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BACKGROUND:

Feesthat may be charged by state orlocal governmental agencies aresetndifferent
ways. Some statutes specify theexactamount thaimay be chargedora service.
Otherstatutes, suchastheone governing license feesfoprofessions, occupations
and businesses, require theagencytosetthefeesata level sufficient todefray the
costsof administering the program. In otherinstances, lessguidancemay be
provided ontheamountthat may beimposedasafee Feesaregenerally established
pursuant totherulemaking processThereisno general provision inthelaw which
mandatesthathefeescollected fora service areactually usedforthaservice.

An agency isgenerally required to preparea smallbusinesseconomic impact
statement it proposedule  will imposemore thanminorcostson businesses inan
industry, orif theJoint Administrative Rules ReviewCommittee(JARRC)requests the
agencytoprepare one.

The Business Assistance Centewas required todevelop guidelines tohelpagencies
decide whethera proposedule  wouldimposemore thanminorcoston businesses.
The Business Assistance Centemwas terminated on June 30, 1995.

SUMMARY:

Any feeimposedby a state  orlocal governmental agencymustdirectly relate tothe
service provided forthefee. A stateorlocal governmental agencyisrequired to
prepare an economicimpactstatement on a feeproposalThe economicimpact
statement mustinclude astandardized checklist prepared by theBusiness Assistance
Centebasedupon thecontents ofsmall business economicimpacstatements  used
inmost state agencyrule makingproceedings.

FISCAL NOTE: Not Requested.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill ispassed.



