital district my provide any public
i nprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.
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This section does not limt the authority of a public hospita
district to otherwise participate in the public inprovenments if that
authority exists el sewhere.

NEW SECTION.  Sec. 213. A new section is added to chapter 86.15
RCWto read as foll ows:

In addition to other authority that a flood control zone district
possesses, a flood control zone district may provide any public
i nprovenent as defined under section 101 of this act, but this
additional authority is limted to participating in the financing of
the public inprovenents by agreeing to the tax increnent financing as
provi ded under section 104 of this act.

This section does not limt the authority of a flood control zone
district to otherwise participate in the public inprovenments if that
authority exists el sewhere.

PART | 11--M SCELLANEQUS

NEW SECTION. Sec. 301. A new section is added to chapter 84.55
RCWto read as foll ows:

Limtations on regular property taxes that are provided in this
chapter shall continue in a taxing district whether or not a tax
increnment area exists within the taxing district as provided under
chapter 39.-- RCW (sections 101 through 111 of this act).

Sec. 302. RCWS84.52.043 and 1995 ¢ 99 s 3 are each anended to read
as follows:

Wthin and subject to the limtations inposed by RCW84.52. 050 as
anmended, the regular ad valorem tax l|levies upon real and persona
property by the taxing districts hereafter nanmed shall be as foll ows:

(1) Levies of the senior taxing districts shall be as follows: (a)
The levy by the state shall not exceed three dollars and sixty cents
per thousand dol |l ars of assessed val ue adjusted to the state equalized
value in accordance with the indicated ratio fixed by the state
departnment of revenue to be used exclusively for the support of the
common schools, except that a portion of this levy may be used as
provided in chapter 39.-- RCW (sections 101 through 111 of this act);
(b) the Il evy by any county shall not exceed one dollar and ei ghty cents
per thousand dollars of assessed value; (c) the levy by any road
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district shall not exceed two dollars and twenty-five cents per
t housand dollars of assessed value; and (d) the levy by any city or
town shall not exceed three dollars and thirty-seven and one-hal f cents
per thousand dollars of assessed value. However any county is hereby
authorized to increase its levy fromone dollar and eighty cents to a
rate not to exceed two dollars and forty-seven and one-half cents per
t housand dol | ars of assessed value for general county purposes if the
total levies for both the county and any road district wthin the
county do not exceed four dollars and five cents per thousand dollars
of assessed val ue, and no other taxing district has its | evy reduced as
a result of the increased county | evy.

(2) The aggregate levies of junior taxing districts and senior
taxing districts, other than the state, shall not exceed five dollars
and ninety cents per thousand dollars of assessed valuation. The term
"junior taxing districts" includes all taxing districts other than the
state, counties, road districts, cities, towns, port districts, and
public utility districts. The limtations provided in this subsection
shall not apply to: (a) Levies at the rates provided by existing | aw
by or for any port or public utility district; (b) excess property tax
| evies authorized in Article VI1, section 2 of the state Constitution;
(c) levies for acquiring conservation futures as authorized under RCW
84.34.230; (d) levies for energency nedical care or energency nedical
servi ces i nposed under RCW84.52.069; (e) levies to finance affordable
housing for very |owincone housing inposed under RCW 84.52.105; and
(f) the portions of levies by netropolitan park districts that are
prot ect ed under RCW 84.52. 120.

Sec. 303. RCW84.52.065 and 1991 sp.s. ¢ 31 s 16 are each anended
to read as foll ows:

Subject tothe limtations in RCW84.55. 010, in each year the state
shall levy for collection in the following year for the support of
common schools of the state a tax of three dollars and sixty cents per
t housand dol | ars of assessed val ue upon the assessed val uation of al
taxabl e property within the state adjusted to the state equalized val ue
in accordance wwth the indicated ratio fixed by the state departnent of
revenue, except that a portion of this |levy may be used as provided in
chapter 39.-- RCW (sections 101 through 111 of this act).
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As used in this section, "the support of comron school s" incl udes
t he paynent of the principal and interest on bonds issued for capital
construction projects for the comobn school s.

