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S-2331.1

SUBSTI TUTE SENATE BI LL 5553

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Comm ttee on Transportation (originally sponsored by Senators
Wod, Patterson, Horn, Heavey and W nsl ey)

Read first tine 03/10/97.

AN ACT Relating to vehicle titling and |icensing; and anendi ng RCW
46. 70. 051, 46.70.180, 46.12.170, 46.12.370, 63.14.010, 63.14.130, and
82.44.060; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA46.70.051 and 1996 ¢ 282 s 2 are each anended to read
as follows:

(1) After the application has been filed, the fee paid, and bond
posted, if required, the departnent shall, if no denial order is in
effect and no proceeding is pending under RCW 46.70.101, issue the
appropriate license, which license, in the case of a vehicle dealer,
shal | designate the classification of the dealer. Nothing prohibits a
vehicle dealer from obtaining |licenses for nore than one
cl assification, and nothing prevents any vehicle dealer fromdealing in
ot her classes of vehicles on an isol ated basis.

(2) An auction conpany |icensed under chapter 18.11 RCWnmay sel |l at
auction all classifications of vehicles under a notor vehicle dealer’s
license issued wunder this <chapter including notor vehicles,
m scel | aneous type vehicles, and nobile hones and travel trailers.
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(3) At the time the departnent issues a vehicle dealer |license, the
departnent shall provide to the dealer a current, up-to-date vehicle
deal er manual setting forth the various statutes and rules applicable
to vehicle dealers. In addition, at the tinme any such license is
renewed under RCW 46.70.083, the departnent shall provide the dealer
wi th any updates or current revisions to the vehicle deal er manual.

(4) The departnent may contract with responsible private parties to
provide themel enents of the vehicle data base on a regular basis. The
private parties may only dissemnate this information to licensed
vehi cl e deal ers.

(a) Subject to the disclosure agreenent provisions of RCW46.12. 380
and the requirenents of Executive Order 97-01, the departnent may
provide to the contracted private parties the follow ng infornmation:

(i) Al vehicle and title data necessary to accurately disclose
known title defects, brands, or flags and odoneter discrepancies;

(ii) Al registered and legal owner information necessary to
determne true ownership of the vehicle and the existence of any
recorded liens, including but not limted to liens of the departnent of
social and health services or its successor; and

(iii) Any data in the departnent’s possession necessary to
calculate the notor vehicle excise tax, license, and registration fees
including information necessary to determne the applicability of
regional transit authority excise and use tax surcharges.

(b) The departnment may provide this information in any form the
contracted private party and the departnent agree upon, but if the data
is to be transmtted over the Internet or simlar public network from
the departnent to the contracted private party, it nust be encrypted.

(c) The departnent shall give these contracted private parties
advance witten notice of any change in the information referred to in
(a)(i), (ii), or (iii) of this subsection, including information
pertaining to the calculation of nbtor vehicle excise taxes.

Sec. 2. RCWA46.70.180 and 1996 ¢ 194 s 3 are each anended to read
as follows:

Each of the following acts or practices is unlawful:

(1) To cause or permt to be advertised, printed, displayed,
publ i shed, distributed, broadcasted, tel evised, or dissem nated in any
manner what soever, any statenent or representation with regard to the
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sale or financing of a vehicle which is false, deceptive, or
m sl eadi ng, including but not limted to the foll ow ng:

(a) That no down paynent is required in connection wth the sal e of
a vehicle when a down paynent is in fact required, or that a vehicle
may be purchased for a smaller down paynent than is actually required,

(b) That a certain percentage of the sale price of a vehicle may be
financed when such financing is not offered in a single docunent
evidencing the entire security transaction;

(c) That a certain percentage is the amount of the service charge
to be charged for financing, wthout stating whether this percentage
charge is a nonthly anount or an anount to be charged per year;

(d) That a new vehicle will be sold for a certain anmount above or
bel ow cost w thout conputing cost as the exact anount of the factory
i nvoi ce on the specific vehicle to be sold;

(e) That a vehicle will be sold upon a nonthly paynent of a certain
anmount, without including in the statenment the nunber of paynents of
that sane anmount which are required to |liquidate the unpaid purchase
price.

