1037

Sponsor(s): Representatives B. Thomas, Milliken, Honeyford,
Johnson, Mastin, Thonpson, MMorris, Koster, DeBolt, Carlson,
Bol dt, H ckel, Al exander, Lanbert, Buck, Schoesler, Sterk,
M tchell, D. Schmdt, Wnsnan, Sherstad, Carrell, Shel don
Linville, Huff, Cooke, Bush, Smth, Dunn, Dyer, Van Luven, M el ke,
Chandl er, Cairnes, Talcott, Robertson and Backl und

Brief Title: Miking the 4.7187% state property tax reduction
per manent .

HB 1037 - DI GEST
(DI GEST AS PASSED LEQ SLATURE)

Makes the 4.7187% state property tax reduction authorized by
RCW 84. 55. 012 for 1996 pernmanent.

VETO MESSAGE ON HB 1037
January 22, 1997
To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton
Ladi es and Gentl enen:

| amreturning herewith, w thout ny approval, House Bill No.
1037 entitled:

"AN ACT Rel ating to making the 4. 7187%state property tax | evy

reducti on permanent;"

House Bill No. 1037 converts the tenporary 4.7 percent
reduction in the state property | evy which expired on Decenber 31,
1996 to a permanent tax reduction. As | have explained in ny
conversations wth | egislative | eadership and the news nedia, | am
vetoing the bill because making the 4.7 percent property tax
reduction permanent would preclude nore substantial relief for
honmeowners. O the $159 million in tax reduction provided by this
measur e through June 1999, only 58 percent benefits single famly
homeowner s.

Moreover, in the last tw years, the state has granted
approxi mately one billion dollars of tax relief--virtually none of
it to the hard-working famlies of Washington State. VWi le |
support additional tax relief for businesses by rolling back the
remai nder of the 1993 Business and Occupation Tax increase, |
believe we should adjust the balance between tax relief for
busi nesses and fam i es.

Qur state’s ability to provide tax relief is not unlimted; we
must set priorities. My priority for property tax relief is an
approach that maxim zes the benefits for m ddl e-class honeowners
and those of noderate neans. Extending the 4.7 percent property
tax indefinitely for both businesses and honeowners takes away
dollars for nore substantial tax relief for homeowners.

| remain conmtted to signing a one-year extension of the
tenporary reduction, and will send executive request | egislation on
that matter to you today under separate cover. \Wile we continue
to work on the form and scope of neaningful |long-termtax relief



for homeowners, | urge you to pass the one-year extension of the
property tax relief neasure quickly and wthout conplicating
provi si ons. County officials have informed ny office that they
still have tine to revise 1997 tax statenents. | hope that we can
work together to ensure that the property tax relief secured
t hrough the hard work of both parties over the past two years is
not | ost.

Respectful ly submtted,
Gary Locke
Gover nor



