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SUBSTI TUTE HOUSE BI LL 1960

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By House Comm ttee on Finance (originally sponsored by Representatives
Cai rnes, Reardon, Huff, Linville, Carrell, Canpbell, Milliken, OBrien
and Koster)

Read first tinme 03/08/1999.

AN ACT Relating to revising | aws inpacting retailer tax collection
and rem ttance; anendi ng RCW82. 32. 045; addi ng a new section to chapter
35.58 RCW adding a new section to chapter to 44.04 RCW adding a new
section to chapter 81.104 RCW adding a new section to chapter 82.14
RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.32.045 and 1996 ¢ 111 s 3 are each anended to read
as follows:

(1) Except as otherwise provided in this chapter, paynments of the
t axes i nposed under chapters 82.04, 82.08, 82.12, 82.14, and 82. 16 RCW
along with reports and returns on fornms prescribed by the departnent,
are due nonthly within twenty-five days after the end of the nonth in
whi ch the taxable activities occur.

(2) The departnent of revenue may relieve any taxpayer or class of
t axpayers fromthe obligation of remtting nonthly and may require the
return to cover other longer reporting periods, but in no event nmay
returns be filed for a period greater than one year. For these
t axpayers, tax paynents are due on or before the |last day of the nonth
next succeeding the end of the period covered by the return.
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(3) The departnent of revenue nay inplenent through rule a
procedure for the remittance of estimated tax if, after review and
exam nation of the advantages and di sadvantages to the departnent and
to taxpayers, the departnent finds that the advantages outweigh the
di sadvant ages and that inplenentation would be an i nprovenent over the
existing reporting system As part of the review and exam nation, the
departnent shall seek input from taxpayers on this issue and shall
consult wth other states regardi ng experience with estimated tax. The
departnment nmust make a "yes" or "no" decision regarding whether it wll
inpl enent _an estinmated tax procedure by Decenber 1, 1999, and shall in
witing informthe fiscal commttees of the senate and the house of
representatives of the decision to proceed or not proceed with a rule.

(4) The departnent of revenue may also require verified annua
returns fromany taxpayer, setting forth such additional information as
it my deem necessary to correctly determne tax liability.

((4))) (5) Notwi thstanding subsections (1) and (2) of this
section, the departnent may relieve any person of the requirenent to
file returns if the following conditions are net:

(a) The person’s value of products, gross proceeds of sales, or
gross incone of the business, from all business activities taxable
under chapter 82.04 RCW is less than twenty-four thousand doll ars per
year;

(b) The person’s gross inconme of the business fromall activities
taxabl e under chapter 82.16 RCW is less than twenty-four thousand
dol l ars per year; and

(c) The person is not required to collect or pay to the departnent
of revenue any other tax or fee which the departnent is authorized to
col |l ect.

NEWSECTION. Sec. 2. The legislature finds that retailers have an
inportant role in the state’s tax systemby collecting sales tax from
consuners and remtting it to the state. Changes to the tax system
such as rate or exenption changes place an accounting and
organi zati onal burden on these businesses. In recognition of that
burden, it is the intent of the legislature to limt changes to state
and | ocal sales and use tax to once a year. Additionally, it is the
intent of the legislature to require the |ocal governnent enacting or
revising a tax to give advance notice to the departnent of revenue of
any such change so that the departnent may provi de adequate notice to
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retailers of pending changes. Sections 3 through 6 of this act are
intended to mnimze the retailer conputer reprogramm ng costs that
result fromchanges in the tax.

NEW SECTION. Sec. 3. A new section is added to chapter 35.58 RCW
to read as foll ows:

In order to |l essen the disruption on sellers, ordinances enacting
or revising a sales and use tax under the authority of this chapter
shall require ordinances to take effect October 1st. Ordi nances nust
be enacted no later than July 1st to take effect the foll ow ng Cctober
1st. The departnment of revenue nust receive notice of any changes to
taxes authorized under this chapter no later than fifteen days after
the date of enactnent of such changes. The departnent of revenue nust
notify the sellers responsible for collecting the tax of the change not
| ess than sixty days prior to the effective date.

NEW SECTION. Sec. 4. A new section is added to chapter 44.04 RCW
to read as foll ows:

In order to | essen the disruption on sellers, |egislation enacting
or revising a sales and use tax under chapters 82.08, 82.12, and 82. 14
RCWshal | provide that the act take effect October 1st. The departnent
of revenue nust notify the sellers responsible for collecting the tax
of the change not | ess than sixty days prior to the effective date.

NEWSECTION. Sec. 5. A newsectionis added to chapter 81.104 RCW
to read as foll ows:

In order to |l essen the disruption on sellers, ordinances enacting
or revising a sales and use tax under the authority of this chapter
shall require ordinances to take effect October 1st. Ordi nances nust
be enacted no later than July 1st to take effect the foll ow ng Cctober
1st. The departnment of revenue nmust receive notice of any changes to
taxes authorized under this chapter no later than fifteen days after
the date of enactnent of such changes. The departnent of revenue nust
notify the sellers responsible for collecting the tax of the change not
| ess than sixty days prior to the effective date.

NEW SECTION. Sec. 6. A new section is added to chapter 82.14 RCW
to read as foll ows:
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In order to |l essen the disruption on sellers, ordinances enacting
or revising a sales and use tax under the authority of this chapter
shall require ordinances to take effect October 1st. Ordi nances nust
be enacted no later than July 1st to take effect the foll ow ng Cctober
1st. The departnment of revenue nmust receive notice of any changes to
taxes authorized under this chapter no later than fifteen days after
the date of enactnent of such changes. The departnent of revenue nust
notify the sellers responsible for collecting the tax of the change not
| ess than sixty days prior to the effective date.

~-- END ---
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