(2) To incorporate within the ternms of any purchase and sale
agreenent any statenment or representation with regard to the sale or
financing of a vehicle which is false, deceptive, or msleading,
including but not limted to ternms that include as an added cost to the
selling price of a vehicle an anount for licensing or transfer of title
of that vehicle which is not actually due to the state, unless such
anount has in fact been paid by the dealer prior to such sale.
Not wi t hst andi ng the foregoing provision, a dealer may charge an anount
not to exceed twenty dollars per vehicle sale or |lease to recover
adm nistrative costs of obtaining data necessary to accurately conpute
the amobunt of taxes and fees owed. If a dealer fails to subscribe to
a service authorized in RCW46.70.051(4) within twelve nonths of such
service being made available, the dealer may no | onger collect the fee
aut horized in this section.

(3) To set up, pronpote, or aid in the pronotion of a plan by which
vehicles are to be sold to a person for a consideration and upon
further consideration that the purchaser agrees to secure one or nore
persons to participate in the plan by respectively making a simlar
purchase and in turn agreeing to secure one or nore persons |ikew se to
join in said plan, each purchaser being given the right to secure
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nmoney, credits, goods, or sonething of val ue, dependi ng upon t he nunber
of persons joining the plan.

(4) To commt, allow, or ratify any act of "bushing" which is
defined as follows: Taking from a prospective buyer of a vehicle a
witten order or offer to purchase, or a contract docunent signed by
t he buyer, which:

(a) Is subject to the dealer’s, or his or her authorized
representative’s future acceptance, and the dealer fails or refuses
within forty-eight hours, exclusive of Saturday, Sunday, or |egal
holiday, and prior to any further negotiations wth said buyer, to
deliver to the buyer either the dealer’s signed acceptance or all
copies of the order, offer, or contract document together wth any
initial paynment or security nmade or given by the buyer, including but
not limted to noney, check, prom ssory note, vehicle keys, a trade-in,
or certificate of title to a trade-in; or

(b) Permts the dealer to renegotiate a dollar anount specified as
trade-in allowance on a vehicle delivered or to be delivered by the
buyer as part of the purchase price, for any reason except:

(i) Failure to disclose that the vehicle' s certificate of ownership
has been branded for any reason, including, but not [imted to, status
as a rebuilt vehicle as provided in RCW46. 12. 050 and 46. 12. 075; and

(1i) Substantial physical damage or |atent nechanical defect
occurring before the deal er took possession of the vehicle and which
coul d not have been reasonably discoverable at the tinme of the taking
of the order, offer, or contract; or

(c) Fails to conply with the obligation of any witten warranty or
guarantee given by the dealer requiring the furnishing of services or
repairs within a reasonable tine.

(5 To commit any offense relating to odoneters, as such of fenses
are defined in RCW46. 37. 540, 46.37.550, 46.37.560, and 46.37.570. A
violation of this subsection is a class C felony punishable under
chapter 9A 20 RCW

(6) For any vehicle dealer or vehicle salesman to refuse to
furni sh, upon request of a prospective purchaser, the nane and address
of the previous registered owmer of any used vehicle offered for sale.

(7) To commt any other offense under RCW46. 37. 423, 46.37.424, or
46. 37. 425.

(8) To commt any offense relating to a dealer’s tenporary |icense
permt, including but not limted to failure to properly conpl ete each
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such permt, or the issuance of nore than one such permt on any one
vehi cl e.

(9) For a dealer, salesman, or nobile honme manufacturer, having
taken an instrunment or cash "on deposit” froma purchaser prior to the
delivery of the bargained-for vehicle, to commngle the "on deposit"”
funds with assets of the deal er, sal esman, or nobil e honme manufacturer
instead of holding the "on deposit" funds as trustee in a separate
trust account until the purchaser has taken delivery of the bargai ned-
for vehicle. Delivery of a manufactured hone shall be deened to occur
in accordance with RCW 46.70.135(5). Failure, imrediately upon
recei pt, to endorse "on deposit" instrunents to such a trust account,
or to set aside "on deposit" cash for deposit in such trust account,
and failure to deposit such instrunents or cash in such trust account
by the close of banking hours on the day follow ng receipt thereof,
shall be evidence of intent to commt this unlawful practice:
PROVI DED, HOWEVER, That a notor vehicle dealer may keep a separate
trust account which equals his or her custonmary total custoner deposits
for vehicles for future delivery. For purposes of this section, "on
deposit" funds received froma purchaser of a manufactured honme neans
those funds that a seller requires a purchaser to advance before
ordering the manufactured hone, but does not include any | oan proceeds
or noneys that m ght have been paid on an installnent contract.