Sec. 304. RCW84.52.067 and 1967 ex.s. ¢ 133 s 2 are each anended
to read as foll ows:

Al property taxes levied by the state for the support of conmon
schools, that are not diverted under chapter 39.-- RCW (sections 101
through 111 of this act), shall be paid into the general fund of the
state treasury as provided in RCW 84. 56. 280.

Sec. 305. RCW 36.33.220 and 1973 1st ex.s. ¢ 195 s 142 are each
anmended to read as foll ows:

The legislative authority of any county may budget, in accordance
with the provisions of chapter 36.40 RCW and expend any portion of the
county road property tax revenues for any service to be provided in the
uni ncorporated area of the county notw t hstandi ng any ot her provision
of law, including chapter 36.82 RCW and RCW 84.52. 050 and 84.52. 043.
County road property tax revenues that are diverted under chapter 39.--
RCW (sections 101 through 111 of this act) nay be expended as provided
under chapter 39.-- RCW (sections 101 through 111 of this act).

Sec. 306. RCW36.79.140 and 1997 ¢ 81 s 6 are each anended to read
as follows:

At the tinme the board reviews the six-year program of each county
each even-nunbered year, it shall consider and shall approve for
inclusioninits recommended budget, as required by RCW36. 79. 130, the
portion of the rural arterial construction program scheduled to be
performed during the biennial period beginning the follow ng July 1st.
Subj ect to the appropriations actually approved by the | egislature, the
board shall as soon as feasible approve rural arterial trust account
funds to be spent during the ensuing bienniumfor prelimnary proposals
in priority sequence as established pursuant to RCW 36.79.090. Only
t hose counties that during the preceding twelve nonths have spent al
revenues col |l ected for road purposes only for such purposes, including
traffic law enforcenent, as are allowed to the state by Article |1,
section 40 of the state Constitution are eligible to receive funds from
the rural arterial trust account((:—PROVMBEDHOAEVER)), except that:
(1) Counties with a popul ation of |ess than eight thousand are exenpt
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fromthis eligibility restriction((+—ANBDPROMBED-FURFHER—Fhat)); (2)
counties expendi ng revenues collected for road purposes only on other
governnental services after authorization from the voters of that
county under RCW 84.55.050 are also exenpt from this eligibility
restriction; _and (3) this restriction shall not apply to any noneys
diverted fromthe road district |evy under chapter 39.-- RCW(sections
101 through 111 of this act). The board shall authorize rural arteri al
trust account funds for the construction project portion of a project
previously authorized for a prelimnary proposal in the sequence in
whi ch the prelimnary proposal has been conpl eted and the construction
project is to be placed under contract. At such tine the board may
reserve rural arterial trust account funds for expenditure in future
years as may be necessary for conpletion of prelimnary proposals and
construction projects to be commenced in the ensuing biennium

The board may, within the constraints of available rural arterial
trust funds, consider additional projects for authorization upon a
cl ear and concl usi ve show ng by the submtting county that the proposed
project is of an energent nature and that its need was unable to be
anticipated at the tinme the six-year program of the county was
devel oped. The proposed projects shall be evaluated on the basis of
the priority rating factors specified in RCW 36. 79. 080.

Sec. 307. RCW 36. 82. 040 and 1973 1st ex.s. ¢ 195 s 41 are each
anmended to read as foll ows:

For the purpose of raising revenue for establishing, |aying out,
constructing, altering, repairing, inproving, and maintaining county
roads, bridges, and wharves necessary for vehicle ferriage and for
ot her proper county purposes, the board shall annually at the tine of
maki ng the | evy for general purposes make a uniformtax | evy throughout
the county, or any road district thereof, of not to exceed two dollars
and twenty-five cents per thousand dollars of assessed value of the
| ast assessed val uation of the taxable property in the county, or road
district thereof, unless other law of the state requires a |ower
maxi mum | evy, in which event such |ower maxi mum | evy shall control
All funds accruing fromsuch |l evy shall be credited to and deposited in
the county road fund except that revenue diverted under RCW 36. 33. 220
shall be placed in a separate and identifiable account within the
county current expense fund and except that revenue diverted under
chapter 39.-- RCW (sections 101 through 111 of this act) shall be
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expended as provided under chapter 39.-- RCW(sections 101 through 111
of this act).

