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HOUSE BI LL 3120

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Rolfes, Mrrell, Liias, and WIIlians

Read first tine 01/22/08. Referred to Comm ttee on Fi nance.

AN ACT Relating to a sales and wuse tax exenption for
environnentally certified residential and commercial construction;
adding a new section to chapter 82.08 RCW adding a new section to
chapter 82.12 RCW creating a new section; providing an effective date;
and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) Subject to the conditions and requirenents of this section, the
tax levied by RCW 82.08.020 does not apply to the sale of qualifying
property and services. The exenption is in the formof a remttance
and applies to part of the state portion of the sales tax.

(2) The exenption only applies to construction perfornmed in cities,
towns, or counties that have adopted: (a) An expedited permtting
process for the construction of environnentally certified buildings;
and (b) lowinpact developnent regulations, as determned by the
departnent of ecol ogy. For residential construction, the exenption
only applies if the selling price is |less than the nedian price in the
|l ocal jurisdiction for the type of honme, as reflected in a recogni zed
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real estate listing service for the nonth prior to the sale of the
home. For residential construction not within the boundary of a city
or town, "local jurisdiction" means the unincorporated area of the
county.

(3) A person claimng an exenption from state sales tax nust pay
the tax inposed by RCW 82.08.020. The buyer may then apply to the
departnent for remttance for part of the tax paid under RCW 82.08. 020.
For the sale of qualifying property and services used in the
construction of a building wwth a gold or platinum rating under the
| eadership in energy and environnmental design green building rating
systemor a five-star rating under the Washington built green program
the remttance equals the following percentage of sales tax paid:
Fifty percent for the fiscal year ending July 1, 2011; forty percent
for the fiscal year ending July 1, 2012; thirty percent for the fiscal
year ending July 1, 2013; twenty percent for the fiscal year ending
July 1, 2014; and ten percent for the fiscal year ending July 1, 2015.

(4) The definitions in this subsection apply throughout this
section.

(a) "Construction" neans the construction, repair, decoration, or
i nprovenent of new or existing buildings.

(b) "Environnentally certified building" neans a commercial or
residential building: (1) Wth a silver, gold, or platinum rating
under the | eadership in energy and environnmental design green buil ding
rating system (ii) wth a four or five-star rating under the
Washi ngton built green program or (iii) with a rating for sustainable
building that is equivalent to (b)(i) or (ii) of this subsection,
verifiable, and approved by the departnent in rule.

(c) "Qualifying property and services" neans tangible personal
property and I|abor and services used, or to be wused, in the
construction of environnentally certified buil dings.

(d) "Type of honme" neans single famly or multifamly, as
appropri ate.

NEW SECTION. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) Subject to the conditions and requirenents of this section, the
provisions of this chapter do not apply to the use of qualifying
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property and services. The exenption is in the formof a remttance
and applies to part of the state portion of the use tax.

(2) A person claimng an exenption fromstate use tax nust pay the
tax inposed under this chapter. The person may then apply to the
department for remttance of all, or part of, the tax paid under this
chapter. For the use of qualifying property and services used in the
construction of a building with a gold or platinum rating under the
| eadership in energy and environnmental design green building rating
system a five-star rating under the WAshington built green program or
an equivalent rating as provided in section 1(4)(b)(iii) of this act,
the remttance equals the following percentage of sales tax paid:
Fifty percent for the fiscal year ending July 1, 2011; forty percent
for the fiscal year ending July 1, 2012; thirty percent for the fiscal
year ending July 1, 2013; twenty percent for the fiscal year ending
July 1, 2014; and ten percent for the fiscal year ending July 1, 2015.

(3) The conditions, requirenents, and definitions in section 1 of
this act apply to this section.

NEW SECTION. Sec. 3. By Decenber 1, 2012, and by Decenber 1st of
the two followng years, the departnent of revenue shall submt a
report to the legislature. The report must: (1) Provide the anmount of
sal es and use tax exenpted under this act; (2) describe the comrerci al
or residential character of tax exenpt construction; (3) identify the
geographic | ocation of tax exenpt construction; and (4) estimate cost
savi ngs and em ssion reductions for honmes and buil di ngs subject to the
exenptions under this act. The departnent may include any other
information in the report that it deens necessary for the legislative
eval uation of the sales and use tax exenption authorized in this act.

NEW SECTION. Sec. 4. This act takes effect July 1, 2010.

NEW SECTION. Sec. 5. This act expires July 1, 2015.

~-- END ---

p. 3 HB 3120



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.