(10) For a dealer or manufacturer to fail to conply with the
obligations of any witten warranty or guarantee gi ven by the deal er or
manuf acturer requiring the furni shing of goods and services or repairs
within a reasonable period of tinme, or to fail to furnish to a
purchaser, all parts which attach to the manufactured unit including
but not limted to the undercarriage, and all itens specified in the
terms of a sales agreenent signed by the seller and buyer.

(11) For a vehicle dealer to pay to or receive from any person
firm partnership, association, or corporation acting, either directly
or through a subsidiary, as a buyer’s agent for consuners, any
conpensation, fee, purchase noneys or funds that have been deposited
into or withdrawn out of any account controlled or used by any buyer’s
agent, gratuity, or reward in connection with the purchase or sale of
a new notor vehicle.

(12) For a buyer’s agent, acting directly or through a subsidiary,
to pay to or to receive fromany notor vehicle deal er any conpensati on,
fee, gratuity, or reward in connection with the purchase or sale of a
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new notor vehicle. 1In addition, it is unlawful for any buyer’s agent
to engage in any of the following acts on behalf of or in the nanme of
t he consuner:

(a) Receiving or paying any purchase noneys or funds into or out of
any account controlled or used by any buyer’s agent;

(b) Signing any vehicle purchase orders, sales contract, odoneter
statenents, or title docunents, or having the nane of the buyer’s agent
appear on the vehicle purchase order, sales contract, or title; or

(c) Signing any ot her docunentation relating to the purchase, sale,
or transfer of any new notor vehicle.

It is unlawful for a buyer’s agent to use a power of attorney
obt ai ned fromthe consuner to acconplish or effect the purchase, sale,
or transfer of ownership docunents of any new notor vehicle by any
means whi ch woul d ot herwi se be prohi bited under (a) through (c) of this
subsection. However, the buyer’s agent may use a power of attorney for
physi cal delivery of notor vehicle license plates to the consuner.

Further, it is unlawful for a buyer’s agent to engage i n any fal se,
deceptive, or msleading advertising, dissemnated in any manner
what soever, including but not limted to making any claimor statenent
that the buyer’s agent offers, obtains, or guarantees the | owest price
on any notor vehicle or words to simlar effect.

(13) For a buyer’s agent to arrange for or to negotiate the
purchase, or both, of a new notor vehicle through an out-of-state
dealer without disclosing in witing to the custoner that the new
vehi cl e woul d not be subject to chapter 19.118 RCW In addition, it is
unl awful for any buyer’s agent to fail to have a witten agreenent with
the custoner that: (a) Sets forth the terns of the parties’ agreenent;
(b) discloses to the custoner the total amount of any fees or other
conpensation being paid by the custoner to the buyer’s agent for the
agent’s services; and (c) further discloses whether the fee or any
portion of the fee is refundable. The departnent of |icensing shall by
Decenber 31, 1996, in rule, adopt standard disclosure |anguage for
buyer’s agent agreenments under RCW 46.70.011, 46.70.070, and this
section.

(14) Being a manufacturer, other than a notorcycle manufacturer
governed by chapter 46.94 RCW to:

(a) Coerce or attenpt to coerce any vehicle dealer to order or
accept delivery of any vehicle or vehicles, parts or accessories, or
any other comodities which have not been voluntarily ordered by the
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vehicle dealer: PROVI DED, That recommendat i on, endor senment
exposition, persuasion, urging, or argunent are not deened to
constitute coercion;

(b) Cancel or fail to renew the franchise or selling agreenent of
any vehicle dealer doing business in this state wthout fairly
conpensating the dealer at a fair going business value for his or her
capital investnent which shall include but not be limted to tools,
equi pnent, and parts inventory possessed by the deal er on the day he or
she is notified of such cancellation or term nation and which are stil
within the dealer’s possession on the day the cancellation or

termnation is effective, if: (1) The capital investnent has been
entered into with reasonable and prudent business judgnent for the
purpose of fulfilling the franchise; and (ii) the cancellation or

nonrenewal was not done in good faith. Good faith is defined as the
duty of each party to any franchise to act in a fair and equitable
manner towards each other, so as to guarantee one party freedom from
coercion, intimdation, or threats of coercion or intimdation fromthe
ot her party: PROVIDED, That recomrendati on, endorsenent, exposition

persuasi on, urging, or argunent are not deened to constitute a | ack of
good faith