Sec. 308. RCW 46.68.124 and 1990 ¢ 33 s 586 are each anended to
read as foll ows:

(1) The equi val ent popul ati on for each county shall be conputed as
the sumof the population residing in the county’s unincorporated area
plus twenty-five percent of the population residing in the county’s
i ncorporated area. Popul ation figures required for the conputations in
this subsection shall be certified by the director of the office of
financi al managenent on or before July 1st of each odd-nunbered year.

(2) The total annual road cost for each county shall be conputed as
the sum of one twenty-fifth of the total estimted county road
repl acenent cost, plus the total estimted annual maintenance cost.
Appropriate costs for bridges and ferries shall be included. The
county road adm ni stration board shall be responsible for establishing
a uniform system of roadway categories for both nmaintenance and
construction and also for establishing a single state-w de cost per
mle rate for each roadway category. The total annual cost for each
county will be based on the established state-w de cost per mle and
associ ated m | eage for each category. The m | eage to be used for these
conput ations shall be as shown in the county road | og as nai ntai ned by
the county road adm nistration board as of July 1, 1985, and each two
years thereafter. Each county shall be responsible for submtting
changes, corrections, and deletions as regards the county road log to
the county road adm nistration board. Such changes, corrections, and
del etions shall be subject to verification and approval by the county
road adm nistration board prior to inclusion in the county road | og.

(3) The noney need factor for each county shall be the county’s
total annual road cost |less the foll ow ng four anounts:

(a) One-half the sumof the actual county road tax |evied upon the
valuation of all taxable property within the county road districts
pursuant to RCW 36.82.040, including any anount of such tax diverted
under chapter 39.-- RCW(sections 101 through 111 of this act), for the
two cal endar years next preceding the year of conputation of the
al l ocation anounts as certified by the departnent of revenue;

(b) One-half the sumof all funds received by the county road fund
fromthe federal forest reserve fund pursuant to RCW 28A.520.010 and
28A. 520. 020 during the two cal endar years next preceding the year of
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conputation of the allocation amounts as certified by the state
treasurer;

(c) One-half the sumof tinber excise taxes received by the county
road fund pursuant to chapter 84.33 RCWin the two cal endar years next
preceding the year of conputation of the allocation anounts as
certified by the state treasurer

(d) One-half the sum of notor vehicle l|license fees and notor
vehi cl e and special fuel taxes refunded to the county, pursuant to RCW
46. 68. 080 during the two cal endar years next preceding the year of
conputation of the allocation amounts as certified by the state
treasurer.

(4) The state treasurer and the departnent of revenue shall furnish
to the county road adm nistration board the information required by
subsection (3) of this section on or before July 1lst of each odd-
nunber ed year.

(5) The county road adm ni strati on board, shall conpute and provi de
to the counties the allocation factors of the several counties on or
bef ore Septenber 1st of each year based solely upon the sources of
information herein before required: PROVI DED, That the allocation
factor shall be held to a level not nore than five percent above or
five percent below the allocation factor in use during the previous
cal endar year. Upon conputation of the actual allocation factors of
the several counties, the county road adm nistration board shal
provide such factors to the state treasurer to be wused in the
conputation of the counties’ fuel tax allocation for the succeedi ng
cal endar year. The state treasurer shall adjust the fuel tax
all ocation of each county on January 1st of every year based solely
upon the information provided by the county road adm ni strati on board.

Sec. 309. RCWS82.03.130 and 1998 c 54 s 1 are each anended to read
as follows:

(1) The board shall have jurisdiction to decide the foll ow ng types
of appeal s:

(a) Appeals taken pursuant to RCW 82.03. 190.

