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SUBSTI TUTE HOUSE BI LL 2227

Passed Legislature - 1997 Regul ar Session

AS AMVENDED BY THE SENATE

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By House Committee on Comerce & Labor (originally sponsored by
Representatives Cenments and McMorri s)

Read first tine 03/05/97.

AN ACT Relating to health services providers under industrial
i nsurance; anending RCW 51.48.280; adding a new section to chapter
51. 36 RCW and prescribing penalties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWH51.48.280 and 1986 ¢ 200 s 6 are each anended to read
as foll ows:

(1) Any person, firm corporation, partnership, association,
agency, institution, or other legal entity, that solicits or receives
any renmuneration (including any ki ckback, bribe, or rebate) directly or
indirectly, overtly or covertly, in cash or in kind:

(a) In return for referring an individual to a person for the
furnishing or arranging for the furnishing of any itemor service for
whi ch paynent may be nmade in whole or in part under this chapter; or

(b) I'n return for purchasing, |easing, ordering, or arranging for
or recommendi ng purchasing, |easing, or ordering any goods, facility,
service, or item for which paynment may be made in whole or in part
under this chapter
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shal|l be guilty of a class C fel ony((:-—PROWM-BEB—Fhat)). However, the
fine, if inposed, shall not be in an amount nore than twenty-five
t housand dol | ars, except as authorized by RCW 9A. 20. 030.

(2) Any person, firm corporation, partnership, association,
agency, institution, or other legal entity, that offers or pays any
remuneration (including any kickback, bribe, or rebate) directly or
indirectly, overtly or covertly, in cash or in kind to any person to
i nduce such person:

(a) To refer an individual to a person for the furnishing or
arranging for the furnishing of any itemor service for which paynent
may be made, in whole or in part, under this chapter; or

(b) To purchase, |ease, order, or arrange for or recomend
pur chasi ng, |easing, or ordering any goods, facility, service, or item
for which paynent may be nmade in whole or in part under this chapter;
shal|l be guilty of a class C fel ony((—PROWBED—Fhat)). However, the
fine, if inposed, shall not be in an amount nore than twenty-five
t housand dol | ars, except as authorized by RCW 9A. 20. 030.

(3) A health services provider who (a) provides a health care
service to a claimant, while acting as the claimant’s representative

for the purpose of obtaining authorization for the services, and (b)

charges a percentage of the claimant’s benefits or other fee for acting

as the claimant’s representative under this title shall be quilty of a

gr oss ni sdenmeanor. However, the fine, if inposed, shall not be in an

anount _nore than twenty-five thousand doll ars, except as authorized by

RCW 9A. 20. 030.

(4) Subsections (1) and (2) of this section shall not apply to:

(a) A discount or other reduction in price obtained by a provider
of services or other entity under this chapter if the reduction in
price is properly disclosed and appropriately reflected in the costs
cl aimed or charges nade by the provider or entity under this chapter;
and

(b) Any ampunt paid by an enployer to an enpl oyee (who has a bona
fide enpl oynent relationship with such enployer) for enploynent in the
provi sion of covered itens or services.

((4))) (5) Subsections (1) and (2) of this section, if applicable
to the conduct involved, shall supersede the crimnal provisions of
chapter 19.68 RCW but shall not preclude adm nistrative proceedi ngs
aut hori zed by chapter 19.68 RCW
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NEW SECTION. Sec. 2. A new section is added to chapter 51. 36 RCW
to read as foll ows:

In addition to other authority granted under this chapter, the
departnment may deny applications of health care providers to
participate as a provider of services to injured workers under this
title, or termnate or suspend providers’ eligibility to participate,
if the provider uses or causes or pronotes the use of, advertising
matter, pronotional materials, or other representation, however
di ssem nat ed or published, that is fal se, m sl eading, or deceptive with
respect to the industrial insurance system or benefits for injured
wor kers under this title.

Passed the House April 22, 1997.

Passed the Senate April 18, 1997.

Approved by the Governor May 13, 1997.

Filed in OOfice of Secretary of State May 13, 1997.
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