(c) Encourage, aid, abet, or teach a vehicle dealer to sel
vehi cl es t hrough any fal se, deceptive, or m sl eadi ng sal es or financing
practices including but not |imted to those practices declared
unlawful in this section;

(d) Coerce or attenpt to coerce a vehicle dealer to engage in any
practice forbidden in this section by either threats of actual
cancellation or failure to renew the dealer’s franchi se agreenent;

(e) Refuse to deliver any vehicle publicly advertised for i mmedi ate
delivery to any duly licensed vehicle dealer having a franchise or
contractual agreement for the retail sale of new and unused vehicles
sold or distributed by such manufacturer within sixty days after such
deal er’ s order has been received in witing unless caused by inability
to deliver because of shortage or curtailnment of naterial, |abor,
transportation, or utility services, or by any labor or production
difficulty, or by any cause beyond the reasonable control of the
manuf act ur er;

(f) To provide under the ternms of any warranty that a purchaser of
any new or unused vehicle that has been sold, distributed for sale, or
transferred into this state for resale by the vehicle manufacturer may
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only make any warranty claimon any itemincluded as an integral part
of the vehicle against the manufacturer of that item

Not hing in this section nmay be construed to inpair the obligations
of a contract or to prevent a manufacturer, di stri butor,
representative, or any ot her person, whether or not |icensed under this
chapter, fromrequiring performance of a witten contract entered into
with any licensee hereunder, nor does the requirenent of such
performance constitute a violation of any of the provisions of this
section if any such contract or the ternms thereof requiring
per formance, have been freely entered into and executed between the
contracting parties. Thi s paragraph and subsection (14)(b) of this
section do not apply to new notor vehicle manufacturers governed by
chapter 46.96 RCW

(15) Unlawful transfer of an ownership interest in a notor vehicle
as defined in RCW 19. 116. 050.

Sec. 3. RCWA46.12.170 and 1994 ¢ 262 s 6 are each anended to read
as follows:

If, after a certificate of ownership is issued, a security interest
is granted on the vehicle described therein, the registered owner or
secured party shall, wthin ten days thereafter, present an application
to the departnent, to which shall be attached the certificate of
ownership | ast i ssued covering the vehicle, or such other docunentation
as may be required by the departnent, which application shall be upon
a formprovided by the departnent and shall be acconpani ed by a fee of
one dollar and twenty-five cents in addition to all other fees. The
departnent, if satisfied that there should be a reissue of the
certificate, shall note such change upon the vehicle records and i ssue
to the secured party a new certificate of ownership.

Whenever there is no outstanding secured obligation and no
commtnent to nmake advances and incur obligations or otherw se give
val ue, the secured party nust assign the certificate of ownership to
the debtor or the debtor’s assignee or transferee, and transmt the
certificate to the departnent with an acconpanying fee of one dollar
and twenty-five cents in addition to all other fees. The departnent
shall then issue a new certificate of ownership and transmt it to the
owner . If the affected secured party fails to either assign the
certificate of ownership to the debtor or the debtor’s assignee or
transferee or transmt the certificate of ownership to the departnent
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wi thin ten days after proper demand, that secured party shall be |liable
to the debtor or the debtor’s assignee or transferee for one hundred
dollars, and in addition for any loss caused to the debtor or the
debtor’s assignee or transferee by such failure.