(b) Appeals from a county board of equalization pursuant to RCW
84. 08. 130.

(c) Appeals by an assessor or |andowner from an order of the
director of revenue nmade pursuant to RCW 84.08.010 and 84.08.060, if
filed with the board of tax appeals within thirty days after the
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mailing of the order, the right to such an appeal being hereby
est abl i shed.

(d) Appeals by an assessor or owner of an intercounty public
utility or private car conpany fromdeterm nations by the director of
revenue of equalized assessed valuation of ©property and the
apportionnment thereof to a county nmade pursuant to chapter 84.12 and
84.16 RCW if filed wwth the board of tax appeals within thirty days
after mailing of the determnation, the right to such appeal being
her eby est abl i shed.

(e) Appeals by an assessor, |andowner, or owner of an intercounty
public utility or private car conpany from a determ nation of any
county indicated ratio for such county conpiled by the departnent of
revenue pursuant to RCW 84.48.075: PROVIDED, That

(i) Said appeal be filed after review of the ratio under RCW
84.48.075(3) and not later than fifteen days after the mailing of the
certification; and

(i1) The hearing before the board shall be expeditiously held in
accordance with rul es prescribed by the board and shall take precedence
over all matters of the sanme character.

(f) Appeals from the decisions of sale price of second class
shorel ands on navi gabl e | akes by the departnent of natural resources
pursuant to RCW 79. 94. 210.

(9) ((A

h)y)) Appeals frominterest rates as determ ned by the departnent
of revenue for use in valuing farm and under current use assessnent
pursuant to RCW 84. 34. 065.

((6))) (h) Appeals fromrevisions to stunpage val ue tables used to
determ ne val ue by the departnent of revenue pursuant to RCW84. 33. 091.

((6))) () Appeals fromdenial of tax exenption application by the
departnment of revenue pursuant to RCW 84. 36. 850.

(()) (J) Appeals pursuant to RCW 84. 40.038(3).

(2) Except as otherw se specifically provided by | aw hereafter, the
provi sions of RCW1.12.070 shall apply to all notices of appeal filed
with the board of tax appeals.

NEW SECTION. Sec. 310. The following acts or parts of acts are
each repeal ed:
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(1) RCW39.88.010 and 1982 1st ex.s. ¢ 42 s 2;
(2) RCW 39.88.020 and 1982 1st ex.s. ¢ 42 s 3;
(3) RCW39.88.030 and 1982 1st ex.s. c 42 s 4;
(4) RCW 39.88.040 and 1982 1st ex.s. ¢ 42 s 5;
(5) RCW 39.88.050 and 1982 1st ex.s. ¢ 42 s 6;

(6) RCW 39.88.060 and 1989 ¢ 378 s 1 & 1982 1st ex.s. ¢ 42 s 7;
(7) RCW39.88.070 and 1982 1st ex.s. c 42 s 8;

(8) RCW39.88.080 and 1982 1st ex.s. ¢ 42 s 9;

(9) RCW 39.88.090 and 1982 1st ex.s. ¢ 42 s 10;

(10) RCW 39.88.100 and 1982 1st ex.s. ¢ 42 s 11

(11) RCW 39.88.110 and 1982 1st ex.s. c 42 s 13;

(12) RCW 39.88.120 and 1982 1st ex.s. c 42 s 14;

(13) RCW 39.88.130 and 1982 1st ex.s. c 42 s 15;

(14) RCW 39.88.900 and 1982 1st ex.s. c 42 s 16;

(15) RCW 39.88.905 and 1982 1st ex.s. ¢ 42 s 1

(16) RCW 39.88.910 and 1982 1st ex.s. ¢ 42 s 17,

(17) RCW 39.88.915 and 1982 1st ex.s. ¢ 42 s 18; and

(18) RCW84.55.080 and 1982 1st ex.s. c 42 s 12.

NEW SECTI ON. Sec. 311. If any provision of this act or its

application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON.  Sec. 312. Part headings as used in this act do not
constitute any part of the | aw

~-- END ---
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