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BACKGROUND:BACKGROUND:BACKGROUND:

A city ortown thatincludes all orpartofa waterdistrict orsewer district within
its boundaries may assume control ofall orpartofthedistrict’s utility operations.

Ifall theterritory ofa waterdistrict orsewer district isincluded within the
boundaries ofa city ortown,thecity ortown legislative body may adoptan
ordinance assumingcontrol overall ofthedistrict’s utility services, property,
assets, and liabilities.

If60 percent ormore ofeither theareaorassessed valuation ofa waterdistrict or
sewer district isincluded within theboundaries ofa city ortown,thecity ortown
legislative body may adoptan ordinance assumingcontrol overeither: (1)Allofthe
district’s utility services, property, assets, and liabilities located inside thecity or
town;or(2)all thedistrict’s utility services, property, assets, and liabilities located
bothinside and outside ofthecity ortown.

Ifless than60 percent oftheareaand assessed valuation ofa waterdistrict or
sewer district isincluded within theboundaries ofa city ortown,thecity ortown
legislative body may adoptan ordinance assumingcontrol overall ofthedistrict’s
utility services, property, assets, and liabilities located inside thecity ortown.

Whenever a city ortown has assumed control overonlya portion ofa water
district’s orsewer district’s services, property, assets, and liabilities, theboardof
commissioners ofthedistrict may submita ballot proposition tothevoters ofthe
entire district thatrequires thecity ortown alsotoassume theresponsibility to
assume control overthedistrict’s services throughout theremainder ofthedistrict
outside ofthecity ortown.
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SUMMARY:SUMMARY:SUMMARY:

A city ortown couldassume control overtheutility services, property, assets, and
liabilities ofa waterdistrict onlyifratified by resolution oftheboardof
commissioners ofthewaterdistrict and a ballot proposition ratifying the
assumption isapprovedby thevoters ofthewaterdistrict. Any resolution ofthis
issue shall include a guaranty thatthecustomersofthecity ortown who do not
live within thecity ortown limits aretreated equally withthosewho live within the
city limits..

FISCAL NOTE: Not requested.

EFFECTIVEDATE: Ninetydaysafter adjournment ofsession inwhich bill isEFFECTIVEDATE:EFFECTIVEDATE:
passed.