Sec. 4. RCWA46.12.370 and 1982 ¢ 215 s 1 are each anended to read
as follows:

In addition to any other authority which it my have, the
departnment of licensing may furnish lists of registered and |ega
owners of notor vehicles only for the purposes specified in this
section to:

(1) The manufacturers of notor vehicles, or their authorized
agents, to be used to enable those manufacturers to carry out the
provi sions of the National Traffic and Motor Vehicle Safety Act of 1966
(15 U. S.C. sec. 1382-1418), including amendnents or additions thereto,
respecting safety-related defects in notor vehicles;

(2) Any governnental agency of the United States or Canada, or
political subdivisions thereof, to be used by it or by its authorized
commercial agents or contractors only in connection wth the
enforcenent of notor vehicle or traffic | aws by, or prograns related to
traffic safety of, that governnment agency. Only such parts of the |ist
as are required for conpletion of the work required of the agent or
contractor shall be provided to such agent or contractor; ((e+r))

(3) An authorized agent or contractor of the departnent, to be used
only in connection with providing notor vehicle excise tax, |licensing,

title, and reqgistration information to notor vehicle dealers; or

(4) Any business regularly making | oans to ot her persons to finance
the purchase of notor vehicles, to be used to assist the person
requesting the list to determ ne ownership of specific vehicles for the
pur pose of determ ning whether or not to provide such financing. In
the event a list of registered and | egal owners of notor vehicles is
used for any purpose other than that authorized in ((subseetions—{1)-
2r—and—{3)—oef)) this section, the manufacturer, governnental agency,
authorized agent, contractor, financial institution, or their
authorized agents or contractors responsible for the wunauthorized
di scl osure or use will be denied further access to such information by
t he departnent of |icensing.
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Sec. 5. RCW63.14.010 and 1993 sp.s. ¢ 5 s 1 are each anended to
read as foll ows:

In this chapter, unless the context otherw se requires:

(1) "Goods" neans all chattels personal when purchased primarily
for personal, famly, or household use and not for commercial or
busi ness use, but not including noney or, except as provided in the
next sentence, things in action. The termincludes but is not limted
to merchandi se certificates or coupons, issued by a retail seller, to
be used in their face amount in lieu of cash in exchange for goods or
services sold by such a seller and goods which, at the tinme of sale or
subsequently, are to be so affixed to real property as to becone a part
t hereof, whether or not severable therefrom

(2) "Lender credit card" neans a card or device under a |ender
credit card agreenent pursuant to which the issuer gives to a
cardhol der residing in this state the privilege of obtaining credit
fromthe issuer or other persons in purchasing or |easing property or
services, obtaining |oans, or otherwise, and the issuer of which is
not: (a) Principally engaged in the business of selling goods; or (b)
a financial institution;

(3) "Lender credit card agreenent” neans an agreenent entered into
or performed in this state prescribing the terns of retail install nent
transactions pursuant to which the issuer may, wth the buyer’s
consent, purchase or acquire one or nore retail sellers’ indebtedness
of the buyer under a sales slip or nmenorandum evi denci ng t he purchase,
| ease, | oan, or otherwi se to be paid in accordance wth the agreenent.
The issuer of a lender credit card agreenent shall not be principally
engaged i n the busi ness of selling goods or be a financial institution;

(4) "Financial institution" neans any bank or trust conpany, mnutual
savi ngs bank, credit union, or savings and | oan associ ation organi zed
pursuant to the laws of any one of the United States of America or the
United States of Anerica, or the laws of a foreign country if also
qualified to conduct business in any one of the United States of
America or pursuant to the laws of the United States of Anerica;

(5) "Services" nmeans work, labor, or services of any kind when
purchased primarily for personal, famly, or household use and not for
commerci al or business use whether or not furnished in connection with
the delivery, installation, servicing, repair, or inprovenent of goods
and includes repairs, alterations, or inprovenents upon or in
connection with real property, but does not include services for which

SSB 5553 p. 10



© 00 N O Ol WDN P

W W W W W W WwWwwWwMNDNDNMDNDNMNDNMDDNMNMNDNMDNMNMNMNMDNEPRPPRPERPRPRPPRPERPRRERPPRPRE
0O NO Ol A W NPEFP O OOWwuNO O P~ WNPEPEOOWOOLwNOO O~ owDdNDEe. o

the price charged is required by lawto be determ ned or approved by or
to be filed, subject to approval or disapproval, with the United States
or any state, or any departnent, division, agency, officer, or official
of either as in the case of transportation services;

(6) "Retail buyer"” or "buyer" nmeans a person who buys or agrees to
buy goods or obtain services or agrees to have services rendered or
furnished, froma retail seller

(7) "Retail seller" or "seller" neans a person engaged in the
busi ness of selling goods or services to retail buyers;

(8) "Retail installnment transaction” nmeans any transaction in which
a retail buyer purchases goods or services from a retail seller
pursuant to a retail installnment contract, a retail charge agreenent,

or a lender credit card agreenent, as defined in this section, which
provides for a service charge, as defined in this section, and under
which the buyer agrees to pay the unpaid balance in one or nore
install ments or which provides for no service charge and under which
the buyer agrees to pay the unpaid balance in nore than four
i nstal l nents;

(9) "Retail installnent contract” or "contract" neans a contract,
other than a retail charge agreenent, a |ender credit card agreenent,
or an instrunment reflecting a sale made pursuant thereto, entered into
or perfornmed in this state for a retail installnment transaction. The
term"retail installnment contract” may include a chattel nortgage, a
conditional sale contract, and a contract in the formof a bailnent or
a lease if the bailee or |essee contracts to pay as conpensation for
their use a sumsubstantially equivalent to or in excess of the val ue
of the goods sold and if it is agreed that the bailee or lessee is
bound to becone, or for no other or a nerely nom nal consideration, has
t he opti on of becom ng the owner of the goods upon full conpliance with
the provisions of the bailnment or |lease. The term"retail install nent
contract” does not include: (a) A "consuner |ease," heretofore or
hereafter entered into, as defined in RCW63. 10.020; (b) a | ease which
woul d constitute such "consuner |ease" but for the fact that: (i) It
was entered into before April 29, 1983; (ii) the lessee was not a
natural person; (iii) the | ease was not primarily for personal, famly,
or household purposes; or (iv) the total contractual obligations
exceeded twenty-five thousand dollars; or (c) a |ease-purchase
agreenent under chapter 63.19 RCW

p. 11 SSB 5553
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(10) "Retail charge agreenent," "revolving charge agreenent," or
"charge agreenent"” neans an agreenent between a retail buyer and a
retail seller that is entered into or performed in this state and that
prescribes the terns of retail installnent transactions with one or
nore sellers which may be nmade thereunder fromtine to time and under
the terns of which a service charge, as defined in this section, is to
be conmputed in relation to the buyer’s unpaid balance fromtine to
tinme;

(11) "Service charge" however denom nated or expressed, neans the
anount which is paid or payable for the privilege of purchasing goods
or services to be paid for by the buyer in installnments over a period
of time. It does not include the anount, if any, charged for insurance
prem uns, delinquency charges, attorneys’ fees, court costs, vehicle
deal er administrative costs as provided under RCW 46.70.180(2), or
of ficial fees;

(12) "Sale price" neans the price for which the seller would have
sold or furnished to the buyer, and the buyer would have bought or
obtained fromthe seller, the goods or services which are the subject
matter of aretail installnent transaction. The sale price may include
any taxes, registration, and I|icense fees, vehicle dealer
administrative costs under RCW 46.70.180(2), and charges for
transferring vehicle titles, delivery, installation, servicing,
repairs, alterations, or inprovenents;

(13) "Oficial fees" neans the anount of the fees prescribed by | aw
and payable to the state, county, or other governnental agency for
filing, recording, or otherwise perfecting, and releasing or
satisfying, aretained title, lien, or other security interest created
by a retail installnment transaction;

(14) "Time bal ance" neans the principal balance plus the service
char ge;

(15) "Principal balance" neans the sale price of the goods or
services which are the subject matter of a retail installnment contract
| ess the anbunt of the buyer’s down paynment in noney or goods or both,
plus the anounts, if any, included therein, if a separate identified
charge is made therefor and stated in the contract, for insurance,
vehicle dealer admnistrative costs under RCW 46.70.180(2), and
of ficial fees;

(16) "Person" nmeans an individual, partnership, joint venture
corporation, association, or any other group, however organi zed,
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(17) "Rate" neans the percentage which, when multiplied tines the
out st andi ng bal ance for each nonth or other installnent period, yields
t he amount of the service charge for such nonth or period.

Sec. 6. RCWG63.14.130 and 1992 ¢ 193 s 1 are each anended to read
as follows:

The service charge shall be inclusive of all charges incident to
investigating and making the retail installnment contract or charge
agreenent and for the privilege of making the installnment paynents
t hereunder and no other fee, expense, or charge whatsoever shall be
taken, received, reserved, or contracted therefor fromthe buyer. The
service charge does not include the anmpunt of vehicle dealer

adm ni strative costs under RCW 46.70.180(2).

(1) The service charge, inaretail installnment contract, shall not
exceed the dollar anobunt or rate agreed to by contract and discl osed
under RCW 63. 14.040(1)(7)(9).

(2) The service charge in a retail charge agreenent, revolving
charge agreenent, |lender credit card agreenent, or charge agreenent,
shall not exceed the schedule or rate agreed to by contract and
di scl osed under RCW63. 14. 120(1). |If the service charge so conputed is
| ess than one dollar for any nonth, then one dollar may be charged.

Sec. 7. RCWS82.44.060 and 1990 c 42 s 304 are each anended to read
as follows:

(1) The excise tax hereby inposed shall be due and payable to the
departnment or its agents at the tine of registration of a notor
vehi cl e. Whenever an application is nmade to the departnent or its
agents for a license for a notor vehicle there shall be collected, in
addition to the amount of the license fee or renewal |icense fee, the
anount of the excise tax inposed by this chapter, and no dealer’s
license or |icense plates, and no license or |icense plates for a notor
vehicle shall be issued unless such tax is paid in full. The excise
tax hereby i nposed shall be collected for each registration year. The
excise tax upon a notor vehicle licensed for the first tinme in this
state shall be levied for one full registration year conmenci ng on the
date of the cal endar year designated by the departnent and endi ng on
the same date of the next succeeding cal endar year. For vehicles
regi stered under chapter 46.87 RCW proportional registration, and for
vehi cl e deal er plates issued under chapter 46. 70 RCW the registration
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year is the period provided in those chapters: PROVIDED, That the tax
shall in no case be less than two dollars except for proportionally
regi stered vehicl es.

(2) A notor vehicle shall be deened licensed for the first time in
this state when such vehicle was not previously licensed by this state
for the registration year imedi ately preceding the registration year
in which the application for license is nade or when the vehicle has
been registered in another jurisdiction subsequent to any prior
registration in this state.

(3) No additional tax shall be inposed under this chapter upon any
vehi cl e upon the transfer of ownership thereof if the tax i nposed with
respect to such vehicle has already been paid for the registration year
or fraction of a registration year in which transfer of ownership
occurs.

(4) The regional transit authority (RTA) nust provide at no cost to
the private parties referred to in RCW 46.70.051(4) accurate, up-to-
date, and easily decipherable excise tax information in a mnachine
readable ASCI| text file. This file will allowthe contracted private
parties to accurately determ ne which individuals are subject to any
such special excise or use taxes and the anount of any such specia
excise or use taxes. The file nmust contain the followng itens: (a)
A list of five digit zip codes conpletely contained within the RTA
taxation area; (b) a list of five digit zip codes for those areas on
the border of the RTA taxation, with the border area defined as those
zi p codes where sone residences may be subject to the RTA use or notor
vehi cl e excise tax surcharge and sone residences are not; and (c) for
t hose residences described in (b) of this subsection, a conplete |ist
of only those street addresses subject to RTA taxation.

(5) No person may be denied issuance of a registration or |license
plates due to the nonpaynent of any such special excise tax if the
information referred to in subsection (4) of this section is not
provided by the RTA to the contracted private parties.

(6) No notor vehicle dealer may be held liable for the remttance
of any such special excise tax if the information referred to in
subsection (4) of this section is not provided by the RTA to the
contracted private parties.

NEW SECTI O\ Sec. 8. On or before Decenber 1, 1997, the
| egi slative transportation conmttee shall study and report to the
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| egislature its findings regarding the process and procedures for
cal cul ation and determ nation of the amounts of notor vehicle excise
tax to be collected on the sale or |lease of notor vehicles in this
state. The report nust include findings as to multiple or |ayered
| ocal notor vehicle excise taxes, the potential for future nmultiple
not or vehi cl e exci se taxes, and the adequacy and efficiency of current
systens to provide adequate, accurate, and tinely information to those
responsible for determning and collecting the total notor vehicle
exci se tax due. The report nust also include a status report as to the
progress and feasibility of using third-party information providers or
contractors as described in RCW46.70. 051.

~-- END ---
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